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That the course the Preferred has 
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N. F. P. A. Parley 


Is Closely Tuned 
fo War Spirit 


Business Sessions at 
Atlantic City Held Morn- 
ing, Afternoon, Evening 


ATLANTIC CITY—Decentralization 
other 
defense 
director 
in ad- 


fire fighting and 
emergency services in civilian 
was urged by James M. Landis, 
of the Office of Civilian Defense, 
dressing the annual 
meeting of the Na- 
tional Fire Protec- 
tion Association 
here. 

“This lesson was 
learned by the Brit- 
ish only as the re- 
sult of bitter expe- 
rience,” he declared. 
“Today the British 
recommend a con- 
trol center for ap- 
proximately each 


of control of 


area of 100,000 in- 

habitants. In some Percy Bugbee 
of our cities the ‘ 

ratio now runs one to 700,000 and even 
higher. Without superior mechanical 
means of communication we can, I 


think, effectively operate on a ratio of 
approximately 1 to 200,000 or 250,000, 
but normally anything in excess of that 
is simply a setting for disaster.” 

In the matter of fire equipment, he 

urged the fire fighting profession to 
plan to use what they have and what 
thes may receive from the government 
“with wisdom and insight.” 
“Our sins will be,” he concluded, “if 
there will be any sin, not to not have 
ail the equipment we would like, but 
to have used what we have unwisely, 
selfishly and ineffectively. That will be 
the sin of failure to train, failure to or- 
ganize, failure to prepare with what we 
have, against an enemy that you and I 
here vow will be driven from the face 
of the earth.” 


Test of Preparedness 


introduced by AI- 
vah R. Small, president of Underwriters 
Laboratories and president of the 
N. F. P. A., at the first general session. 

The theme of the address made by 
Vice Admiral Russel R. Waesche, com- 
mandant of the Coast Guard, was that 
we “must guard the approaches to our 
bridge of ships.” He described the 
work being done by the Coast Guard to 
protect water front facilities from fire, 
reviewing the results of a three weeks 
tour of inspection made recently with 
Secretary Knox. 

rhe meeting of the N. F. P. A. be- 
gan Monday and is continuing through 
Lhursday with no time at all for enter- 
tainment or any official social occasions. 
Lhree sessions each day, morning, after- 
noon and evening, are being devoted to 
discussions of fire protection and its 

(CONTINUED ON PAGE 10) 


Dean Landis was 





Eye Marine Losses, 
Insurance Stocks 


Mackubin, Legg Feel 
Effect of Adverse Experi- 
ence Fully Discounted 


Specialists in insurance stocks have 
been putting considerable emphasis on 
the ocean marine war risk losses of 
companies ever since the Hartford 
“Courant” a few weeks ago carried a 
story stating that the excess of losses 
over premiums in both cargo and hull 
classifications has been about $17,000,- 
000. Some of the traders promptly be- 
gan to recommend the purchase of stock 
of insurers that have little or no interest 
in the ocean marine field. Mackubin, 
Lege & Co. of Baltimore has just got- 
ten out a circular on the subject and 
they feel that the unfavorable news has 
been pretty thoroughly reflected in the 
market already and liquidation of the 
stock of some companies has over dis- 
counted the loss experience. Hence 
they feel that this may be a good time 
for the conservative investor to accu- 
mulate fire company equities. 

Mackubin, Legg quotes the closing 
prices last December on stocks of com- 
panies that write a substantial percent- 
age of ocean marine business and then 
are given the quotations at May 5 for 
the same companies, A cross section of 
fire stocks indicate a 19 percent decline 
from prices prevailing on Jan. 2, accord- 
ing to Mackubin, Legg 

When the Hartford “Courant” article 
appeared, Mackubin, Legg pointed out 
there was much interest in the effect of 
the ocean marine losses on earnings and 
surpluses. Inability to answer these in- 
quiries specifically no doubt contributed 
to the liquidations which have taken 
place in the stocks of companies with a 
big ocean marine interest. Mackubin, 
Legg point out that the underwriters do 
not have exact information as to losses. 
Insured hulls and cargoes are moving in 
different parts of the world and dates of 
sailings and courses are held in strict- 
est secrecy. While there are no doubt 
losses which have not yet been reported, 
it is likewise true that ships presumably 
lost have later arrived safely in port. 

Ocean marine was very profitable in 
1940 and 1941. The suddenness of the 
mass attacks on American shipping this 


year found the underwriters in a posi- 
tion where rate increases could not be 
instituted to offset the losses. Rates 


have now been raised to levels dictated 
by loss experience but war risk coverage 
is being offered by the Maritime Com- 
mission at lower rates. Accordingly the 
insurance companies cannot offset earlier 
hull losses by currently adequate rates. 

The worst of the war risk hull losses 
are probably over, for the Maritime 
Commission is writing most of this vol- 
ume. More adequate protection for ship- 
ping is apparently being provided and 
the days are getting longer, affording 
shorter periods for submarine opera- 
tions. The feeling is that ocean marine 
coverage will still prove profitable and 
that war risk cargo may break even for 
the year, since many shippers prefer to 
deal with insurance companies in spite 
of the higher rates. 

After sifting all statements that have 
been made, Mackubin, Legg say it ap- 


Hearing on Texas 
Commission Issue 


Hopes High for 
Stabilization as May 20 
Parley Is Set 


DALLAS—Months of negotiation, 
conference, and discussion as to rea- 
sonable commissions to be paid for fire 
insurance and other lines in Texas, will 
come to a head May 20 when a public 
hearing on the topic will be held at 
Austin by the Texas Board of Insurance 
Commissioners. 

In view of the 
Association of Insurance 
hold its annual convention at San An- 
tonio May 22-23, and the cooperation 
of the local agents being indispensable 
to successful stabilization of commis- 
sions, careful timing in holding the hear 
ing May 20 is indicated. This means 
that commissions will be the principal 
topic of lobby and convention discus- 
sion at the convention. 


fact that the Texas 
Agents will 


Problem Becomes Acute 


However the commission problem in 
Texas has been growing continuously 
more acute, and though gestures toward 
stabilization have been made in the past, 
it has been more than a decade since 
the problem has been brought so close 
to a solution. Commissions are not reg- 
ulated in any way in Texas on fire, 
windstorm, automobile and workmen’s 
compensation, though rates for these 
lines are prescribed by the insurance 
department. Presence of a strong anti- 
trust statute makes regulation by com- 
pany associations virtually impossible. 

The present discussion started 
eral month ago when Fire Commis- 
sioner Marvin Hall served notice that 
some form of stabilization must be 
agreed upon, or the board would make 
drastic cuts in the premium rates. Since 
then various meetings have been held 
and a committee of insurance leaders, 
Alex. R. Phillips, Great American; 
George C. Long, Phoenix of Hartford; 
and Otho E. Lane of Fire Association 
came to Texas to give the viewpoint of 
companies domiciled in other states. 

Hopes for stabilization are running 
high now, and much is expected of the 
hearing scheduled for May 20. 


sev- 


that $20,000,000 might be some- 
where near the final figure as to hull 
losses, including as yet non-reported 
losses and expenses of investigation and 
adjustment. They point out that these 
losses are spread over more than 100 
companies and the heavy losses have 
not endangered any company or group. 


pears 


First Quarter Results 


The first quarter operating results of 
many fire companies will be disappoint- 
ing, especially for those writing a sub- 
stantial volume of both ocean marine 
and motor vehicle which has likewise 
been unprofitable. However, it is a fair 
assumption that even though 1942 earn- 
ings have been penalized, surpluses have 
not been decreased to any great extent 
which means that current price levels 
are substantially below liquidating val- 
ues in most companies, 


N Y. Agents Seek 
More Democracy in 
National Body 


Adopt Resolution at 
Syracue Convention—A. 
C. Wallace New President 


NEW OFFICERS ELECTED 


President—A. C. Wallace, Goshen. 

Executive vice-president—E. T. Me- 
Laughlin, Jr., Watertown. 

Secretary-Treasurer — J. W. Rose, 
Buffalo. 

National councillor—T. A. 
Rochester. 

Directors—J. Lee Broughton, 
Pavilion; H. E. Colwell, New 
Rochelle; J. H. Farrell, Rochester; F. 
L. Gardner, Jr., Poughkeepsie; H. J. 
Hensby, Ogdensburg; E. J. Hopper, 
New York City. 


By ROBERT B. MITCHELL 


Y. — Efforts to 
democratic 


Sharp, 


SYRACUSE, N. 
about a more 


National 


“bring govern- 


ment of the association” were 


foreshadowed in a resolution adopted by 
the New York State Association of 
Local Agents at its 
annual convention 
here. Declaring 


that there is now a 
greater need of a 


strong national 
body than ever be- 
fore and that a 
strong association 
can exist only 
when state units 
have a voice in 


shaping policies and 
practices, the 
lution directs the 
incoming executive 
committee to make 
a study of the National association and 
at the next meeting of the National as- 
sociation “propose such amendments and 
changes to the National association con 

stitution as, in the judgment of the New 
York association will bring about a more 
democratic government of the National 
association.” 

While the resolution did not 
the feeling here seems to be that some 
provisions of the National association 
constitution, particularly those dealing 
with nominations of officers and execu- 
tive committee members have become 
outmoded, with a consequent tendency 
for national leaders to be drawn from 
a relatively small group, and that it 
would be desirable to change the ma- 
chinery of nomination so as to encour- 
age all state association to take a more 
active part in putting forward candi- 
dates. Some years ago the New York 
association streamlined its constitution 


reso- 





A. C. Wallace 


Say so, 


with results that have met with general 
approval. 

For the first time in more than 20 
years Jay W. Rose, Buffalo, veteran 


(CONTINUED ON PAGE 8) 
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Credit Men Show 
Keen Grasp of 
Insurance 


Discuss Responsibility 
as Advisers on Coverage 
at Annual Meeting 


CINCINNATI—Fire 


insurance has 


become such a recognized necessity in 
business that when a merchant makes 
a statement that he has none and does 


not believe in it, it is time to question 


his ability to handle his affairs, William 





DON C. CAMPBELL 
J. Claussen, credit manager and treas- 
urer of Hibbard, Spencer, Bartlett Co., 


Chicago hardware firm, stated at the an- 
nual meeting of the insurance group of 
the National Association of Credit Men 
here Wednesday. 

Mr. Claussen’s was one of a number 
of stimulating talks aimed at establish- 
ing and maintaining more adequate in- 
surance protection in business and in- 
dustry through credit men. 

The most modern buildings are doubt- 
ful protection against general conflagra- 
tions, Mr. Claussen said. Every stock 
of merchandise, regardless of location 
and the manner in which it is guarded, is 
constantly under the shadow of possible 
destruction by fire. 


Are Insurance Advisers 


Credit men should be familiar with 
all forms of insurance, and have the ob- 
ligation to act as insurance advisers to 


those to whom they extend credit. The 
amount of insurance carried on mer- 
chandise and other property should be 
scrutinized by the credit man with as 
nuch care as any other feature of his 
sana. Mr. Claussen’s own experience 
in this connection is very enlightening. 
In most cases the dealer is pleased to 
receive insurance suggestions, he has 
found. 

Mr. Claussen recalled that one cus- 
tomer was inclined to be belligerent 
when questioned about his insurance. 


He guessed at the amount and refused 
to permit an examination of his policies 
until his curiosity was aroused by some 
of Mr. Claussen’s statements. He finally 
opened his safe and threw the policies 
on his desk. Mr. Claussen checked 
through them, and then asked him what 
amount of insurance he thought he had. 
He named a figure of $8,000. Mr. 
Claussen pointed out he had no insur- 
(CONTINUED ON LAST PAGE) 


Pearl Completes 15 
Year Span in U. S. 





“Pem,” the pub- 
American group, 


The May edition of 
lication of the Pearl- 
is the 15th Amer- 
ican anniversary is- 
sue. In words and 
pictures it publi- 
cizes the fact that 
Pearl has. been 
operating in this 
country. for .15 
vears. There is a 
message from U. S. 
Manager O. H. 





Carlsson; a story of 
the Pearl’s history 
in this country by 
Dd. J. Cowie, 
branch secretary, 0. H. Carlsson 
pictures and  per- 


sonality sketches of some of the leading 
figures of the company including Mr. 
Carlsson, Vincent L. Gallagher, assist- 
ant U. S. manager; Mr. Cowie, T. H. 
Mell, southern and middle department, 
David A. Berry, manager of the coast 
department, and John J. Sevick, man- 
ager of the Chicago office. There is a 
picture of the building at 19 Rector 
street, into which the U. S. office of 
Pearl was recently moved; a picture of 
the Pearl’s chief office in London and 
a sketch of its office in 1864 when it 
was established under the name of the 
Pear! Loan & Investment Society. 

On the front cover is a picture of 
the Pearl’s crest. 


Started in U. S. as a Reinsurer 


Pearl originally commenced business 
in the United States as a reinsurer under 
the management of London & Lanca- 
shire. In 1932 it commenced to do a 
direct business with headquarters in 
New York. At first it operated largely 
in the brokerage field but soon com- 
menced to build an agency plant and 
purchased Eureka Security F. & M., and 
Monarch Fire. The companies now 
have combined assets of more than $26,- 
000,000 and a staff of 450 in this country. 

The first U. S. manager was Henry 
W. Gray. He was succeeded by Gilbert 
Kingan in 1929 and the managers since 
then have been J. F. Guinness, who died 


in 1937; C. S. Conklin, who retired in 
1938; A. L. Merritt, who returned to 
the coast to attend to other business 


interests in 1939, and since that time Mr. 
Carlsson. 


Pearl was established in the house 
of the founder, Mr. Foley, an Irish- 
man. At first it conducted a small loan 


business. Mr. Foley was a great friend 
of his fellow countrymen and as the 
Irish population in London grew, Pearl 





War Damage and 
Exclusion Clause 
Viewed by Attorney 


WORCESTER, MASS.—Peace-time 
underwriting practices and rates are 
entirely inadequate to absorb the ex- 
traordinary and incalculable losses re- 
sulting from war, Robert M. Morrison, 
Boston insurance attorney, declared at 
the annual meeting here of the Massa- 
chusetts Association of Insurance 
Women. The war risk exclusion clause, 
for example, has never been tested ex- 
cept on a theoretical basis. While pri- 
vate companies carried war risks in 
earlier wars, it has become convincingly 
clear that the destructive power of 
modern weapons has more than over- 
balanced the increased strength of in- 
surance ‘institutions. The risks of 
modern warfare are definitely beyond 
the resources of any private company. 

Private insurance and modern war- 
fare do not mix from an underwriting 
point of view and there is a general 
acceptance of this opinion by insurance 
executives. 


Expects Pressure Groups 


The new War Damage Corporation 
plan will be similar to business-as-usual 
type of insurance, except that the gov- 
ernment will put up the money to pay 
the losses. “We will find, in all prob- 
ability, that the careful and thrifty will 
be the ones to buy it, that it will be 
purchased primarily along the seacoasts. 
For sporadic bombing it will serve its 
purpose. Should the bombing be severe, 
some more general and even compulsory 
form of coverage will be necessary. 
Moreover, I have a feeling that losses 
will be compensated whether insurance 
is taken out by an individual or not. At 
least, I can foresee a pressure group 
promoting legislation to that end should 
we have any substantia] amount of de- 

(CONTINUED ON LAST PAGE) 


expanded. Toward the end of the last 
century it started an ordinary life de- 
partment and in 1919 commenced writ- 
ing fire, accident, automobile and other 


fire and casualty classifications. Branches 


were opened and local companies pur- 
chased in a number of countries. The 
name was changed to Pearl Life As- 


surance and later in 1914 to Pearl As- 
surance. 

The board of directors of Pearl con- 
sists entirely of full time salaried em- 
ployes, all of whom have worked their 
way up through the ranks. 





THIS WEEK IN INSURANCE 





A. C. Wallace is elected president of 
New York State Association of Local 
Agents at annual meeting in Syracuse. 

Pagel 

Annual meeting of National Fire Pro- 
tection Association is held in Atlantic 
City. Pagel 

Traders in insurance stocks are giv- 
ing gxood deal of attention these days 
to the effect of marine war risk losses 
on the position of fire insurance com- 
panies. Pagel 

Ed. H. Moore of Birmingham elected 
president of Alabama Association of In- 
surance Agents at annual meeting in 
Montgomery. Page 2 

The Texas board of insurance com- 
missioners has called a public hearing 
for May 20 in connection with the im- 
portant agents commission issue in the 
state Page 1 

Insurance group of National Associa- 


tion of Credit Men holds annual meeting 


in Cincinnati. Page 2 
Department of Justice announces that 
preliminary inquiry is being made look- 


ing to the possibility of an investigation 
of the fire and casualty business. 
Page 3 
Annual meetings of Western Insurance 
Bureau and Western Sprinkled Risk As- 
sociation are held at Skytop, Pa. Page3 
Gasoline shortage causes many yacht 
owners to keep their boats laid up, 
thereby reducing insurance premiums. 
Page 3 


Committees for the year are an- 
nounced by the Western Underwriters 
Association, Page 12 

Graded commission and premium dis- 


count plan for boiler and machinery 
risks is soon to be put into effect and 
graded commission plan for plate glass 
insurance will be introduced in New 
York when it receives the approval of 
the New York department. Page 17 
States prove receptive to simplified 
rating data proposal. Page 19 
Casualty company managers advise 
against any hasty action in reducing 
automobile rates. Page 18 
Deputy Commissioner Culloton of the 
motor vehicle department of New York 
addressed New York local agents 
Page 18 
Association of Casualty & Surety Ex- 
ecutives elects Frank A. Christensen of 
Fidelity & Casualty as president at an- 
nual meeting in New York. Page 17 
A number of important points 
brought out in the forum on the com- 
prehensive liability policy at the New 
York local agents’ meeting in Syracuse. 
Page 17 
John A. Hartman, secretary of Mary- 
land Casualty dies. Page 28 
W. G. Cannon is named Coast manager 
of Accident & Casualty. Page 19 
Program is announced for the annual 
meeting of the Texas Association of In-, 
surance Agents. Page 32 


are 


Ed. H. Moore Takes 
Helm at Alabama 
Agents’ Gathering 


Pledge Aid to Service Men 
—Constitution Revised— 
New Executive Group 


NEW OFFICERS ELECTED 


President—Ed. H. Moore, Birming- 


ham. 

Vice-president—Yetta G. Samford, 
Opelika. 

Secretary-manager—M. R. McGru- 
der. 


Executive committee chairman — 
Geo. H. Butler, Anniston. 

National councillor—Charles  L. 
Gandy, Birmingham. 


MONTGOMERY, ALA.—With 150 
in attendance, the Alabama Association 
of Insurance Agents at its annual con- 
vention here voted to streamline its con- 
stitution, resolved to protect the business 





ED. H. MOORE 

of any bona fide agent serving in the 
armed services, welcomed its new full- 
time secretary, M. R. McGruder, and 
elected Ed. H. Moore, Birmingham, 
president, 

Mr. Moore served the association 
seven years as secretary and was vice- 
president the past year. His agency, Ed. 
S. Moore & Co., has furnished two past 
presidents, his father, Ed. S. Moore and 
Charles L. Gandy, the latter also being 
a past president of the National associa- 
tion. W. R. Mizelle of Birmingham, 
retiring president, was presented a silver 
pitcher by A, A. Adams, Jr., of Birming- 


ham, in the name of the association in 
recognition of his “intelligent and faith- 
ful service. 


The change in the constitution reduces 
the number of directors and establishes 
an executive committee, made up Ol 
three directors and the officers. New 


directors are: (three years) G. C. 
Wright, Tuskegee; . S. Boswell, 
Huntsville; A. A. Adams, Birmingham 
and Carl Bloxham, Fairhope; (two 
years) . Charles Morris, Tuscaloosa; 
Luther Thomas, Dothan; John O’C 
Jackson, Mobile, and Max Baum, Bir- 
mingham; (one year) J. C. Hearn, Ro- 
anoke; W. H. Murphree, Troy; Sam 
Bloch, Gadsden, and D. A. Hester, Bir- 
mingham. 


Declaring that an agent cailed to the 
colors should not be forced to give up 
his established business, the association 

(CONTINUED ON PAGE 26) 
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U. 5S. Probe of 
Fire-Casualty 
Field Again Hinted 


Department of Justice 
Announces That Inquiry 
Is Under Way 


WASHINGTON—Possible anti-trust 
proceedings against the fire and casualty 
branch of the insurance industry were 
seen this week in the disclosure that 
[Thurman Arnold’s anti-trust division of 
the Department of Justice is making a 
study of the situation. 

While department officials emphasized 
that their inquiry is an “economic” 
study of the business and not an investi- 
gation of the activities of any particular 
company, it was not denied that if the 
probe warranted, the survey would go 
into company operations. 

It was explained that the present 
study is designed to develop whether it 
is a fact, as indicated by statistics, that 
losses of fire companies during the past 
decade have averaged only 35 percent of 
premiums, with consequent excessive 
profits to the companies. 

The inquiry also is understood to be 
directed at the alleged pyramidal setup 
of the industry, topped by a few mem- 
bers of the major companies, which, it 
has been charged, “cooperates” with the 
state insurance departments in fixing 
rates. While officials admitted that there 
should be cooperation between the in- 
dustry and the states in the matter of 
rates, it was contended joint action 
should be confined to actuarial factors 
and the rate structure should not be 
dominated by the industry. 

Questions of workmen's compensation 
insurance also are under study, it was 
learned. 

The inquiry is a result of recent in- 
vestigation of fire insurance by the Pat- 
man small business committee of the 
house. 

In making its inquiry, the department 
already has a mass of evidence regarding 
insurance, compiled for the Temporary 
National Economic Committee during 
its lengthy investigations of monopoly. 


MAY START IN ST. LOUIS 


[. LOUIS—The Department of 
Justice, it is reported here, is expected 
at an early date to open a comprehen- 
sive grand jury investigation into the 
operations of stock fire insurance com- 
panies to ascertain whether they are 
violating the anti-trust laws by fixing 
and controlling fire insurance rates 
throughout the country. 

_ St. Louis may be the locale for this 
investigation under the auspices of the 
Department of Justice. If not in St. 


ST. 


Louis it will be opened in Kansas City. 


Ges Curbs Cut 
Yacht Premiums 


Many Owners Leave 
Boats Laid Up, Paying 
Low Insurance Rate 


NEW YORK-—Shortage of gasoline, 
high income taxes, and restrictions on 
operations have caused many yacht own- 
ers to keep their boats laid up, thereby 
still further reducing the yacht insurance 
premiums that were severely curtailed 
when the government borrowed or 
bought many of the larger pleasure 
craft. The premium on a yacht that is 
laid up runs around 1% percent in the 
east as against anywhere from 2'% per- 
cent to 7 percent if the boat is in com- 
mission. Few power boats longer than 
about 30 feet are likely to be in the wa- 
ter this season unless they are in the 
government service. 

Much government work is being done 
in boat yards which would tend to in- 
crease the fire hazard. However, there 
is for the same reason better fire protec- 
tion and underwriters feel that the net 
result is a slight lessening of the fire 
hazard in yards. 


Lack of Time a Factor 


Among those boat owners whose in- 
comes have benefited by war work, most 
are so busy that they haven’t time to 
make it worth their while to have their 
boats put in the water. Then, too, re- 
strictions are severe and are rigorously 
enforced. A boat is limited to certain 
areas of operation and night operations 
are drastically curtailed. Certain har- 
bors, for example New London, are 
barred. Boats may not be taken out on 
the open ocean without specific permis- 
s10n., 

Some boat owners who might have in- 
tended to use their craft failed to find 
out ahead of time that in order to oper- 
ate a boat this year a Coast Guard li- 
cense is necessary in addition to the us- 
ual registration. It takes about a month 
and a half to get the special license even 
if the application is entirely in order and 
there are no complications. The owner 
must have an identification card and 
must have his fingerprints taken. The 
identification card carries his picture and 
the print of his right index finger. He 
must supply three identical photographs 
each 114 inches square. 

The application must specify the use 
to which the boat is to be put, the citi- 
zenship of the owner, the waters in 
which it will be used. These require- 
ments apply to any boat 16 feet or more 
in length, although this requirement may 
be varied at the discretion of local coast- 
guard authorities. The licensing provi- 
sion covers even motorless sail boats 
even though such boats need not be reg- 
istered 


Frank Elmore, in charge of the staff 
that has been assembling the prelim- 
inary material for the investigation, is 
expected to confer with Assistant-attor- 
ney General Thurman Arnold in charge 
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Rates and Rules 
for War Damage 
Cover Out Soon 


Jesse Jones, as federal loan adminis- 
trator, stated that rates and procedure 
of the War Damage Corporation will be 
announced soon. He stated definitely 
that the services of the insurance indus- 
try will be utilized, declaring that there 
is no reason why the federal government 
“should be mixed too deeply in this 
business when so many experts are at 
hand to help us.” 

The proposals of the insurance com- 
pany group in finished form were sub- 
mitted to the Reconstruction Finance 
Corporation two or three weeks ago. 
Under the law the plan must be placed 
in operation by July 1 and it appears al- 
most certain now that July 1 will be 
declared ta be the date that is fixed for 
opening the sale of the insurance. It 
is understood that someone will soon be 
appointed to have general supervision of 
the plan for the government and that 
he will be given an opportunity to re- 
view the proposals that have been sub- 
mitted before they are given final ap- 
proval. 

Some of the agents fear that one of 
these days they will wake up to find an 
anneuncement in the morning paper 
that the insurance plan has been ap- 
proved and that they will be unable to 
answer the inquiries of their customers 
as to details immediately. They would 
very much like to be able to have at 
hand the full particulars, at least coin- 
cidentally with the announcement to the 
public. 

The broad outlines of the company 
proposals are pretty generally known 
but there will be a myriad of questions 
as to detail that every agent will desire 
to have answered so that he can be in 
a position to advise his customers. 

It is understood that there is now 
being completed the work of sifting lists 
of agents so that only one kit of mate- 
rial, including application forms, rate 
manual and instruction book will go to 
a single agent. 


No Rehearing in Texas 
Ruling Against Mutuals 


AUSTIN, TEX.—The supreme court 
of Texas has overruled the motion for 
rehearing in the case of Lewis vs. In- 
dependent School District of Austin, 
which is the case confirming the rui- 
ing of the attorney general of Texas 
that political units in Texas cannot buy 
mutual insurance. 


Owatonna Co. Changes Name 


The title of Minnesota Implement 
Mutual Fire of Owatonna has been 
changed to Mutual Implement & Hard- 
ware Insurance Co. 


of the anti-trust division, within the 
next few days. It is certain that the 
Missouri fire insurance rate scandals and 
litigation will figure prominently in the 
investigation. 


Western Insurance 
Bureau Holds 
Annual Gathering 


Large Turnout at Skytop, 
Pa.—President Clark 
Gives Important Message 


SKYTOP, PA.—The Western Insur 
ance Bureau is in session here at its an- 
nual meeting with an exceptionally large 
turnout. The Chicago 
here Tuesday morning 
cars. 

The following company officials with 
their are among present: 
Executive Vice-president Rearden, Vice- 
president Ambos, Second Vice-president 


crowd arrived 


in two special 


wives those 


Abney from the Loyalty group; Schrup 
of Dubuque F. & M.; Clark Munn of 
Cook County Loss Bureau; K. L. White, 
Underwriters Adjusting; August J. 
Luedke, director of Loyalty group; Har- 
old Greenberg, Western Adjustment; 
Marvin Brownlow of Underwriters Sa!- 
vage Company of Chicago, accompanied 
by his sister; Russell Hobbs, Western 
Actuarial Bureau; Robert Parker, Chi- 
cago Board; Donald Clausen and John 
Gorman, insurance attorneys from Chi- 
cago; Don Coltrin of Uniform Printing 
Company. 


Committees Give Reports 


The bureau meeting was called to or- 
der Wednesday morning with President 
H. A. Clark, western manager of Fire- 
men’s, presiding. The various commit- 
tee reports were presented. 

The following special committees were 
appointed: nominating, William E. Wol- 
laeger and Ernest Soenke; press, Charles 
D. James and Herman Ambos; enter- 
tainment, Mr. Wollaeger, Lloyd W. 
Brown, Frank J. Breen. 

President Clark made a report regard- 
ing the activities of the bureau since the 
last meeting. He discussed briefly the 
optional coverage policy, Uniform Print- 
ing & Supply Company liquidation, plans 
of the War Damage Corporation, the 
New York standard fire policy, the ques- 
tion of using renewal endorsements and 
he commented generaily on the vital 
part that the insurance business is taking 
in connection with government's 
war defense activities. 

Selection of the time and place of the 
next meeting will be referred to the di- 
rectors for determination. 

The annual meeting of the members 
for election of directors was held 
Wednesday following which the board 
of directors will meet and elect officers 
for the ensuing year. 

The report of the Subscribers Actuar- 
ial Committee was presented by Mr. 
Hobbs at the afternoon session Wednes- 
day. Mr. Parker spoke briefly regarding 

(CONTINUED ON PAGE 10) 
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AT MEETING OF NEW YORK STATE ASSOCIATION OF LOCAL AGENTS AT SYRACUSE: 


Sharp, outgoing state association president: A. C. Wallace, Goshen, new president. and 


Participants snapped by roving photographer in informal poses: 

Roy A. Duffus, chairman educational committee, and George Scott, educational 
director National Association of Insurance Agents: H. C. Little, vice-president of 
Excelsior, and P. R. Willemson, vice-president of Sterling offices, Ltd.; Thomas A. 


Louis Hawes, Rochester, acting secretary; R. E. Thompson, Valley Stream, president 
Suburban New York association. and A. J. Smith, of Zweig, Smith & Co., president 
of the New York City local agents’ association. 








Striking Portfolio 
of Sales Material 
Issued by Camden 


In a colorful sales portfolio, ‘“Mod- 
ernize Your Insurance Advertising,” 
Clark W. Smitheman, production man 
ager Camden Fire, has again demon- 
strated his unusual ability at preparing 


comprehensive  business-getting pro- 
grams. Every agent has a five-point 
selling program: (1) Gain recognition 


and build prestige, (2) secure new cus- 
tomers every month, (3) retain a large 
proportion of present clientele, (4) ren 
der an increasingly valuable service, and 
(5) do his part in selling the public 
on the merits of sound insurance. 

To meet these objectives, Mr. Smithe- 
man points to the need for a perma- 
nent business-building plan, recognizing 
that insurance must be sold by personal 
interview but that advertising can open 
the door to sales, create interest, and 
set in motion the forces that will at- 
tract good will. Various types of ad- 
vertising material available from Cam- 
den Fire are displayed with suggestions 
for their effective use. 

A definite plan of sending five mailing 
pieces to 50 prospects is outlined. To 
prove that such a program gets results, 
figures on Camden Fire’s 100th anni- 


versary campaign are cited. Of the 
45,000 prospects circularized by 900 
agents, 14,889 were interviewed, 3,925 


policies sold, $100,838 in premiums col- 
lected, with a ratio of 26.3 percent of 
sales to interviews. 


Confer on Interstate Risks 

SAN FRANCISCO—The = special 
committee appointed at the last meeting 
of the Western Conference of Insur- 
ance’ Commissioners to study fire insur- 
ance underwriting practices with respect 
to interstate multiple location risks met 
here Monday. J. R. Maloney of the 
California department is chairman of 
the committee, with Eugene Fay, chief 
assistant commissioner of California, and 
John Sullivan, deputy commissioner of 
Washington. 

The meeting was primarily to study 
replies received from companies on the 
questionnaire sent out by Commissioner 
Caminetti to all companies operating in 
California and suggestions made avail- 
able to the committee by company or- 
ganizations. The committee is expected 
to make a report to the Western Con- 
ference which, if adopted, will be avail- 
able to the National Association of In- 
surance Commissioners at its Denver 
meeting. 
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Former Ark. President 
in Army Air Corps 

















LOUIS ROSEN 


Louis Rosen, of the Williams & Rosen 
agency, Little Rock, president of the 
Arkansas Association of Insurance 
Agents 1936-7, has reported at Wash- 
ington for assignment by the army air 
corps. He holds a first lieutenant’s cem- 
mission. He probably will be assigned 
to administrative duties in the flying 
command. He has followed aviation 
with great interest for several years but 


has not yet qualified for a_ pilot's 
license. 
Fire Association Changes 

Kenneth C. Trotter, who has been 


manager of the Philadelphia and Phila- 
delphia suburban departments of Fire 
Association, has been assigned to new 
and enlarged duties at the head office. 
He will operate in the eastern depart- 
ment with supervision of New Jersey, 
Pennsylvania, Ohio, West Virginia, 
Maryland and Delaware. Townsend 
MacIntosh has been appointed manager 
of the Philadelphia city department and 
L. M. Michel, manager of the brokerage 
and. service and Philadelphia suburban 
departments. 


Trimble P. Davis of Fargo, N. D., 
state agent of Phoenix of Hartford, was 
admitted to St. John’s hospital for treat- 
ment after becoming suddenly ill Mon- 
day. 
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HERBERT A. 
President 


CLARK, Chicago 





FRED C. 
Secretary 


SCHAD, Chicago 


Fred Mueller Is Named 
to Chicago Post by Emmco 


Emmco and Emmeco Casualty of 
South Bend, Ind., have appointed Fred 
Mueller as Cook county, IIl., represen- 
tative. Mr. Mueller is well known in 
the field in which he will operate, having 
28 years of insurance background, and a 


wide acquaintance in the midwest. Mr. 
Mueller was connected with the Illinois 
insurance department under the ad- 


ministration of Ernest Palmer and prior 
to that for many years was assistant 
manager of Crum & Forster in Chicago. 


Garlichs in Kansas City, Kan. 


Loren W. Garlichs, St. Joseph, Mo., 
National association executive com- 
mitteemen, addressed the Kansas City, 
Kan., Insurance Agents Association on 
“War Damage Insurance” and reported 
on the mid-year meeting of the National 
association. 


Smith with Nichols & Co. 


Jewell Smith, former state agent of 
Franklin Fire in Tennessee is now con- 
nected with E. C. Nichols & Company, 
general agents, as state agent traveling 
the same territory. Mr. Smith will have 
headquarters in the Warner building in 
Nashville. 
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Still Building Barracks; 
Large Builder’s Risk Line 


The government is still building bar- 
racks for all three branches of the serv- 
ice. In many cases these are expan- 
sions at existing locations. Just the 
other day an order for $23,000,000 build- 
er’s risk coverage came through in con- 
nection with the construction of an army 
barracks. Barracks already completed 
there had cost $23,000,000. 


Liability Under Builder’s Risk 


The liability under builder’s risk goes 
off the books in units. When a group of 
buildings, usually half a dozen or so, 
are completed they are turned over by 
the contractor to the military service. 
This reduces the possible conflagration 
liability for insurers. 

The use of a tremendous amount of 
lumber jn the construction of military 
establishments has been the principal 
factor in the very substantial increase 
in lumber prices. It is lumber princi- 
pally that has contributed to advancing 
costs of residential and other construc- 
tion replacements following a fire. The 
latter is being used as an argument by 
many agents for the sale of additional 
protection on homes and other civilian 
puildings. 
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Ohio Blue Goose 25-Year Sues at Meeting in Sieees 








\t the recent annual meeting of the 
Ohio Blue Goose in Columbus those 
that have been members of the organiza- 
tion for 25 years or more were seated at 
the head table and given special recog- 
nition. Those at the head table that are 
standing are the members of the 25-year 
group and they are from left to right: 

Martin Vold, Jr., A. B. Fipp, Earl A. 


N.A.LA. Gives Serine 
of Support to WDC Plan 


In order to remove any suggestion 
that the National Association of In- 
surance Agents will not wholeheartedly 
cooperate in the insurance operations of 
the War Damage Corporation, the ex- 
ecutive officers and General Counsel 
W. H. Bennett have issued a statement 
pledging unreserved support. The exe- 
cutive officers stated that members are 
duty bound to give the forthcoming 
plan of the WDC unstinted support 
and assistance. Although the plan de- 
parts from insurance in some respects, 
similar to insurance in that it 
must be brought and explained to the 
public and sold. This is a job and patri- 
duty of the agent. The great reser- 
voir of manpower of the N. A. I. A. is 
available and the organization is anxious 
to perform the task for the War Dam- 
- tion and the people. 


it 1S 


oti 


age Corp 


E. U. A. Shies from 
Endorsing Renewal Slips 


NEW YORK— The executive com- 
mittee of the Eastern Underwriters As- 
sociation at its most recent meeting dis- 
cussed the idea of using renewal re- 
ceipts as advocated by Superintendent 
Pink. The latter is preparing a sug- 
gested form of receipt which he will 
submit to the insurance business shortly. 
The company executives feel that it 
would be unwise to endorse the idea 


renewal certificates at this 
time, particularly since New York is to 
have a new standard form of fire policy 
commencing July 1, 1943, and other 
states may enact that policy. Some of 
the executives recall that renewal re- 
ceipts were used in New York several 
vears ago and the impression is that 
considerable confusion was _ caused 
thereby. 


of using 





Robert C. Hosmer, president of the 
Excelsior of Syracuse, has been elected 
president of the Rotary Club of Syra- 
cuse. He wall attend the international 
convention to be held in Toronto June 
{f 


POF sent 


Reid, T. B. Sellers, R. S. Tidrick, How- 


ard A. Evans, Ray Dillon, W. J. Gils- 
dorf, W. E. Jones, C. O. Wood, Charles 
E. Curtis, C. G. McCray, Dudley Gal- 
lagher, Edward J. Meagher, R. T. Hug- 
gard, D. C. Morgan, George Cross, 
W. O. McClelland, Walter A. Sawyer, 
W. G. Shannon. 

Seated at the speakers table from left 





itn Reaedl for § Special 
Red Cross Mission 


George E. Allen, vice-president of 
Home, has been granted temporary leave 
of absence by President H. V. Smith, 
to accept a post as one of two special 
representatives of the American Red 
Cross to confer with representatives of 
the Irish government regarding medical 
supplies needed by refugees and civilians 
in Ireland. 


FP. W. Clarke Is Now 
Secretary of Rhode Island 


F. W. Clarke, Jr., who hs been execu- 
tive vice-president of Houston Fire & 
Casualty for seven years, has_ been 
elected vice-president of Rhode Island. 
He was with the John D. Carswell 
agency of Savannah from 1921 to 1931; 
then for a time he was with the Stambler 
agency of Miami. Later for a time he 
was insurance manager of Wesson Oil 
& Snowdrift Co., of which Houston 
F. & C. is a subsidiary. 





Twin City Adjusters Outing 
MINNEAPOLIS — The Twin City 


Adjusters Club is planning a golfing 
party for May 18 to close its activities 
for the spring. 


Seek Rehearing in Mo. Case 
JEFFERSON CITY, MO.—Superin- 


tendent Scheufler and Attorney- -general 
McKittrick are preparing a motion for 
rehearing of the phase of the Missouri 
rate case which caused a flare up in the 
state supreme court last week. 

The insurance department and the 
state are seeking to have the supreme 
court hold Central Missouri Trust Com- 
pany here liable for $289,789. This 
amount was paid out by the trust com- 
pany under direction of the Cole county 
circuit court as expenses for disbursing 
$100,928 to policyholders under the old 
10 percent case. 

Last week the supreme court held that 
the trust company was not liable to the 
state for that amount. The flare up came 
when Judge Gantt resigned as a justice 





J. G. Hubbell, 
H. B. Chrissinger, 





Managers 





NATIONAL INSPECTION COMPANY 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 39 years. 


Inspections and Underwriting Reports. 


R. L. Thiele, Ass’t Mer. 
M. E. Bulske, Chief Inspector 








to right are: 


Fred C. Wolf, most loyal gander; 
Allen C. Guy, toastmaster; P. M. Win- 
chester, grand guardian; Ralph W. 


Hukill, past most loyal grand gander, 

H. H. Chittenden of Columbus, Ohio, 
state manager of Home of New York, 
was another 25 year man present but he 
does not appear in the picture. 


hearing the case in protest against the 
decision. The court ordered the opin- 
ions of Judge Gantt and Judge Tipton 
barred from the court records as “scan- 
dalous, impertinent and scurrilous.” 


ees: Zz. Tos te eed 
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Secretary of Republic 


Ray Z. Boyer has been elected secre- 
tary of Republic of Dallas. He was for 
a number of years in the local agency 
business in El Paso, Tex., and since 
1927 vel been special agent in the Pa- 
cific Coast department at Los Angeles 





Sioux City Agency Sold 


SIOUX CITY, IA.—Maurice Fogg, 
Sioux City agent, has purchased the in- 
surance business of the Cooper Co. Mr. 
Fogg has been in the insurance business 
here 30 years and has been with Tray- 
elers 17 years. The Cooper Co. was 
organized in 1941 by J. S. Cooper, and 
has been operated by his son Harold 
and Harold Meyer, both of whom are 
leaving for the army. They had pur- 


chased the Colvin agency from Fred 
Colvin, Jr., and the agency of the late 
D. G. Manley. 





he Insurance Women’s Association 
of Sioux City, Ia., has elected new or- 
ficers: Adah Lothrop, Wooldridge 
Agency, president; Maybelle Duxbury 
Western Adjustment, and Doris Mundt 
the Andrews Agency, vice-presidents 
Edith Braband, Britton & Co., 
tary-treasurer. 


secre- 
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HE PHCENIX-LONDON agent starts the day with con- 
fidence, secure in the knowledge that behind the company 


he represents there is strength. . 


his problems. 


. stability... understanding of 


The modern, far-sighted agent appreciates the help he obtains 


when he represents companies best equipped to render valuable 


sales helps and dependable agency service. On such a well-earned 


reputation the Pheenix-London Group has grown and prospered 


—to the benefit of agent, policyholder and company! 





‘Phoenix- 
London 


GROUP 
55 FIFTH AVENUE: NEW YORK 





PHCENIX ASSURANCE CO., Ltd. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 

PHENIX INDEMNITY COMPANY 
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Hardware Mutual Reduces) s'ounds, driving ranges and putting Mrs. Peterson celebrated their 45th Most Agents That Go to War 


greens are being installed at many wedding anniversary the other day. Mr. 





Its Dividend Schedule camps;; efforts are being made to locate Peterson has been in the insurance busi- Are Selling Out 
none Hardware Mutual of Minnesota hz golf professionals in the service and set ness in Webster City since 1903. g 
ig be a cont: lg a rm “tividend “i ~— of instruction, and eo the ns Although plans are being formulated 
: announced 4 -Vis s - oa & eS 4 s . . : : ; 5 ; . 
pency schedule effective May 15. Increase in fees for javuhins Gaon sale aa ot E a = - ng oe pete es W. A. . ay coe. take care of the busi- 
oy “: icenes in the _ “os —— of veal yo vate courses near camps. In many in- sei Wl Ga Gas tic Te tad oe pis holy a “mn aged =" adiagac 
eles of operation, ane nowt he dicerenra on Seances mo fees are charged the men on fined to the Good Samaritan Hospital in tre i.21 coos, yey pty Manage 
investments prompted the directors to week days, and in any event never more Cincinnati ; pa pital in the local agents so far who have gone 
act than one-half the ng fees. — into service have sold their insurance 
“Hardware Mutual has always sub- gee inusieesio’.... Saet-al dihenie. Geet: ieee annie 
ogg, stantially reduced the cost of insurance J. L. Peterson, manager of the insur- a page oe beg ot} lennon B.tthe, oo tie; of -cneine, tana: eben: bes “the 
le in- to Its policyholders through the return ance department of the Security Title Braswell agency there for si Saleen up younger ages and have not vet built 
Mr. ot a tate* part of the premium paid in & Loan Co. of Webster City, Ia., and to 1940, died in Hurley hospital in Flint up an imposing business i 
es the form of a dividend at the expiration ae ieee nies ee ewes : 
Pray. of the policy,’ President R. J. Grant 
was stated. “Through the years since 1899, 
, and when the company was organized, an 
arold average of 38 percent of the premium 
take paid has been returned to policyholders 
a in dividends. The business of the com- 
Bred pany originally consisted solely of fire 
insurance on stocks of hardware and 
-~ farm implements. For the past 25 years 
the company has been writing a fairly 
; general line of insurance on dwellings, 
ation garages and general mercantile classes, 
ess in addition to the hardware and imple- 
idge ment risks. The average rate on the 
ury company’s business in 1900 was $2.48 per 
indt $100 of insurance. Today the average 
ents rate has dropped to 47 cents. With the 
cre- general increase in losses and expenses 
and the reduction in yield on invest- 
— ments, the board thought it best to re- 


vise the dividend schedule until economic 
and world conditions were once more 
stabilized.” 

The effect of the revision is a reduc- 
tion of 5 points in the rate of dividend 
returned on the expiring policies in the 
various classes. Class AA remains un- 
changed at 45 percent; Class A reduced 
from 45 percent to 40 percent; Class B 
from 40 percent to 35 percent; Class C 
from 35 percent to 30 percent; Class D 
from 25 percent to 20 percent. Most of 
the company’s business falls in Classes 
A and B which includes apartments, 
dwell nom. garages, hardware, imple- 
ments and selected mercantile and light 
manufacturing properties located in pro- 
tected towns, 


K. C. Pond Names Committees 
KANSAS CITY—The Heart of 
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a ; ag ‘ 
America Blue Goose at its first meeting 
~ under the new administration of Fred 
L. Slage, Automobile, m,. 1. g., an- 
= nounced committee personnel and some 
/| new activities. 
\ _ The charity committee is a new one 
: in the list of standing committees, and 
| a bowling committee has been named 
. to promote a Blue Goose team. The 
pond is planning for its annual dinner- 
dance the middle of June. 
Minn. Taxes Up $235,000 
ST. PAUL — Insurance companies ft i ak a T aki 
paid in 1941 a total of $2,116,047 in es e 
taxes in Minnesota, State Treasurer 
Schmahl reports. This was an increase T ; . : ° ; ° 
of $235,588 over 1940. Phat’s a crank shaft in the making. One _ details. And that’s what we aim to do! 
man can’t do it alone. It takes a team. . a 
Participation Is Increased Handling business with a minimum of 
The factory associations and other All through industry and business, there correspondence and cumbersome reports 
syndicates have had to increase their : ; 
Percentage of participation on part of are countless examples of that kind of is mandatory with the Acricultural and 
members owing to increased values due ai . “ ; “5 - fe 
to expansion and higher prices. In some teamwork. But nowhere is it more im- the Empire State. Maybe, that’s one rea- 
cases it has stretched the capacity to . : . ; wales . 9 ’ 
die lem, Setee ceummeaine ane weather portant than in how the companies you son for the nickname ‘friendly folks’. We 
cautious about having their percentage . bias — oe A : : y ; 
secon g I represent work for and with you. try to make things easy for agents because 
N.A.LA. Officers Confer With more demands on your time locally we understand their local problems. 
_R. W. Forshay, president; David A. —with customers needing more attention . , . 
North, vice-president, and Payne H. ; er ait . ; 
Midyette, chairman of the executive to their problems— it is vital that your Canyouuseanotherstrong American stock 
committee of the National Association . aee. aa . 5 
of Insurance Agents, were in conference companies relieve you of all unnecessary company on your team: 
with General Counsel W. H. Bennett 
several days last week. 
ees * 
George Blossom, Jr., of Fred S. James qricultaral Hips rv y Sta i 
& Co., Chicago, as president of the ° Company, Jnourance Company. 
United States Golf Association is direct- q Canty = 
ing a program of development of golf 
recreational activities in army and navy a 4 , , . . - 
camps, with the assistance of C.F Lema. Every Type of Property Insurance for Industry and the Home. 
quist, manager of the James & Co. life 
, and accident department. Practice 
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eS Agents Seek More Democracy 
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secretary-treasurer of the state associa- 


tion, was absent. A _ severe case of 
arthritis confined him to the hospital 
and later to his home, and though he 


has recovered sufficiently to take a few 
steps it was impossible for him to attend 
the convention. However, from his bed 
he arranged all the advance details of 
the meeting. A surprise feature of the 
banquet was a brief speech by Mr. Rose 
through the medium of a _ recording 
played over the public address system. 
A resolution expressed the association’s 
regret at his absence, its appreciation 
for his services in arranging the conven- 
tion details, and wishes for his speedy 
recovery. n 

3ecause of the imminence of the Re- 
construction Finance Corporation’s an- 
nouncement regarding the details of the 
government's war damage _ coverage, 
there was intense interest in the session 
devoted to this subject. 

In view of the probable shortness of 
time between the official announcement 
of the War Damage Corporation cov- 
erage agents should lose no time in 
getting up lists of prospects to whom 
they will want to explain the insurance, 
said C. M. Epes, president of the Buffalo 
Association of Fire Underwriters, at the 
session on war damage insurance. H. C. 
Conick, assistant United States manager 
Royal-Liverpool, was also scheduled to 
speak on this subject but was unable to 
attend. 


Big Job in Limited Time 


Mr. Epes warned that agents who did 
not do all they could to line up sales in 
advance were going to find themselves 
having to do a big job in a very limited 
time. Since there is every indication 
that there will be a considerable gap be- 
tween the war damage coverage and the 
standard fire insurance policy, agents 
should make every effort to sell the ex- 
tended coverage endorsement along with 
the war damage contract, he said. 

In a plea for unity among all 
branches of the insurance business, 
Walter H. Bennett, general counsel Na- 
tional association declared that “now is 
not the time to have different divisions 
of the insurance industry going in dif- 
ferent directions. It is not the time for 
any division to say, ‘we are the insur- 
ance industry.’ Confusion is the curse 
of any business in this country today.” 


Valuable Contribution 


Warning of future developments, Mr. 
3ennett said it was impossible to pre- 
dict now what these might be, “but you 
cannot hope that the things that are 
happening to other businesses will miss 
the insurance business” and that “as 
surely as the sun shines it will require 
the united effort of agents, companies, 
bureaus and boards to protect this husi- 
ness from what is to come.’ He de- 
clared that if capital stock insurance is 
saved it will be saved by the insurance 
agents and brokers because “they are 
sitting in the seats of the mighty—the 
footstool of public opinion. They know 


how the public is reacting to all these 
social intricacies.” 
Mr. Bennett paid tribute not only to 


the producers for their efforts on behalf 
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of the war but said of the companies 
that they are doing a heroic thing in 
trying to make a valuable and necessary 
contribution to the public welfare. 

“There is no doubt that their spirit is 
of the highest order,” he declared. “Any 
man who would question their integrity 
or motives doesn’t know what he is 
talking about.” 

Undertaking to clarify the confusion 
about “free” insurance given by the 
government pending establishment of 
the War Damage Corporation premium- 
paying plan, Mr. Bennett pointed out 
that the law plainly states that the gov- 
ernment “may” compensate property 
owners without premiums having been 
paid and that such losses “may” be ad- 
justed as if the policy were actually in 
force at the time of the loss or damage. 





At New York agents meeting: W. H. 
Lucas, Leroy, and Albert Dodge, Buffalo, 
chairman of the casualty and surety con- 
ference committee. 


Asserting the right to speculate on 
what attitude the War Damage Cor- 
poration might take toward the word 
“may”, Mr. Bennett asked if it didn’t 
seem reasonable that in the event of 
large scale damage the government 
would exert its first efforts toward re- 
building damaged aircraft plants or 
munitfons factories or other essential 
war enterprises. He intimated that the 
owner of a hot-dog stand, barber shop 
or other property not connected with 
war materials production might find 
himself pretty far down toward the end 
of the line. 


Mixed Agency Situation 


Reporting as chairman of the commit- 
tee on non-stock competition and mixed 
agencies, F. L. Greeno, Rochester, de- 
clared that promoters of mutual com- 
panies, which he classed with coopera- 
tives, are not lacking in principle or en- 


gaged in anything but a perfectly legiti- 
mate undertaking but that “their ulti- 
mate goal is the ideal of a cooperative 
commonwealth, that ancient mirage 
which appears so attractive when men 
are thirsty amid the arid wastes. Their 
more immediate objective is any legiti- 
mate method for cutting rates to get the 
business.” 

Mr. Greeno said that his committee 
had no patent remedy for the situation 
of the agent who resorts to selling mu- 
tual insurance for fear a competitor 
would otherwise do it. The only cure is 
to think the problem through, for the 
agent to ask himself how much he really 
values his agency system of individual 
initiative and private enterprise, and 
whether he is willing to have any part 
in undermining it. He pointed out that 
in spite ‘of their jealous guarding of 
ownership of expirations, agents who 
sell mutual policies voluntarily surrender 
all right in their expirations, “for how 
can you be said to own an expiration 
whose policyholder is a member of the 
insurance company? Would anyone 
give. you a dime for it?” 

J. W. Mundus, Ann Arbor, former 
president Michigan association, outlined 
an insurance talk to be given at lunch- 
eon club meetings, preferably by some 
one from out of town, on the theory that 
“an expert is an ordinary guy away 
from home.” This talk stressed the im- 
portance of loss prevention and survey 
work paid for out of insurance prem- 
iums, the work of the Underwriters’ 
Laboratories, National Board, National 
Bureau of Casualty & Surety Underwrit- 
ers, the work of the local agent, and 
decreases in rates that have taken place, 


amounting to about 50 percent in thé 


last: 25 years in most states, while at 
the same time the coverage has been 
broadened and many objectionable fea- 
tures removed. To forestall the notion 
that serious conflagrations have been 
eliminated by fire resistant construction, 
the speaker should be able to cite some 
of the losses running into millions of 
dollars which have occurred in recent 
years. He should also stress the im- 
portance of prevention work in saving 
human lives, entirely aside from the sav- 
ing in dollars. 


New Educational Course 


At the insurance clinic and _ study 
group that preceded the first main ses- 
sion, Roy A. Duffus, Rochester, chair- 
man of the state association’s educa- 
tional committee, outlined the National 
association’s new educational course. He 
stressed its value in building member- 
ship in local boards and in increasing 
production. Mr. Duffus expressed the 
hope that members would go home with 
the idea that the educational course is 


definitely worth while and is the solution 
to a problem that agents have been 
faced with for a long time. 

George Scott, educational director 
National association, told what is being 
done in various cities where the educa- 
tional plan is under way or about to be 
instituted. He emphasized that it is 
flexible and practical. 

Lawrence Daw, 
New 


ganization, 


Sy racuse manager 


York Fire Insurance Rating Or- 
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changes in 














THOMAS A. SHARP 
the manual. The number of changes 
caused Mr. Daw to exclaim, “Oh, for 


the law of the Medes and the Persians 
that changeth not.” 

The splendid work of Mr. Duffus and 
Mr. Scott in advancing the cause of in- 
surance education was the subject of a 
resolution adopted at the final session. 
The resolution congratulated Mr. Duffus 
on the recognition accorded him by the 
National association at its 1941 annual 
convention in presenting to him the 
Woodworth memorial. It also endorsed 
the National association’s educational 
program under the direction of Mr. 
Scott and to which Mr. Duffus has so 
substantially contributed. 


Comprehensive Liability 


The forum discussion on comprehen- 
sive liability had as speakers E. W. 
Sawyer, attorney National Bureau, and 
J. H. Eglof, supervisor agency field 
service Travelers. F. L. Greeno and 
J. D. Henderson, Herkimer, acted as 
commentators. 

At the opening session C. H. Twichell, 
president Syracuse Underwriters’ Ex- 
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change, brought greetings. Vice-presi- 
dent A. C. Wallace responded. At the 
banquet the final evening Superintendent 
Pink of New York was the principal 
speaker. He cautioned his audience not 
to look for automobile rate reductions 
too soon just because driving would be 
curtailed by gasoline rationing. He 
pointed ot that rates must be based on 
experience and while some factors may 
make the liability experience better there 
are also such factors as wornout tires, 
more passengers per car, and the possi- 
bility of driving during blackouts to be 
borne in mind. He also touched on the 
state financial responsibility law and the 
forthcoming war damage plan. 

The “Hon. Benjamin Harrison, Wash- 
ington, D. C.,” proved to be a profes- 
sional entertainer, a pleasant surprise to 
those who had braced themselves to ab- 
sorb a heavy discourse on the honor- 
able’s advertised subject, “Ceilings and 
Priorities.” 

In the absence of Mr. Rose, Louis 
Hawes, secretary of the Rochester 
Board, acted as secretary. Albert Dodge, 
3uffalo, presented Mr. Rose’s report as 
secretary-treasurer. In spite of a slight 
net loss in membership the figure still 
stands at well above 1,000. 

The cup offered by London Assurance 
for the association doing the best public 
relations job of the year was awarded to 
Rochester, Mr. Wallace announced. Wa- 
tertown and Buffalo also made excellent 
showings. At the request of Mr. Sharp, 
Walter Meiss, executive general agent of 
London Assurance, made the presenta- 
tion. R. E. Friedlich, president of the 
Rochester Board, accepted the trophy on 
behalf of his organization. A cup is to 
be awarded each year. 

Attendance at the convention was 
about 400. While this is not so high as 
in some former years, it was regarded as 
highly satisfactory in view of the war. 

As in the past, a buffet luncheon at the 
home office of the Excelsior was a fea- 
ture of the second day of the convention. 


Report of W. H. A. Munns 


W.H. A. Munns of Syracuse reported 
as chairman of the fire insurance con- 
ference committee. He dwelt particu- 
larly on the passage of the bill to pro- 
vide a new New York standard fire 
policy. A committee of the New York 
agents, he observed, had actively fol- 
lowed the proposed standard fire policy 
revisions every step of the way com- 
mencing in 1937. The movement lagged 
from the time that the bill was killed in 
1941 until the National Board came out 
with its model policy this spring. Al- 
though the National Board policy was 
not accepted in its entirety, it was used 
by the insurance department as a pattern 
for the policy that was finally adopted. 

rhe principal point of difference be- 
tween the companies and the depart- 
ment, he stated, was in connection with 
the war clause. Mr. Munns said he was 
pleased to be able to report that the war 
clause that was finally adopted wag 
nearly identical to the one that was 
offered by the New York agents com- 
mittee. 

Mr. Munns stated that the committee 
had opposed adoption of the rule to per- 
mit stock in manufacturing buildings to 
be covered under I.U.B. contracts and 
single state reporting forms. The agents 
argued that there was little or no public 
demand for such a change and that it 
offered opportunities for abuses. 

Thomas A. Sharp of Rochester, in his 
presidential address, sketched some of 
the major questions that have engaged 
the administration during the year. He 
stated that the membership now stands 
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at 1,012. He said the New York organi- 
zation should strive to exceed the mem- 
bership of the now leading state, Cali- 
fornia. Mr. Sharp recalled the work 
that had been done on the problem 
created by the action of certain agents 
in bringing out numerous schemes for 
selling insurance, particularly automobile 


insurance, on a weekly basis. James J. 
Farrell headed a committee that held 
conferences with insurance company 


executives and the insurance department 
in an endeavor to work out a plan that 
would be acceptable to all interests. 
Because of the many differences of opin- 
ion, no plan was finally adopted but the 
work of the committee did result in a 
clear understanding of the problems. 

The sooner the companies and the 
members get together and settle the 
matter of mixed stock and non-stock 
agencies the better off both interests 
are going to be, he said. 

Mr. Sharp said the members should 
be eternally grateful to the association 
for its part in bringing about enactment 
of the new automobile safety responsi- 
bility law. No single bit of legislation 
that had been passed means so much as 
this law to the local agents. 

Mr. Sharp spoke with particular praise 
for the work of these committee chair- 
men. W. H. A. Munns, fire insurance 
problems; Albert Dodge, casualty and 
surety problems; Roy Duffus, insurance 


education; Mr. Farrell, public relations; 
Charles H. Tuke, safety and accident; 
Joseph H. Miller, fire prevention. 

W. H. Bennett, general counsel Na- 
tional association, took issue with a 
recent statement by an insurance editor 
that “many can remember a time 
when the National Association of Insur- 
ance Agents was conducted very differ- 
ently, when the expense to members was 
much less, when it was not considered 
essential that every state association 
meeting be addressed by a representative 
of the national body when state 
associations had, out of the funds they 
collected, more for use in carrying on 
their own work.” 

Mr. Bennett said that 10 years ago the 
National association was operating with 
fewer members on its staff than today, 
had no Washington office, and was not 
paying federal and state social security 
taxes. Yet even with all the increased 
work which has to be done, the total 
operating cost last year was only 6.7 
percent greater than 10 years ago. The 
state associations paid into the national 
treasury during the last fiscal year $1,971 
more than the corresponding fiscal year 
10 years ago, though there are approxi- 
mately 4,000 members—a net increase 
of 32.3 percent. 

The National association is operating 
on a gross annual over-all budget of 
$4,000 more than the budget prepared 11 


9 


years ago. Prior to 1932 an annual levy 
was regularly made to the state associa- 
tions of $7.20 per member per annum 
This has been reduced every year, ex- 
cept for 1935, when an additional dollar 
was added to establish the Washington 
office, to the present figure of $5.48. He 
declared that this gradual reduction in 
the per capita tax to state associations 
does not square with the expression that 
today the expense to members is more 
than it used to be. 

The National association representa- 
tion at the various state annual conven- 
tions is in accordance with the wishes 
of these associations and not an affirma- 
tive movement on the part of the admin- 
istration of the national body, said Mr. 
Bennett. The state associations have 
never had, out of the funds they collect, 
so much for carrying on their own work 
as they have at present, because out of 
those funds they are paying less today 
per capita to the National association 
than ever, and have a larger member- 
ship from which to collect state dues. 


Costs Increase With Work 


The work of any national organization 
cannot increase year by year without in 
creasing the expenses of such work, he 
said. When an organization is growing, 
when its membership is increasing, when 
interest in what it is doing is on the 
upward trend, it results in the old theory 
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one does the more one 
finds to do; the busier a man is in his 
own affairs, the more often he is called 
upon to work for the general welfare. 


Assigned Risk Plan 


William Newell, manager of the New 
York automobile assigned risk plan, 
gave a factual recital of the setup and 
operations of the plan. He reported that 
from the inception of the program, Nov. 

1941, to May 6, 1942, 1,109 applica- 
tions had been received. The number 
of policies issued was 494, assigned and 
pending (not written) 238, pending not 
assigned; returned to producer for cor- 
rection 91 and applications received but 
not written (file closed) 286. A large 
number of the 286 risks were assigned 
but the applicants failed to pay the pre- 
mium. In other cases the producer 
failed to answer letters requesting addi- 
tional information. A few cases were 
ineligible for assignment. A small num- 
ber of cases were declined by the as- 
signed carrier because upon investiga- 
tion it believed that they were not in 
good faith entitled to insurance under 
the plan. 


that the more 


N. F. P. A. Parley 
Tuned to War Spirit 


(CONTINUED FROM PAGE 1) 
relation 
fense. 


to the problem of civilian de- 
Percy Bugbee, general manager, 
is in charge of the proceedings. 

Mr. Small, in his presidential address, 
cited the upturn in the fire loss records 
from the recent low point. A goodly 
part of the loss consists of definite items 
in the cost of national preparedness and 
the conduct of the war, he declared. 





A. R. SMALL 


Around the clock operations triple the 
fire probabilities, he said. Plant mainte- 
nance and fire protection upkeep stand- 
ards are lower. Resources of the coun- 
try for fighting fire destruction are now 
being tested. He said it is fortunate 
that preparedness for the test has been 
based on the many safety standards of 
the N. F. P. 

Only a few new problems have been 
created by the war activity for those in 
fire prevention and fire protection work. 
The new thing in warfare is the com- 
munity fire hazard from enemy incendi- 
ary and demolition bombing. During 
he past vear great efforts to prepare 
gainst this hazard have been made. 


Message from Nelson 


message from Donald 
Nelson, head of the War Production 
Board, was delivered by George W. An- 
cell, WPB deputy chief. 

Significant among Mr. Angell’s own 
remarks was the statement that the cur- 
tailment in the manufacture of fire pro- 
tective equipment has been less than in 


\ personal 
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any other endeavor, ssiauabiien direct de- 
fense. 

In this connection, he continued: 
“We have been criticized for not giving 
a ‘blank check’ for obtaining materials 
to build all of the motorized apparatus 
needed. We did not draft emergency 
specifications because we wanted to, but 
because we had to. It is our feeling 
that despite the substitutions made, we 
have ended with equipment that is serv- 
iceable and dependable, and in the fire 
equipment section alone, we have made 
suitable substitutions for more than 
6,500 tons of copper and copper alloys, 
plus lesser amounts of other critical ma- 


terials. . .” 
Address of John Neale 


Speaking on the program with Mr. 
Angell were John A. Neale, chief engi- 
neer of Underwriters Laboratories, who 
described in detail the problem of sub- 
stitutes for raw materials of which there 
are critical shortages for fire fighting 
equipment, and Harry Jordan, secretary 
American Waterworks Association. “A 
discussion of public water supply sys- 
tems in the war emergency is logically 
divided into two main parts,” said Mr. 
Jordan. “One is, what is required to 
maintain water service in its place as a 
part of the national production program? 
The other is, what are the problems of 
water supply in the plans for civilian de- 
fense?” In developing his answers to 
these questions, Mr. Jordan emphasized 
repeatedly that defense is useful only 
insofar as it maintains production. 


Western Bureau 
Annual Gathering 


(CONTINUED FROM PAGE 3) 


the separation of the rating and service 
departments of the Chicago Board 

Thursday morning Attorney Don 
Clausen will address all those present at 
the meeting and their guests on “The 
Defense Rests,” following which the an- 
nual meeting of the Western Sprinkled 
Risk Association will be held. 

The annual election of officers of the 
W. S. R. A. will be held and it is antici- 
pated that J. C. Hiestand, Ohio Farm- 
ers, will be reelected president. 

Special entertainment and a_ bridge 
tournament was arranged for the wives 
and daughters of those present and a 
banquet was held Wednesday evening, 
with about 75 present. Several tours to 
nearby points of interest were arranged 
for the ladies. 


Fireman's Fund and War Bonds 


Head office employes of Fireman's 
Fund are nearing their goal of 100 per- 
cent sign-up for war bonds on the salary 


savings plan. The drive was opened 
with a rally at which radio and stage 
stars, officials of the treasury and an 


army officer were featured. More than 
700 employes, guests and company offi- 
cers were present. 

George Mason is in charge of the 401 
California street building and has three 
captains under him. Charles Normand 
is commander of the 433 California 
street building and has six captains. 


K. C. Buyers to Hear Scheufler 


Superintendent Scheufler of Missouri 
will speak on “The Relation of the In- 
surance Department to the Buyer” at 
the meetin~ of the Insured Buvers Con- 
ference, Associated Industries of Mis- 
souri, in Kansas City Mav 19. 





Souther Adjustment Move 

Offices have been opened in the Kirby 
building, Dallas, by the Southern Ad- 
justment Company. The manager is 
Fred H. Bagby, who has had 20 vears 
experience in the field with Cravens, 
Dargan & Co., Floyd West & Co. and 
General of Seattle. 
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mayer of that city since 
reelected for another four- 
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Main Pusbiinen le to Put Common 
Prevention Principles in Effect 





There has not been an authentic inci- 


dent of sabotage in national defense 
plants to date, R. E. Vernor, Western 
Actuarial Bureau, Chicago, declared in 


summing up the talks given before the 
fire prevention section at the Midwest 
Safety Conference in Chicago. All the 
disastrous fires which have occurred 
have resulted from the human failure to 
recognize common fire hazards, he 
pointed out. 

A study of the records shows that 99 
percent of the troubles are not techni- 
cal but the failure to follow well known 
fire prevention principles which have 
been preached for the last 35 years. The 
only new problems are sabotage, which 
can happen, speeding up production and 
the threat of air raids. Recognition 
must be given to the fact that public fire 
departments may not be available for all 
fires in case of an air raid and that vital 
water supply and communication 
tems may be severely damaged. There 
is also more danger in fighting fires with 
less light during air raids. 

Production not plans is the main 
thing. You can't fight the enemy on an 
ash can and this is a war of fire, Mr. 
Vernor declared. 


Problem Within Needs Attention 


sys- 


“We are making extensive preparation 
to protect industry against the aerial in- 
cendiary and far too little for the fire 
problem within,’ C. R. Welborn, secre- 
tary Underwriters’ Laboratories, stated. 
As industrial plants are well scattered in 
the U. S. as contrasted with Britain, the 
possibility of this country’s production 
being severely crippled by aerial attack 
is remote. 

The main objective is to perfect inter- 
nal fire protection against sabotage and 
accident fire. The simple fire protection 
principles can be boiled down to: (1) 
Clean up the factory and keep it clean; 
(2) separate risks and isolate hazardous 
practices or operations; (3) ‘secure 
proper fire protection equipment, main- 
tain it, and train the personnel to know 
how to use it. 


Much Green Help 


The speed-up of the productive effort 
of the country to a velocity approaching 
hurricane proportions has drawn into 
factories and shipyards thousands of men 
and women with little or no conception 
of the simplest fire prevention precau- 
tions. Men and women unfamiliar with 
processing operations, and ignorant of 
the hazards of some of the raw materi- 
als being used in the war effort are, for 
the first time, being introduced to the 
production lines, Mr. Welborn pointed 
out. 


Check Equipment Regularly 


Fire protection equipment of a factory 
is one of the targets at which saboteurs 
are most prone to aim their attacks, Mr. 
Welborn warned. Frequent and contin- 
uous thorough inspections of this equip- 
ment is necessary to determine that 
matches or toothpicks have not been 
driven into extinguisher nozzles, and 
that alarm systems have not been im- 
paired or valves to sprinkler systems 
closed. 

High wire fences around factories 
have been recommended, but be sure 
that the openings are well guarded and 
that there are a sufficient number of en- 
trances to permit the prompt response 
of the municipal fire department. This 
would have helped a great deal in the 
Fall River rubber plant fire, Mr. Wel- 
born pointed out. 

Saboteurs delight in blocking open au- 
tomatic fire doors or plugging the auto- 
matics te prevent closure of the door in 
time of fire. 3eat them to the draw 
with an adequate and regular inspection 
program.” 

The large size of certain of the imple- 
ments of modern war has necessitated 
straight line operations now under roofs 
hundreds of feet wide and thousands of 
feet long, without conventional fire bar- 


riers. “It is imperative,’ Mr. Welborn 
declared, “that under such conditions of 
manufacture the personnel of the fac- 
tory be highly trained in the mainte- 
nance and use of fire combat facilities.” 


Bombs Not to Be Feared 


Incendiary bombs should be respected 
but not feared, H. K. Rogers, Western 
actuarial Bureau, pointed out in his talk 
cn “Fire from the Sky.” Extensive in- 
cendiary bomb attacks are aimed at de- 
moralizing the people and if the axis 
powers feel that everyone in this coun- 
try is familiar with the bombs there will 
be less chance of such an attack. Incen- 
diary bombs were not particularly effec- 
tive in the first war but they are fairly 
geod today. The weak point about the 
r.agnesium bombs is that they are fairly 
easy to extinguish. After the first vio- 
lent burning which lasts from 60 to 80 
seconds, they can be approached and ex- 
tinguished either by a water spray or 
smothered with sand. 


About 10 Percent Effective 


Experience shows that only about 19 
percent of the bombs hit buildings and 
half of these don’t start burning but as 
a bomber can carry from 2,000 to 4,000 
bombs, the 10 percent of the bombs which 
are effective can start a large number of 
fires. 

Although 
guishing 


the methods of  extin- 
incendiary bombs developed 
through laboratory tests warn against 
using direct streams of water in ex- 
tinguishing bombs, Mr. Rogers said that 
Chicago fire department tests show that 
the bombs can be dropped into a bath 
tub of water without exploding. Solid 
pieces of magnesium, such as the tube 
of the bomb, appear to react differently 
than small particles of magnesium which 
are subjected to tests. 


National Board Surveys 
Are Now Keyed to Times 


NEW YORK.—Engineers of the 
National Board are making a general 
survey of conditions from a fire hazard 
standpoint at New Orleans, Norfolk, 
and at active war and naval centers 
along the west coast. The engineering 
staff of the board has been drawn upon 
so heavily to aid in war work during 
the past two years, that a skeleton force 
only is available at present, and is be- 
ing used for making general surveys at 
points of particular activity. The mak- 
ing of complete study of municipality 
hazards and the protective facilities 
available for dealing with them is im- 
possible under existing conditions. 


Tex. Entertainment Arranged 


DALLAS—Visitors at the convention 
of the Texas Association of Insurance 
Agents in San Antonio May 21-23 will 
enjoy a buffet dinner on Juarez Plaza in 
La Villita May 22, and will be enter- 
tained by Eduardo’ Martinez troupe oi 
dancers, singers and musicians in the 
open air Arneson River Theater, which 
has seats of grass across the river from 
the state and dressing rooms. 

President Jess Plummer of Commercial 
Standard is giving a cocktail party to 
the officers and directors and the past 
presidents of the Texas association and 
the local exchanges of Texas, and their 
ladies Thursday, the opening evening 
The San Antonio Exchange -will enter- 
tain the same group at a dinner the same 
night. 


, independent adjuster 
of Chicago, was honored by the Adjust- 
ers Association of that city at its annual 
meeting on his 50 years in the insurance 
business. He started as an office boy, 
had considerable company experience, 
then for a long time was chief clerk of 
Fred S. James & Co. He has been an 
adjuster for about 27 years, handling 
mainly fire and allied lines. 


A. H. Borchers 
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INSURANCE CHORUS SUSPENDS 


Circumstances arising out of the war 
have made it necessary to discontinue 
the activities of the Chorus of Chicago 


Insurance Men. C. Martens-Hughes, 
secretary of the Chidley & Reynolds 
agency, director of the chorus, has 
written members, who include many 


persons prominent in the insurance busi- 
that activities, in- 


ness, notifying them 
cluding the spring concert, have been 
ren Oe 

The draft, air warden meetings, ci- 


vilian defense efforts, and overtime work 
in offices, have made it impossible for al- 
most two-thirds of the members to con- 
tint giving the time necessary for 


ml and appearances. 








DEPARTMENT OFFICE TO MOVE 


The Chicago office of the Illinois de- 
partment will be moved May 15 to Room 
2400 Board of Trade building. Many 
hearings and conferences will be held 
there which formerly were held in 
Springfield. Space for holding examina- 
tions for agents and brokers licenses con- 
ducted by H. Walter Hanson, Jr., super- 

visor license division, will be provided in 


the new quarters.. Arthur G. Smith, 
deputy, is in charge of the Chicago of- 


fice 





EXAMINERS GOLF OUTING MAY 21 

The Association of Fire Insurance 
Examiners of Chicago will hold its an- 
nual golf outing at Itasca Country 
Club May 21. Many of the examiners 
pe take their managers and assistants, 
and all managers are invited to attend. 
There will be a golf tournament fol- 
lowed by a steak dinner. Tickets for the 
day will be $3. 





UNDERWRITERS ADJUSTING GROWS 

Underwriters Adjusting has increased 
its space in the headquarters office in 
Chicago approximately 20 percent. This 
was made necessary by increased activi- 
ties of the organization. One of the big 
reasons for additional adjustment serv- 
ice in recent years is the greatly in- 
creased number of assured taking ex- 
tended coverage with the fire policies, 
so that today even a minor storm results 
in a good many more insurance losses 
than formerly. 





Cc. J. MALCOLM IN CHICAGO 


C. J. Malcolm of Toronto, most loyal 
grand gander of the Blue Goose, was 
entertained at luncheon in Chicago the 
other day by the officers of the Illinois 
pond and a few of the past Illinois 
presidents. Mr. Malcolm was returning 
to Toronto from a Blue Goose meeting 
in San Francisco. R. A. Kenzel of Mil- 
waukee, grand wielder, was with Mr. 
Malcolm in Chicago and then they went 
on to Milwaukee together to confer for 
a day or two. Mr. Malcolm got back 
to Toronto, Monday of this week. 

Mr. Malcolm believes that the grand 








POLICY WRITER 


thoroughly experienced with the Michigan Rule 
Book and all fire forms. Salary $125. 


Address P-77 
Care The National Underwriter 
175 W. Jackson Blvd., Chicago, III. 














WANTED—By large general insurance agency 
in Southeastern Virginia—Man to manage fire 
insurance department. Prefer man with Bureau 
and Agency experience. Not over 35 years of 
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Underwriter, 175 W. Jackson Blvd., Chicago, Ill. 
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nest meeting should be held in Toronto, 
Aug. 24-26, as scheduled. A movement 
to have the meeting this year called off 
was started by the Oklahoma Blue 
Goose but Mr. Malcolm reports that to 
date the Oklahoma pond is the only one 
that has gone on record against holding 
the meeting. Mr. Malcolm believes that 
due to the war the meeting will be es- 
pecially available as a symbol of the 
common interest of Canada and United 
States in the war. Canadians apparently 
are counting on the convention and 
would be greatly disappointed if it 
should be called off. 

Mr. Malcolm was guest of honor at 
a special dinner meeting of the Wiscon- 
sin home nest in Milwaukee, Saturday 
evening. 

Eli Shupe, most loyal 
sented Mr. Malcolm with 
lighter suitably inscribed. 


gander, pre- 
a cigarette 





KILBURG ADJUSTERS’ PRESIDENT 


A. B. Kilburg, assistant manager of 
the Cook County Loss Adjustment Bu- 
reau, was elected president of the Ad- 
justers Association of Chicago at the an- 


nual meeting. He succeeds C. J. Peck 
of Wagner & Glidden. Other new of- 
ficers are: Vice-president, T. M. Dunlap, 
of T. J. Houston & Co.; secretary, Mar- 


tin J. Powers, Oak Park manager West- 
ern Adjustment; treasurer, E. L. Pow- 
ers, supervisor Chicago territory Under- 
writers Adjusting. 

The association presented an inscribed 
scroll to Charles H. A. Stagg of West- 
ern Adjustment, who is retiring to move 
to southen California. A. H. Borchers, 
independent adjuster, was congratulated 
on his 50 years in the business. 

The annual golf party was set for June 
18 at Itasca Country Club. The arrange- 
ments chairman is W. L. Heintz, West- 
ern Adjustment. Many prizes will be 
offered in the tournament. A large at- 
tendance is expected, there having been 
350 present at the outing last year. 





ANNOUNCE INSTITUTE AWARD 


Robert J. Creagan, New Haven, 
Conn., won the 1942 Underwriters Lab- 
oratories award for the highest-ranking 
student in fire protection engineering 
at Illinois Institute of Technology, Chi- 


cago. The award, a one-year member- 
ship in the National Fire Protection 
Association, is given annually to the 


fire protection engineering senior with 
the highest four-year scholastic aver- 
age. 

The institute does all its laboratory 
work in fire protection at the Under- 
writers Laboratories. 


INSURANCE COMMITTEE TO MEET 
The insurance committee of the IHi- 
nois chamber of commerce will hold a 
luncheon at the Union League Club, Chi- 
cago, Thursday of this week. L. D. 
Cavanaugh, president of Federal Life of 
Chicago, is chairman of the division and 
R. M. Clark, vice-president Continental 
Casualty, is chairman of the executive 
committee. The executive committee 
consists of T. H. Cannon, head of the 


Catholic Order of Foresters, Chicago; 
Mr. Cavanaugh, J. C. Harding, vice- 
president Springfield F. & M., Chicago; 


G. A. McKinney, executive vice-presi- 
dent Millers Mutual Fire of Alton; G. F. 
Manzelmann, president North American 
Accident; G. H. Moloney of Chicago, 
vice-president Hartford Accident; J. H. 
Norton, Chicago, president Illinois In- 
surance Brokers Association; S. A. Roth- 
ermel, Moore, Case, Lyman & Hubbard, 
Chicago; Chase M. Smith, counsel Lum- 
bermen’s Mutual Casualty; C. B. 
Stumes, Penn Mutual Life, Chicago. 
Other members of the insurance divi- 
sion are Vice-president Henry Abels, 
Franklin Life, Springfield, Ill.; O. E. 
Aleshire, president Modern Woodmen, 
Rock Island; C. F. Axelson, Chicago, 
Northwestern Mutual Life; H. A. Behr- 
ens, chairman Continental Casualty; A. 
M. Blumenthal, secretary Chicago 
3oard; C. M. Cartwright THe NATIONAL 











Organized selling is 
timely selling! 


May and June are not just two more 
months to P. F.& M. Agents. 


No, sir; these are two very special 
months in which an organized drive 
for timely business will be carried 
on...the timely business of Travel 
and Vacation protection. 


In the Travel and Vacation selling 
kit that goes to every P. F. & M. 
Agent, there will be selling helps 
galore ... how to find prospects; 
things to say to them and do for 
them when found; concrete ways 
of making them want more peace 
of mind. 


You can learn more about the year- 
long plan of Organized Selling —of 
which the plan for May and June is 
only a part — by telling us of your 
interest in it. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


1600 Arch Street Philadelphia, Pa. 


Service Offices located in principal cities. 


Complete Nation-wide Insurance Facilities for 
Agents and Brokers 
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Unperwriter; R, A. Cavenaugh, secre- 
tary Illinois Commercial Men’s Associa- 
tion; H. H. Cleaveland, president Bitu- 
minous Casualty, Rock Island; ae M. 
Coen; president Security Mutual Casu- 
alty, Chicago; Dr. E. F. Cummiskey, 
medical director Zurich; Roy L. Davis, 
Chicago, western manager Association of 
Casualty & Surety Executives; John D. 


Metropolitan Life; H. 
Amsterdam 
Fetzer, Jr., 


Dill, Carbondale, 
N. Douglass, manager New 
Casualty, Chicago; Wade 
vice-president W. A. Alexander & Co., 
Chicago; H. R. Gordon, executive sec- 
Health & Accident Underwriters 


retary 
Conference; B. H. Groves, Chicago, life 
manager Travelers; Fred M. Gund, Free- 


Forster; W. N. 
president Chi- 
Underwriters; 

Mt. Carroll 


James S. 


manager Crum & 
Penn Mutual Life, 
Association of Life 
H. P. Hostetter, president 
Mutual Fire, Mt. Carroll, IL; 
Kemper, president Lumbermen’s Mutual 
Casualty: George R. Kendall, president 
Washineton National; E. V. Mitchell, 
general counsel Continental Casualty 
and president Illinois Insurance Feder- 
ation: S. E. Moisant, Kankakee, IIL; 
H. D. Moore, Stifel, Nicolaus & Co., ( *hi- 
H. S. Moser, attorney, Chicago; 


port, 
Hiller, 


cago 


cago; 
Edward St. Clair, vice-president North 
American Accident; W. O. Schilling, 
manager United States Fidelity — & 
Guaranty, Chicago; Donald A. Tripp, 
Belvidere, assistant secretary Illinois 
Mutual Fire. 
I. H. CLENDENEN WITH READ 
Irving H. Clendenen has been ap- 


pointed manager of the R. Read Gen- 
eral Agency of Chicago, tes agent of 
Union Mutual Life of Portland, Me., 
for Illinois. For the past year Mr. 
Clendenen has been manager of the 
brokerage department of the Hazard 
agency of Home Life in Chicago. Prior 
to that he was Chicago brokerage man- 
ager of Continental Assurance for 32 
years. His earliest business experience 
was in the tax consulting office of Ed- 
win G. Davies, in Chicago. 

The Read office is also general agent 
for Homeland Fire and London & Lan- 
cashire Indemnity. 

NOW IN NEW QUARTERS 

Johnson & Higgins got settled in their 
new quarters on the ninth floor of 231 
South La Salle Street, Chicago, Mon- 
day, and hundreds of insurance people 
dropped in to pay their respects during 


the early part of the week. There were 
a great many flowers from friends and 
associates of the firm to mark the occa- 
sion. 

The new offices, about 15 percent 
larger than those formerly occupied in 
the Insurance Exchange building, are 
well lighted, attractively decorated, and 


equipped with new furniture. eg 
on hand to welcome visitors were W. 
Hall, president; L. H. Kerr, vice- ae 
dent; J. H. Eldridge, W. A. Sinnett, and 
H. F. Erzinger, directors; E. G. Malm- 
gren, treasurer, who handled details of 
the move, and W. E. Hall, Jr 


FEDERATION PARLEY 





ILL. 
directors of the Insurance Feder- 
ation of Illinois held a well attended 
luncheon meeting in Chicago the other 
day with E. V. Mitchell of Continental 
Casualty and Continental per rary the 


The 


new president, presiding. Several of 
those on hand were downstate directors 
of the Illinois Association of Insurance 


Agents who were in the city the same 
day for a meeting of the board of that 
organization. 


NYQUIST CHICAGO MANAGER 


C. E. Nyquist has been appointed man- 
ager of the Chicago office of Alexander 
& Alexander 





W. U. A. COMMITTEES 


The Western Underwriters Associa- 
tion has appointed the standing and spe- 
cial committees for the year. On the 
governing committee are F. W. Do- 
remus, American; S. M. Buck, Great 
American; J. R. Cashel, Providence 
Washington; J. L. Mylod, North Brit- 
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ish; E. M. 
Koeckert, 


Atlas; F. W. 
Union; J. € 


Schoen, 
Commercial 


Harding, Springfield F. & M.; E. H. 
lForkel, National; Ivan Escott, Home; 
*. W. Ohlsen, Sun. Ex-officio members 
are W. N. Car oe seig Aetna Fire, 
president; R. Sattord, Travelers Fire 

W. K. Face Hanover, vice- presi- 
dents, and E. A. Henne, America Fore. 
The committee will elect its own chair- 
man at its meeting April 19. The other 


committees are as follows: 

Arbitration: F. W Doremus, chair- 
man; R. S. Buddy, Glens Falls; W. M. 
Frink, Norwich Union; ©. C. Gleiser 
Commercial Union; Olaf Nordeng, Auto- 
mobile; A. & J. H. Stoddart, New York 
Underwriters; J. C. MekKown, St. Paul 
F. & M. 

Arrangements: A. F. Powrie, Fire As- 
sociation, chairman; L. C. Lewis, North 


America; E. W. Hotchkin, Royal-L. & L. 
& G.; J. J. Hubbell, Security, Ct.; H. W. 
LaRue, America Fore. 

chairman; 


Finance: W. K. Maxwell, 


KE. G. Frazier, Springfield; J. R. Cashel, 
S. H. Quackenbush, Crum & Forster, and 
Cc. W. Ohlsen. 

Fire Protection Engineering: J. C. 


chairman; L. C. Lewis; H. T. 
toyal-L. & L. & G.; R. P. 


Harding, 
Cartlidge, 


G. W. Holton, Phoenix 
R. Hanawalt, National, 
National Union. 

Maps: E. M. Schoen, 
Frink, J. W. Gregory, 


of Hartford; L. 
and H. A. Yates, 


chairman; W. M. 
Crum & Forster; 


«. Claussen, London & Lancashire, and 
Cc. E. Wheeler. 

Membership: John R. Cashel, chair- 
man; Olaf Nordeng, E. D. Lawson, J. H. 
Macfarlane, America Fore; L. C. Lewis, 
Cc. A. Dosdall, St. Paul F. & M., and 
Ss. H. Quackenbush. 

Public Relations: J. C. Harding, chair- 
man; E. Henne, A. F. Powrie, F. W. 


John 


Forms: C. W. 


Doremus, Rygel. 

Ohlsen, chair- 
Classen, Great American; 
Home; J. J. Ferguson, 
Wheeler, R. H. 


Uniform 
man; G. G. 
Leonard Peterson, 
Fireman’s Fund; C. E. 
Learn, Aetna Fire. 

S. M. Buck, chairman; L. R. 
awalt, F. W. Koeckert. 

Loss Adjustments—Cook county: E. A. 
Henne, chairman; C. E. Wheeler and C. 
Claussen, 





Loss Adjustment Prac- 
tices: E. D. Lawson, chairman; L. R. 
Hanawalt; Earl D. Patton, Northern, 
Eng.; E. W. Hotchkin, S. P. Rodgers, 
State, Pa. 
Inland 
Phoenix of 


Cooperation in 





Marine: George C. Long, Jr., 
Hartford, chairman; J. K. 





jarbour, Northern; C. H. Smith, Hart- fyooker, Automobile; R. R. Martin, At- 
ford Fire. las; Paul B. Sommers, American; E. D. 

General Agency: S. H. Quackenbush, Lawson. 
chairman; W. G. Bayliss, Aetna Fire; Central Traction & Lighting Bureau: 
C, W. Ohlsen, H. K. Dickinson, Fire As- J. ©. Harding, chairman; Ivan Escott, 
sociation; E. D. Lawson, Fireman’s Fund. ©, —. Lane, Fire Association; F. D. Lay- 
Grievance: C. E. Wheeler, Hartford ton, National; A. R. Phillips, Great 

Fire, chairman; John Rygel, Hanover; American. 
= = fire policy under the title of “Direct 
Midwest Field Loss by Fire.” It is planned to continue 
the schools next year, taking up the 

study of collateral lines. 


Changes for Home 


T. G. Webster, who has been asso- 
ciate state agent in eastern Missouri for 
Home of New York, has been named 


state agent and will assume supervision 
over territory handled by the late J. 
Elmer Ball, who was state agent for 
the Home group except Nationa] Lib- 
erty, Baltimore American and Gibraltar. 
Mr. Webster will continue to have head- 


quarters in St. Louis. Mr. Webster has 
spent his entire business career with 
Home, which he joined as a clerk in 


1926. Later he became special agent and 
then associate state agent in 1940. 

Paul E. Schrage has been appointed a 
special agent in Indiana for the Home 
group, working under the supervision of 
State Agent A. E. Bulau, Indianapolis. 
He will replace R. R. Eddie, recently 
resigned to join the Morrison agency at 


Muncie, Ind. Mr. Schrage is an insur- 
ance engineer, having graduated from 
Armour Institute, Chicago, in 1934. 


Since that time he has traveled for the 
Federated Hardware Mutuals. 

R. H. Hedden will become special 
agent of Home in Cook County, IIL, 
June 1, operating out of the Chicago 
office. A graduate of Armour Institute 
in 1935, Mr. Hedden traveled as special 
agent for Hardware Mutual and later 
in Minnesota for Republic of Texas. 


Estabrook Is President 
of Bay State Club 


BOSTON—Harold M._ Estabrook, 
special agent of Fire Association, was 
elected president of the Bay State Club 
of Massachusetts at its annual meeting. 
Horace Darling, Norwich Union, is vice- 
president; F. J. Vennstrom, London & 


Lancashire, treasurer, and L. J. Wins- 
ton, Travelers Fire, secretary. 
Carl E. Hurst, Connecticut Fire, re- 


tiring president, reported that 25 of the 
field men in the club had acted as in- 
structors in drilling 26 groups of 643 
agents the past year in the schools held 
under the joint auspices of the Bay State 
Club and Massachusetts Association of 
Insurance Agents. A group of field men 
also received instruction, so that a total 
of 668 men and women had benefited 
from the educational program. The 
courses were devoted to study of the 


James F. Crafts, vice-president and 
head of the eastern department of Fire- 
man’s Fund, spoke on rating details. 


W. B. Clinite Becomes Head 
of St. Louis _ Goose 


ST. LOUIS—W. Clinite, superin- 
tendent Missouri Anais Bureau, has 
been elected most loyal gander of the 
St. Louis Blue Goose. He succeeds E. 





P. Kiesler, formerly state agent of Kan- 
sas City Fire & Marine, now a local 
agent at West Plains, Mo. 


Supervisor, R. L. 
Frank P. Flick, 


Other officers are: 
Bolling, Sun; custodian, 
Automobile; guardian, W. A. McKenzie, 
ye washing = Adjusting; keeper, R. M. 
Gisburne, Home of New York; wielder, 

Tenner, retired. 

Messrs. Clinite and Tenner 
named delegates to the grand nest. 

Mr. Tenner, who for many years 
prior to his retirement was state agent 
of Hartford Fire, and Will C. Brown, 
state agent Pennsylvania Fire. were 
elected to life membership and 25-vear 
pins were awarded to 18 members. 


were 


On the recent visit to St. Louis of 
C. J. Malcolm, Aetna Fire, Toronto, 
most loyal grand gander of the Blue 


Goose, a dinner was given in his honor. 


Kansas Educational Work 
Has Made Great Progress 


E. H. Fikes, Home, chairman of the 
Kansas Educational Committee, re- 
ported at the meeting of the Kansas Fire 
Underwriters Association in Wichita 
that 48 unit meetings have been 
held since Sept. 1, 1941, with a total at- 
tendance of 1,356. Seventeen units have 
been organized and meetings have been 
attended principally by agents from the 
smaller towns. Each unit elects a chair- 
man, vice-chairman and secretary-treas- 
urer and they are now conducting their 
own meetings. Howard Fullington of 
Dulaney, Johnston & Priest, Wichita, 
who is chairman of the agents B. D. O. 
committee, also attended the session. 
Victor G. Henry, president Kansas As- 
sociation of Insurance Agents, urged 
the field men to continue this educa- 
tional program the coming year. Fred 
W. Westervelt, assistant manager of 
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ae 
and agents 
record. 

A model panel discussion on loss ad- 
justments was presented for the bene- 
fit of.the field men, with Mr. Fikes in 
charge Other members were E. W. 
Beeson, Western Adjustment, 
Kan.; C. C. Crow, Underwriters 
justing, Wichita; R. B. Lathan, North 
America, Wichita, chairman loss com- 
mittee of the Kansas Fire Underwriters 
Association and Merle E. Odell, Kansas 
City, state agent America Fore. 


Connecticut Field Club 
Elects Dexter President 


_At the annual meeting of the Connec- 
ticut Field Club held at Longmeadow, 


praised the Kansas field men 
for an outstanding year’s 


Ad- 


Mass., the following officers were 
elected: President, A. Morton Dexter, 
North America; vice-president, S. Gray 
Tracy, Connecticut Fire; treasurer, Wal- 
lace G. Bailey, Scottish Union & Na- 
tional, and secretary, Donald F. Dick of 


Morley, Watson & Baldwin. 

Arthur B. Tyrol, New York Under- 
writers, chairman of the public relations 
committee, reported on the educational 
course for agents, sponsored by the Con- 
necticut Field Club in cooperation with 
Prof. Laurence J. Ackerman of the Uni- 
versity of Connecticut. The course is 
being given by members of the field club 
in three cities, Hartford, New Haver 
and Bridgeport, and is now in its 9tk 
week. 


Kansas Bureau Club Elects 
The Kansas Field Club of the West- 


ern Insurance Bureau held its annuaf 
meeting im Wichita. Harold Holtz, 
Millers National, Topeka, was elected 


president, succeeding Harry B. Brown, 


Northwestern National, Wichita; Paul 
Cramm, Northwestern National, Okla- 
homa City, vice-president, and J. Y. 


Dickerson, Firemen’s, Topeka, reelected 


secretary. 


Hoe Quits F. & G. Fire Post 


Charles D. Hoe, assistant Cook county 
manager of Fidelity & Guaranty Fire 
in Chicago, has resigned after having 
been with that company for 13 vears. 
He has not yet announced his future 
plans. Mr. Hoe has been in the insur- 
ance business for 21 years, all in Chi- 
cago. He was connected with North 
British & Mercantile there for six years, 
doing fire underwriting, and also was 
with Continental of the America Fore 
for two years. 


Ohio Stock Speakers Meet 


D. E. Tanner, Commercial Union, ad- 
dressed the Ohio Stock Fire Insurance 
Speakers Association in Columbus this 
week on air raids. R. E. Zimmerman, 
Commercial Union, was chairman. C. 
W. Dunbar, Detroit Fire & Marine, H. 
A. Ritter, Travelers Fire; B. T. Duffey, 
Jr., Underwriters Adjusting and A. C. 
Dye, Western Adjustment, debated the 
advisability of securing property damage 


insurance when writing use and oc- 
cupancy. At the next meeting C. W. 
Little, Sun, and L. H. Wiggins, Great 


American, will speak, 


Steinmetz with American, N. J. 


John H. Steinmetz has been named 
special agent by American of Newark in 
the Detroit office, associated with State 
Agent Lawrence J. McDonnell and Spe- 
cial Agent Harold G. Scott. 

Mr. Steinmetz is familiar with the 
Wayne county territory, having operated 
as a fieldman in that area for the past 
several years. He will be located at 723 
Majestic building. 


Want Grand Nest Meeting Held 
SALT LAKE CITY—At its May 
meeting the Utah-Idaho Blue Goose 
voted against discontinuance of grand 
nest meetings, with special reference to 
the Toronto annual meet in August, W. 
H. J. Montgomery, most loyal gander, 
expressed the belief that things have 
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progressed too far to permit of a sus- 
pension of the annual meeting. | 

The pond’s annual meeting will be 
held next month and a committee, 
headed by E. G. Eldredge, was named 
to arrange the details. Best wishes were 
expressed to L. E. Welsh, Fire Com- 
panies Adjustment Bureau, who will 
leave shortly for Pittsburgh. 


Conclude Ind. Speakers Class 
The speakers class conducted by the 


Indiana Fire Prevention Association 
completed its second successful term 
Monday. A speaking contest was put 


on by two teams, each member of which 
gave a three-minute talk on any subject 
of his choice. The winning team was 
headed by C. W. Barger, Gulf, the other 
members being A. D. Wishard, North- 
ern Assurance; J. J. Ronayne, Commer- 
cial Union; G. W. Mercier, Hanover; E. 
P. Ressler, and H. W. Mullins, National; 
R. O. Graves, Hartford, and Fred D. 
Payne, American. It was decided that 
this activity should be resumed in the 
fall. 


Ind. Men Drop Wawasee Meet 


The Indiana Fire Underwriters Asso- 
ciation has decided to hold its annual 
meeting in Indianapolis at a date not 
yet decided but to be after July 1. It 
will be a one-day meeting. This meet- 
ing has previously been held for many 
years at Lake Wawasee. Saving tires 
and incidental expense were the deter- 
mining factors. 


Cooley Heads Oklahoma Pond 


H. W. Cooley, Travelers Fire, was 
elected most loyal gander of the Okla- 
homa Blue Goose at the annual meeting 
in Oklahoma City. George E. Wyatt, 
Hartford Fire, became supervisor; R. 
W. Crow, Glens Falls, custodian; 
George Kline, Fire Companies Adjust- 
ment Bureau, guardian, and J. Kyle Mc- 
Intyre, independent adjuster, keeper. 
Delegates to the grand nest meet are pa 
W. Butler, Oklahoma Audit Bureau, 
and Mr. Cooley; alternates, J. S. Bottler, 
F.C.A.B., Tulsa, and J. W. Campbell 
J. G. Simmonds & Co., Tulsa,. 


St. Paul Cuts Home Office Visits 


Because of war conditions and the at- 
tendant travel difficulties, St. Paul Fire 
& Marine has decided to dispense with 
the usual home office visits of field men 
this year. If specific situations warrant 
the calling in of field men for home 
office conferences, that will be done, but 
there will be no general visits this year. 


Thrush With Merchants 


Glenn L. Thrush, well known field 
man of Ohio, has become associated 
with Wright & Wright, state agents of 
Merchants of Indiana in Columbus, as 
associate state agent. He was with the 
National of Hartford in Ohio for a num- 
ber of years. 


State Agent McCaulay Resigns 


Neal B. McCaulay has resigned as 
Minnesota state agent of Atlas, a posi- 
tion he held about two years. 


NEWS BRIEFS 


Che Kansas Blue Goose voted to pay 

the expenses of a boy to attend the Sun- 
flower Boys State at Wichita next 
month. The Topeka members of the 
Kansas pond have sponsored a boy to 
this meeting for four or five years. The 
Boys State is conducted by the Ameri- 
can Legion. : 
_ The Minnesota Blue Goose will hold 
its last luncheon meeting of the season 
May 18. The annual outing will be held 
June 17-18 at Pine Beach hotel, near 
Brainerd, Minn. 

Lieut. Col. Frank B. Halligan of the 
Owa selective service board will address 
the Iowa Blue Goose May 25. The pond 
will hold its annual meeting June 12. 

Ray Priest, state agent of Royal-Liv- 
erpool, spoke at a luncheon of the To- 
peka Building Managers Association on 
“Hazards of Building Insurance.” 





Second Vice-president Ben Lee Boyn- 
ton, associate manager of the southwest 
department of the Loyalty group at Dal- 
las, has joined the navy after preliminary 
training at the Naval Academy in An- 
napolis. He was commissioned a lieu- 
tenant’ commander and has been as- 
signed as acting director of physical 
training at the naval aviation pre-flight 
school at Athens, Ga. The Dallas office 
people, special agents and adjusters gave 
him a farewell party and he was pre- 
sented an inscribed waterproof wrist 
watch. 

Lt. E. R. Hjortsberg, QMC, who from 
1938 to 1941 was an inspector for the 
Chicago Board, has been appointed as- 
sistant to the chief of the plant protec- 
tion division of the Sixth Corps Area 
Quartermaster Office. A graduate of the 
University of Utah, Lt. Hjortsberg was 
commissioned as a reserve Officer in 
1937. He was called to active duty May 
1. He maintains headquarters in the 
quartermaster office at 20 North Wacker 
drive, Chicago, the central point of sup- 
ply and distribution for the quartermas- 
ter corps’ work of transporting, feeding 
and clothing the troops of Illinois, Mich- 
igan and Wisconsin. 

Lieut. J. G. English, former local 
agent at Earle, Ark., was in Bataan at 
the time of evacuation and is probably a 
prisoner of the Japanese. He was with 
the first battalion of the 88th field ar- 
tillery. No word concerning him has 
been received. 

W. G. Sours, Jr., special agent Na- 
tional of Hartford in Louisiana and Mis- 
sissippi, has entered the army and is 
now at Camp Grant. 

Harry Wanger, Jr., who has been with 
the L. V. Martin & Co. general agency 
at Little Rock, Ark., since its organiza- 
tion in 1935, has been called into active 
military service as a lieutenant and is 
stationed at Jefferson Barracks, Mo. 

L. E. Marshall, adjuster in the central 
department branch office of Gulf in 
Indianapolis, has been called into serv- 
ice. 

Ralph J. Coursolle, manager of the 
Minneapolis Underwriters Association, 
entered military service. During his ab- 
sence his work will be handled by Miss 
Doris Ballard, who has been Mr. Cour- 
solle’s secretary. 

B. Gates Dawes, Jr., of the Eureka- 
Security agency of Cincinnati, has been 
commissioned a major and has reported 
at Southern Pines, N. C. He was at one 
time president of Eureka Security F. & 
M., of Cincinnati. 

Four members of the Leon Irwin & 
Co. agency of New Orleans are now 
serving in the armed forces. Chester A. 
Peyronnin is a captain in the army; 
William A. Boardman is a cadet in the 
army air corps and John H. Maginnis 
and Jacques L. Fortier are ensigns in 
the navy. 

A. S. Wright, Jr., formerly with the 
engineering staff of the Southeastern 
Underwriters Association in Florida and 
more recently special agent of Hartford 
Fire in that state, has been called into 
the service. He reported for active duty 
at Fort Belvoir and was assigned to the 
engineering corps. 

Jarl Sorensen, Iowa special agent of 
the North America, has resigned to en- 
ter the inspection service of the ord- 
nance department with headquarters in 
Omaha. James Bright, Iowa state 
agent, said the vacancy will not be filled 
immediately. 

Cameron Brackney and J. B. Wright, 
Knoxville, Tenn., local agents, have been 
given commissions in the army air corps, 
Mr. Brackney as a captain and Mr. 
Wright as first lieutenant. 

Waldo Hardell, executive of the 
Charles W. Sexton Co., Minneapolis 
general agency, has left for Miami, Fla., 
to enter the army air service as a first 
lieutenant. 

When Henry Jackson, special agent 
in Minnesota of Liverpool & London & 
Globe, gets the “come sign” for military 
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service, expected any day now, he will 
be the fourth and youngest son in the 
Jackson family to answer the nation’s 
call. 

Arthur K. de Windt, son of J. P. H. 
de Windt, manager boiler and machinery 
department of the National Bureau of 
Casualty & Surety Underwriters, has 
been commissioned an ensign in the 
navy. During the former war, his 
father, as chief enginer, supervised the 
construction of a $9,000,000 plant at 
Little Rock for the manufacture of 
picric acid for the navy. 

Roy Wilkins, district manager of the 
National Automobile Club at San Jose, 
Cal., has resigned to become an instruc- 
tor in the radio trainees course spon- 
sored by the army signal corps. His ter- 
ritory will be divided between P. B. Car- 
rington, district manager for the Sacra- 
mento and Eureka offices and C. W. 
Greene, Jr., of the Oakland office. 

Charles W. Hedges, president of 
Standard Service Bureau of Boston and 
local agent in Quincy, has been commis- 
sioned a captain in the air corps and re- 
ported for duty. His brother, H. V. 
Hedges, will direct the work of the in- 
surance reporting firm for the duration, 

Raymond W. Douglass, special agent 
of American of Newark, operating out 
of the field office at Lansing, Mich., will 
report for service at Fort Bragg, N. C., 


May 15. Mr. Douglass’ friends and as- 
sociates in Lansing held a farewell party 
for him, when he was presented an ap- 
propriate gift. Mr. Deuglass holds an 
officer's commission as first lieutenant. 

Robert K. Osborn, Kansas assistant 
commissioner, has been notified to re- 
port to Pensacola, Fla., for induction 
into the navy as a lieutenant, junior 
grade. 

F. Ray Keith, accident and health 
underwriter in the Chicago office of 
Ocean Accident, has been accepted as a 
naval aviation cadet, 

A. M. London of Margaretten & Co., 
Perth Amboy, N. J., president Middle- 
sex County Association of Insurance 
Agents, is at Fort Dix, N. J 

W. D. Lamon, Jr., associated with his 
father, W. D. Lamon, local agent of 
Palmyra, N. J., is now with the 157th 
field artillery, 44th division. 

H. J. Godshall, Jr., son of H. J. God- 
shall of Atlantic City, has been commis- 
sioned a lieutenant in the army. 


N. Y. C. Brokers Eye War Risk 


Land war risk and bombardment in- 
surance was considered at the May 
meeting of the General Brokers Asso- 
ciation of New York City at the 
Wednesday evening meeting. 
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Increased interest in inland marine as 
well as ocean marine coverages has pro- 
vided additional premium income to the 
energetic agent. The wide range of float- 
er policies presents apportunities that 


44 and has endured for 300 years without change! 
ge? This is not only due to the meticulousness of 
WY 17th Century British shipowners in their phras- 
1 ing of the contract, but to the official and 
specific interpretation by the Admiralty Courts. 


Regarded as international in 
scope, the Admiralty Court’s in- 
terpretation has become a stand- 
ard for marine insurance trans- 
actions throughout the world. 
Except for occasions when slight 
change by endorsement or special 
clauses to fit peculiar needs are 
called for, ships of today are in- 
sured under exactly the same con- 
tract that protected the shipping 
vessel of 3 centuries ago! 








make practically every acquaintance 
a prospect. Our fieldmen are experts 
on this subject and are available upon 
request. You’ll be surprised how easi- 
ly your income can be increased! 
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Publishing the Salary List 


the blanks 
Association 
of Insurance that there 
set forth in the annual statements in 


recommendation of 
the National 


Commissioners 


HE 
ommittee of 
pe 
1942 all salaries paid officials and other 
employes receiving $5,000 or more per 
aroused comment of various 


vear has 


kinds. There is always an innate and 
itching curiosity among people as to the 
compensation that We 
notice this in the lists that are released 
the 
showing those receiving the largest sal- 
aries throughout the country. The New 
York department requires a listing of 


others receive. 


from Internal Revenue Department 


salaries of life insurance companies li 
censed in that state. 

The object is to show premium payers 
what salaries are paid by insurance com- 
panies and the implication is that those 
fixing salaries will not go to extremes in 
compensation paid. So far as we can see 
no real benefit has come from this pub- 
When an 
the 
state departments have a perfect right to 


licity of life company salaries. 


examination of a company is made 


all for the salary roll and then decide 


whether there seems to be any out of 


ne 
sure that no advantage 


the 


We are quite 


vill come from publication of fire 


Cutting Down on the 


WHEN the 
omprising zone 1 met at Hartford at 
call Chairman Blackall of Con- 
necticut, of the recommendations 
made was that state officials reduce to a 
minimum the sending out of question- 
naires in the effort to secure information 
that is not really vital and necessary at 
Insurance companies now are 


insurance commissioners 


the of 


one 


this time. 
faced with abnormal problems. The very 
matter of office personnel due to its flux 
constitutes a situation that requires far 
more attention than usual. The numer- 
ous young men who are entering mili- 
and other 
to outside positions mean re- 


tary service employes at- 


tracted 


Keep in Close Touch 


Durinc these days of rapid change, 
and unusual demands, 
when new problems arise from week to 
week, the local agent or whoever writes 


new conditions 


insurance or solicits it has a heavy re- 
An 
sured may be confronted with new haz- 
ards and conditions that did not face him 


sponsibility resting upon him. as- 


before. 


R. C. Larson, field supervisor of Aetna 


and casualty company salaries. It is very 
difficult to measure the worth of a per- 
son because some of the higher salaried 
men are of extraordinary help to their 
organization. They have peculiar and 
particular faculties that cause them to be 
compensated at a much higher figure 
than men down the line and their worth 
may relatively be much greater. 
of the 


states started the plan of requiring salar- 


Some years ago one western 
ies of fire companies to be made public. 
The result was that there was a lively 
bidding for talent. Companies were thus 
able to secure information on what this 
man or that was paid and probably need- 
ing a man of some special type he was 
offered larger money by a competing 
This resulted in a higher level 
Asa 
matter of fact, we should say that fire 


company. 
of salaries due to this competition. 


and casualty officials are paid a reason- 
able sum. Compared with other enter- 
prises their salaries are less than many. 
These men bear heavy responsibilities 
and are held to account for the progress 
the institutions they represent. In 
many cases it can be said that the high- 


of 


est paid man may be the most economi- 
cal one the institution has on its roster 
when actual results are put to the test. 


Exiraneous 


placement with new help, most of it in- 
experienced, The very fact that the em- 
ployment situation is acute and that so 
many experienced workers are leaving 
tend to clog the machinery. 

In addition to this there are a dozen 
other issues that have come to the front 
that demand far more attention than or- 


dinarily. The whole procedure is in- 
terrupted. The natural ways of working 
are disturbed. Therefore the commis- 


sioners can certainly keep in mind these 
troublesome times and the extra amount 
and attention that have to be 
given to the ordinary routine. The bur- 
dens should be made as light as possible. 


of time 


with Assured 


Casualty, in addressing agents 
stressed the fact that the classification of 
customers has acquired a new import- 
ance to the agents. He pointed out that 
the tremendous industrial expansion has 
reshifted many insurance customers and 
Therefore an agent who has 
a diversified list of customers, especially 


its 


prospects. 


those who are in the manufacturing or 


merchandising business, need to be re- 
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viewed to see whether they are properly 
covered. 

An analysis may reveal some danger- 
ous spots that need immediate attention. 
Many policyholders engaged in putting 
out a certain product have changed their 
output entirely. Therefore an insurance 


May 14, 1942 








program that may have been adequate 
and complete a few years ago would be 
a misfit today. Therefore customers de- 
mand quite justly that their insurance 
men should keep in touch with them and 
see to it that they are properly protected. 
All producers should be awake. 


PERSONAL SIDE OF THE BUSINESS 





E. W. Elwell, United States manager 
of Royal Exchange, was in Chicago last 
week. He visited Minneapolis and St. 
Paul, then went to Denver and from 
there traveled to the Pacific Coast for a 
sojourn. 

Fred C. Crowell, Jr., sales editor of 
the “Insurance Field,’ is author of an 
article in the May 1 edition of Forbes’ 
magazine entitled “Is That Dynamite 
You Are Sitting On?” Mr. Crowell em- 
phasizes the importance to business 
these days of maintaining insurance to 
value. 

A celebration was held in honor of 
J. J. Greenberg and David Greenberg 
who have been with the insurance de- 
partment of the H. A. Wolf Company of 
Omaha for 25 years. 

The wife and one-year-old son of 
John A. Lloyd, manager of the automo- 
bile and aviation department of Seeley 
& Co., San Francisco general agents, 
were killed in the United Air Lines 
crash near Salt Lake City. 

Charles H. Roloson, Jr., president of 
Central of Baltimore, collapsed shortly 
after addressing a celebration at the 
Charles T. Brandt Corporation in his 
capacity as president of the Baltimore 
Association of Commerce. Mr. Roloson 
slumped from his seat and fell from 
the platform to the plant floor. He was 
taken to the Union Memorial hospital 
and his condition is reported to be much 
improved. 

Alvin S. Keys of Springfield, Ill., na- 
tional councillor of the Illinois Asso- 
ciation of Insurance Agents and assistant 
director of the state department of pub- 
lic safety, and deputy state fire marshal 
of Illinois, was unable to attend the meet- 
ing of directors of the Illinois Association 
of Insurance Agents in Chicago last 
week because the previous day he flew 
to New York due to an accident that 
befell his daughter, Louise Stanley. She 
was severely burned about the face by 
a sun lamp and there was fear at first 
that her sight might be impaired, but 
that danger has passed. She is a promi- 
nent model. About a year ago she was 
selected as the Chesterfield girl of the 
month. 


Merle T. Jennings, an _ insurance 
broker with Fred S. James & Company, 
Chicago, was recently elected presi- 
dent of the Chicago Business Men’s Or- 
chestra, which has the reputation of 
being one of the best non-professional 
symphonies in the United States. Mr. 
Jennings has been a first violinist with 
the orchestra since 1928. 

The Portland “Oregonian” the other 
day carried an editorial, “The Retuin 
of a Gift,’ prompted by the fact that 
Waldemar J. Moe, adjuster-at-large with 
the Fire Companies Adjustment Bureau, 
at a Blue Goose luncheon presented to 
Dr. Silwig P. C. Au, the Chinese consul 
in Portland, a Japanese imperial helmet 


that was donated several years ago at a 
Rotary Club meeting by the Japanese 
consul and was won as a door prize by 
Mr. Moe. The “Oregonian” stated that 
the presentation of this gift to the 
Chinese consul “doesn’t square the score, 
but it helps—and the score will be 
squared.” Mr. Moe was for a number 
of years manager at Portland for the 
F.C.A.B. and before that was manager 
at Spokane. He was with the Western 
Adjustment a number of years and is 
well known in Minnesota, the Dakotas 
and Nebraska as well as on the coast. 


Charles F, Hobbs, Kansas Commis- 
sioner, has filed his official declaration 
as a candidate for reelection in the 
Republican primaries next August. He 
has been in the insurance business in 
Kansas more than 25 years. He first 
became commissioner in 1929 and has 
served in that capacity continuously ever 
since. Commissioner Hobbs is now 
president of the National Association of 
Insurance Commissioners. 


A. H. Knight, Illinois state agent of 
the Home of New York group out of 
Chicago, suffered a heart attack last 
week in Peoria and has been confined 
to St. Francis hospital there. He was 
expected to go home this week. 

H. B. Chrissinger, associate manager 
of National Inspection Company, Chi- 
cago, will mark his 30th year with the 
company May 15. Mr. Chrissinger. joined 
the company in 1912 as an inspector. 
Prior to that he was with the Sun nine 
years, working in the western depart- 
ment under the regimes of J. J. Purcell, 
H. N. Kelsey and Preston T. Kelsey. 


DEATHS 


John N. Ochs, state agent in northern 
New Jersey for Continental, died sud- 
denly at his home in Highland Park, 
N. J. With America Fore since 1924, 
Mr. Ochs started as a special agent for 
Fidelity-Phenix in northern New Jersey 
and two years later was made Conti- 
nenta] state agent for the same section. 
He entered fire insurance in 1911 with 
Home and later for several years was 








with New Brunswick Fire at New 
Brunswick. 
W. C. Davidson, local agent at 


Greensboro, Ga., died as the result of 
an automobile accident. 

Gresham Redden, second lieutenant in 
the army air corps who was one of four 
who were killed in a mid-air crash near 
Hahira, Ga., Saturday, was the son of 
Thomas Gresham Redden of Greens- 
boro, N. C., member of the executive 
committee of the National Association 
of Insurance Agents. 

Lt. Redden graduated from the 
Wharton School of the University of 
Pennsylvania in 1941 and enlisted in the 
Army Air Corps last September. On 
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April 29 he was commissioned a second 
lieutenant, received his wings and be- 
came an instructor. 

Carl B. Warkentin, 62, president of 
the Midland Flour Milling Company of 
Kansas City, who shot himself fatally, 
was a director of Millers National, 
Lumbermen’s Mutual Casualty and Na- 
tional Retailers Mutual. He had been a 
director of Millers National since 1906 
and a member of its executive committee 
since 1933. 

Robert R. White, 65, of the Bowles, 
White & Brink agency, Seattle, died 
there. He was associated with his son, 
Alfred W. White, one of the founders of 
the agency, and a past president of the 
King County Insurance Association. 


H. V. Keighler of the Philadelphia 
brokerage firm of Keighler, Gegler & 
Company died there. 


Angelo Mammana, retired local agent 
of Fredonia, N. Y., died there after a 
year’s illness. 


Increases in 
Marine War Rates 


NEW YORK—Important changes in 
cargo war risk rates are announced by 
the private marine underwriters. The 
voyages affected by the changes are 
Canadian, Western Hemisphere, Pacific 
Coast and local U. S. 

Voyages confined to U. S., Canadian 
and Mexican Pacific Coast take a rate 
doubled from % to percent. Also 
doubled are the rates for shipments be- 
tween U. S. or Canadian Pacific Coast 
and South America, the tariff increasing 
from 1 percent to 2 percent. 

3etween U. S., Canadian and Pacific 
Coast points and Hawaii, the rate goes 
up from 1% percent to 2 percent. 

On the Great Lakes and St. Lawrence 
river not east of Quebec the rate of 5 
cents is unchanged, but drastic increases 
are made for voyages east of Quebec. 
To a point north of Clarke City to St. 
Anne des Monts the rate goes up from 
5 cents to 50 cents. St. Lawrence ship- 
ments west of Clarke City and Gulf of 
St. Lawrence not beyond North Sydney 
and Port Aux Basques, the new rate is 
2 percent compared with % percent in 
the past. On shipments confined to the 
3ay of Fundy the rate goes up from % 
percent to % percent. For local New- 
foundland voyages the new rate is 2 per- 
cent instead of % percent. 

Between two Canadian ports and be- 
saan Canada Atlantic and Newfound- 
land, the rate is doubled, increasing 
from 1% percent to 3 percent. 

To and from Puget Sound ports and 
southeast Alaska not beyond Cape 
Spencer the rate is now 1 percent, in- 
stead of % percent. From Puget Sound 
to other Alaskan ports and Aleutian 
Islands the rate is now 2 percent. In the 
past it was % percent not beyond Sew- 
ard and 1% percent beyond Seward. 

One percent over the above rates was 
named on shipments between Alaska 
and U. S. Pacific ports other than 
Puget Sound. 

Voyages confined to British Columbia 
not north of Cape Flattery and not 
north of 51 degrees latitude and Puget 
Sound were increased from 15 cents to 
37% cents. Rates for voyages to U. S. 
territorial waters of Puget Sound were 
increased from 15 cents to 25 cents. 

On shipments between New York and 
Boston via Cape Cod canal and the in- 
side route the rate goes up from 10 cents 
to 4 percent. 

\ll the above rates include shipments 
by tanker with the exception of ship- 
ments confined to the Great Lakes and 
St. Lawrence river not east of Quebec. 


Watch Gasoline Curb for 
Effects on Underwriting 


NEW YORK—tThe effects of the 
gasoline rationing which goes into effect 
this week in many areas of the country 
are being watched closely by the com- 
panies to see whether any changes will 
€ necessary in automobile policies. “It 
s felt that until definite results are ob- 


Prominent Dallas Agent 
and Local President Dies 














CHARLES R. TUCKER 


DALLAS—Charles R. Tucker, presi- 
dent Dallas Insurance Agents Associa- 
tion and head of local agency of I. 
Reinhardt & Son, Dallas, 41 years old, 
died Tuesday after short illness. He was 
known as the Horatio 
southwest insurance because of his 
meteoric rise from office boy for Texas 
Inspection Bureau to presidency of one 
of the largest and oldest local agencies 
of Texas in 10 years. He was one of the 
largest personal producers and was 
recognized as one of the best informed 
fire and casualty insurance men in 
Texas. He went to Kansas City to take 
part on the National Association of 
Insurance Agents program last October 
but became ill and was unable to appear. 
He never fully regained his health. 
The funeral was held in Dallas Thurs- 
day morning. 


served, no changes are likely to be 
made. A great many of the X and B 
rationing cards were issued, and in some 
of the schools where the registration 
was going on there has been a shortage 
of these cards. It is also felt that there 
may be modifications in the rationing 
after the cards have been issued and pos- 
sibly additional quantities of gasoline 
will be allowed for each unit. So far 
this year, there has been little effect on 
the volume of automobile premiums 
from war conditions. One type of eva- 
sion which has been reported is that 
truck drivers are offering to sell gasoline 
out of their tanks to private car owners. 
Trucks and taxicabs are not being ra- 
tioned. 

In the rationing of gas throughout 
the Atlantic seaboard no concession has 
been granted fire or casualty special 
agents. While this condition is taken 
philosophically the feeling is general 
that special consideration should be 
given engineering inspectors of bureaus 
and companies. 

The suggestion has been advanced 
that if protection engineers cannot get 
concessions from their local rationing 
boards, appeal to higher authorities 
should be made through the National 
Board or Insurance Executives Associa- 
tion. 

Distances in the east are not great and 
field men can make the rounds satisfac- 
torily by bus or tram but concern is felt 
over the hardship imposed upon inspec- 
tors charged with surveying manufactur- 
ing plants, many of which are located 
distant from community centers. 





Wanted by large Chicago agency, man familiar 
with general insurance accounting and collec- 
tions. State experience, etc. 
Address P-79 
Care The National Underwriter 
175 W. Jackson Blvd., Chicago, Ill. 





Alger boy in«# 


The first essential: 
THE 
RIGHT PROPOSITION 


In time of war—as well as in peace, the success of an 
agency begins with having the right proposition to 
offer. 








Dodge how we may. this fact is inescapable. Without 
this, confidence shrinks, enthusiasm dwindles, earnings 
drop. 


Strangely enough, often the agent himself is the last to 
realize that at the root of his troubles lies the fact that 
he is no longer offering the right proposition. 


If you are not satisfied with the present trend 
of your agency earnings and opportunities, 
we suggest that you write us today, and let 
us demonstrate to you why nearly 5,000 pro- 
gressive agents are sure that the General of 
America provides the right proposition for 
today and the future. 







Please address Agency Service Department, 
509 General Insurance Building, Seattle, 


Wash. 


GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 


FIRST NATIONAL INSURANCE CO. OF AMERICA 




















Tradition... 


Developed in the fine traditions 
typical of New England....our 
greatest heritage is the con- 
stancy of our agents. Their 
loyalty through many years has 


become traditional. 


RHODE ISLAND 


INSURANCE COMPANY 


INCORPORATED 1905 


AUTOMOBILE = INLAND MARINE 


THE INSURANCE BUILDING 
PROVIDENCE, R. |! 


FIRE - 
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The industries and prosperity of the 
United States have both built, and been 
built by, its railroads. The country’s first 
railroad was opened October 7, 1826. 
It was 2 miles long, with horses as 
motive power, and was used to carry 
granite blocks from Quincy, Mass. to 
Milton for use in the construction of 
Bunker Hill Monument. In 1846 the 
Granite Railway Co. was authorized to 
use steam power and transport passen- 
gers and merchandise. In 1830 there 
were but 23 miles of completed rail- 
road in the United States. By 1941 
there were 414,414 miles of track— 
about 30% of the world’s railway 
mileage. Recorded investment of rail- 
road property at the- beginning of 1941 
was $26,618,000,000 and operating 
revenues averaged $12,184,000 a day. 


Statistics by Assn. of American Railroads. 

















America is on the move. And vital to the protection of an 
America-on-the-move is the safeguarding, by insurance, of 
vast investments in railroad property and the incalculable 
value of shipments on the move by land, water and air. 
The need for such protection is a challenge to pre- 
paredness. Insurance is now, as in the past, ready to meet 
that challenge with far-reaching coverages which apply to 
virtually all forms of insurable hazards in practically every 
situation. And just as American railroads have kept pace 
with America’s growth to provide the ultimate in transporta- 
tion service and safety, so have the Royal-Liverpool Groups 
not only met, but anticipated, the demands of agents and 
brokers for unexcelled production aids and highly special- 
ized insurance service facilities. May we tell you about them? 











By EWING GALLOWAY, N. Y. 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. ¢® CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA ¢ THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. ® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY * FEDERAL UNION INSURANCE COMPANY * ROYAL INSURANCE COMPANY,LTD. * THE SEABOARD INSURANCECOMPANY * STAR INSURANCE COMPANY OF AMERICA 
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New Boiler Plan 
Soon fo Be Used, 
N. Y. Agents Told 


Plate Glass Graded Com- 
mission Scheme Awaits 
Pink's O. K., Dodge Reports 


SYRACUSE, N. Y.—Announcement 
that the graded commission and prem- 
ium discount plan for boiler machinery 
risks would become effective at the next 
revision of manual rates was made by 


Albert Dodge of Buffalo, at the annual 





ALBERT DODGE 


meeting of the New York State Asso- 
ciation of Local Agents here. Mr. 
Dodge is chairman of the casualty and 
surety conference committee. He also 
announced that when and if a graded 


commission plan for plate glass business 
that has been agreed upon by companies 
and producers is approved by the New 
York department, it will go into effect. 
_ Mr. Dodge announced that at a con- 
ference May 1, all of the producers or- 
ganizations entered objection to a plan 
proposed by the National Bureau of 
Casualty & Surety Underwriters 
whereby all compensation risks develop- 
ig a premium of more than $1,000 
would be subject to retrospective rating 
without penalty charge to be accom- 
panied by a very considerable commis- 
sion reduction. 


Take Fatalistic Attitude 


There are indications that plans will 
be put forth suggesting graded commis- 
sions on the liability lines including 
automobile. 

Mr. Dodge indicated that the produc- 
ers have taken a rather fatalistic attitude 
on some of these proposals. They feel 

(CONTINUED ON PAGE 28) 


Comprehensive 
Form Analyzed 


Many Points Elicited 
at Forum During N. Y. 
Agents Meeting 


SYRACUSE — The importance of 
making the survey for comprehensive 
liabitity insurance so complete that the 
insured will not be faced with a stagger- 
ing extra premium when the audit is 
made at the end of the year came in for 
considerable discussion at the compre- 
hensive insurance forum which was a 
feature of the New York State Associa- 
tion of Local Agents’ annual convention. 

The point was breught up by Albert 
Dodge, Buffalo, chairman of the casu- 
alty and surety conference committee. 
Mr. Dodge said that a large contractor 
for example must know pretty closely 
what his costs are going to be in making 
a bid and there are so many phases in 
a large risk that are not physical and 
hence difficult to appraise in advance of 
the audit. It would be entirely possible, 
he said, that the extra premium indicated 
by the audit might make the difference 
between a loss and a profit for the year. 


Depends on Survey 
J. H. 


service 
Sawyer, 


agency field 
with E. W 
Bureau of 
acted 


Eglof, supervisor 
Travelers, who 
attorney National 
Casualty & Surety Underwriters 
as discussion leader, said that it was 
entirely a matter of the survey, which 
must go far enough to uncover as many 
additional properties and hazards as 
possible. This cannot be done over the 
telephone but the agent must go out to 
the insured’s place of business and have 
a talk with him. Underwriters as a rule 
will not accept a risk without a survey, 
he said. 

Answering Mr. Dodge’s question as to 
how audits are coming out, Mr. Eglof 
said it is too early to tell how the very 
large risks would come out but that so 
far everything was going along all right. 
He said that home office underwriters, 
through long experience, can usually 
spot a survey that is incomplete. Mr. 
Dodge questioned the ability of a man 
sitting at a desk in a home office to 
catch an incomplete survey, but Mr. 
Eglof said that the underwriter can 
usually do so because of the large num- 
ber and wide variety of cases he handles. 


Couldn’t Get Coverage 


One member mentioned that an as- 
sured, a hair-remover manufacturer, had 
been unable to get product liability in- 
cluded in his comprehensive insurance 
and had been forced to accept the 
policv with product liability excluded. 
Mr. Eglof explained that if a hazard is 
non-insurable—which would depend on 
the particular circumstances—no amount 
of premium would be sufficient to cover 

whether on the comprehensive basis 
or any other. 

Mr. Sawyer pointed out that product 
liability has been so plagued by adverse 
selection that no great backlog of 
premiums has been built up to take care 
of extra heavy losses, hence underwrit- 
ers are wary of loading up with it. In 
answer to a question about minimum 
premiums for comprehensive, Mr. Saw- 
year said that the New York department 


Broaden Valuable 
Papers Form, Other 
Burglary Changes 


NEW YORK—Several changes in the 
burglary manual of the National Bureau 
of Casualty & Surety Underwriters were 
announced by postcard this week. With 
a few state exceptions, they are effective 
May 

The valuable papers destruction pol- 
icy has been extended to cover outside 
the premises of the assured without ad- 
ditional charge, up to 10 percent of the 
amount of insurance on the blanket 
item and on specific papers combined, 
subject to a maximum extension of 
$5,000. Under the old form, separate in- 
surance had to be purchased to cover 
away from the premises, at an annual 
rate of $10 per $1,000 insurance. Insur- 
ance outside the premises in excess of 
that provided without charge may be 
purchased at the old rate. 


Premises Minimum Cut 


The minimum premium for the prem- 
ises all risk policy has been reduced from 
$100 to $50 for the first location. The 
minimum of $15 for each additional lo- 
cation remains unchanged. This applies 
both to money and securities coverage 
and to protection on securities only. The 
loading for money and securities was cut 
from $8.50 to $5 per $1,000 last October. 

Fraud, crime and protective policies 
have been mede eligible for three year 
rating. 

Increase Bank Discounts 


The bank burglary and robbery rules 
have been ehanged so that discounts are 
now given for writing the policy as ex- 
cess over a $5,000 blanket bond. Previ- 
ously, $10,000 was the lowest underlying 
suretyship for which a discount was al- 
lowed. The discount for $5,000 primary 
coverage is 5 percent, the same as for 
$10,000. 

The notice includes the new burglar 
alarm system class set up for open stock 
burglary insurance last March. This 
called No. 2%, gives an additional 

installation of invisible 

rays which sound an 
central station or outside 
gong or siren. Otherwise the new class 
is similar to No. 3 installations, calling 
for screens, foils or traps protecting all 
accessible windows, except stationary 
show windows, and all doors, transoms, 
skylights and other openings leading 
from the premises. For an installation 
rated A on grade and lower floors, con- 
nected to a central station, with keys to 
the premises in possession of the alarm 
company, the discount under the new 
classification is 40 percent, compared 
with 30 percent for No. 3 systems. 


class, 
discount for 
photo-electric 
alarm at a 


had taken the position that it would be 
impracticable to make a survey and 
audit for risks below a certain size. He 
predicted, however, as means for making 
the work less costly were found, the 
minimums would be reduced. He ad- 
vised that in view of the rapidly chang- 
ing rules in the manual and prospect of 
still further changes in the next few 
years it would be useless to try to learn 
the rules. It is more sensible, he said, 
to know the existence of the rules and 
(CONTINUED ON PAGE 30) 


Christensen Named 
Association Head 
at New York 


Takes Reins of Casualty 
& Surety Executives at 
Annual Meeting 


executive vice- 
group, 
was elected president of the 
& Surety Ex- 
New 
vice- 


Frank A. Christensen, 
president of the 
New York, 
Association of 


America Fore 
Casualty 
ecutives at its annual meeting in 


York. He succeeds J. W. Randall, 








FRANK A. CHRISTENSEN 


president Travelers and Travelers In- 
demnity. 

Kenneth Spencer, president Globe In- 
demnity, was elected vice-president and 
C. W. Fairchild was reelected general 
manager. 

Mr. Christensen was advanced from 
vice-president, a post he held since Dec 
17, when he was elected at a special 
meeting to x the unexpired term of 
the late E. J. Bond, Jr., president Mary- 
land Casualty. Previously he had served 
continuously since 1938 as chairman of 
the conference committee on public and 
agency relations. For many years Mr 
Christensen also represented Fidelity & 
Casualty of his group on the executive 
committee. 


Executive Committee Members 


Mr. Spencer has been a member of 
the executive and other important 
standing committees for many years. 
Mr. Fairchild has been an officer of the 
association since its foundation and gen- 
eral manager continuously since 1937. 

Member companies elected to the ex- 
ecutive committee are: American Surety, 
Employers Liability, Fireman’s Fund 
Indemnity, Glens Falls Indemnity, Lon- 

(CONTINUED ON PAGE 28) 
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Drastic Reductions 
Would Be Mistake, 
Say the Officials 


Hope That Any Response 
to New Conditions Will Be 
Done Intelligently 


NEW YORK—Casualty company of- 
ficials naturally are much interested in 
the agitation in some quarters for some 
form of refund or reduced rates in auto- 


mobile liability and property damage in- 
of the restrictions and 
will curtail the use of 
Some 


urance because 


priorities which 
automobiles considerably. com- 
panies already are experiencing a much 
and some de- 
Far seeing offi- 


lower accident frequency 


crease in the loss ratio. 


cials, however, hope that public opinion 
will not be so powerful as to bring 
about any drastic reduction or a gen- 


eral decrease in rates. The Continental 
Casualty, which is the first company to 
recognize the sitvation, gives a preferen- 
tial rate to an assured who restricts his 
driving to 7,500 miles a year and cer- 
tifies to the fact that there will be two 
drivers in the family each of whom is 
over 25 years of age, who will use the 
car. Thus the favorable rate is given to 
a very preferential class which can be 
looked upon to cause a more favorable 
experience. 

The cutting out of long trips, the elimi- 
nation of the automobile driving to -.and 
from work and the general decrease in 
use on part of many drivers naturally 
will have an effect in the long run. 


Situation as to Young People 


It is found, however, that while there 
is an outlook for a more favorable ex- 
perience in this class, where drivers are 
over 25 years of age, there is an increase 
in other classifications especially where 
young people are driving, where there 
are congested defense workers plants and 
where men in military service are using 
their cars. 

In recent interviews Judge Gutknecht 
of Chicago, who has long been an expert 
in automobile cases, has found it neces- 
sary to call attention to reckless driving 
of young people especially young men 
who look forward to an early call to 
military service. Evidently there is dar- 
ing, recklessness and indifference on part 
The 


of many such drivers. very fact 
that they are called into military service 
and the uncertainty of their future cre- 


ates a daredevil attitude. 

Then again in the congested areas 
where defense workers are using their 
machines to go to and from work, there 
are thousands of additional automobiles 
in service. Some of these are old ma- 
chines and the wage earners may not be 


careful in driving. The machines are 
sometimes loaded to the guards. There- 
fore companies are having a very un- 


favorable experience with these classes. 

The public may draw the conclusion 
that the tire rationing, gasoline ration- 
ing and the cut off in the purchase of 


new automobiles will have an immedi- 
ate effect in decreasing frequency and 
loss ratios. This will probably be the 


case in the preferred classes but not in 


the others. Therefore any drastic or 
unwise reduction would have a_ bad 
effect. The companies were losing 


money on their automobile business and 
brought about an increase in rates be- 
fore the restrictions were put in effect. 

Thinking officials advise against un- 
toward action and say that harmful re- 
sults will come from any impulsive 
movement. The whole situation should 
be carefully considered before anything 
is done. 


HeNATIONAL UNDERWRITER 


Lawper Gives 
Tips to Surety 
Claim Men 


NEW YORK—Efificiency of the claim 


man is not complete from the trial 
lawyer's standpoint until he has an “evi- 
dentiary approach,” L. T. Kissam, Kis- 


sam & Hayden, New York attorneys, 
declared in an address before the Surety 
Company Claim Men’s Forum on “Co- 
operation Between the Claim Men and 
Trial Lawyer.” The claim men _ not 
only assemble complete and _ relevant 
facts and data, but do so in such a way 
that they may be used as competent 
evidence in any trial which may follow 
a disclaimer of liability. 

Knowledge on the part of the claim 
man of certain facts is not in _ itself 
proof of such facts. Competent docu- 
mentary proof and testimony of wit- 
nesses is essential. 


Start With Exact Knowledge 


Companies should place complete 
copies of bonds in their underwriting 
files and the claim man should begin his 
investigation with exact knowledge of 
what he must look for. 

Individuals who present facts should 
really have knowledge and be not merely 
conveying hearsay evidence. 

A good claim man who gets on good 
terms with his potential witnesses and 
secures their cooperation and goodwill 
can be of great advantage to the trial 
lawyer. 

In cases involving accounts, the claim 
man should keep in mind whether the 
accountant who makes the report pre- 
sents a good appearance in court and 
whether he is the type of man who 
stands up well under cross examination. 
The question of whether the report of 
the accountant is based upon a personal 
inspection of the real accounts involved 
or taken from summaries of other re- 
ports should be given consideration, 
since an accounting report in the hands 
of the judge or jury may be considered 
at some leisure as distinguished from the 
speed which oral testimony is often 
elicited. 

When liability is denied, the dealings 
between all parties must be conducted 
through attorneys and the claim man 
does not have access to records and the 
opportunity to deal with the obligee 
face to face that he does when an in- 
vestigation is being made. 

The difference between something 
that is relevant in a legal sense and 
something which is of pure collateral in- 
terest should be distinguished. Any 
claim man would benefit by reading 
some simple text book on the law of 
evidence, such as “Richardson on Evi- 
dence.” 


Adjuster Diagnoses, Lawyer Operates 


In a sense, the claim man makes the 
diagnosis and the trial lawyer performs 
the operation. Mr. Kissam urged that 
companies have the claim man sit in at 
the trial and actively cooperate during 
the course of the trial with trial coun- 


sel. 

J. P. Lew, Fidelity & Deposit, talked 
on “Dishonesty Among White Collar 
Workers,” suggesting that an educa- 
tional campaign sponsored by the insur- 
ance companies and commercial houses 
would help to reduce dishonesty losses. 

The final meeting for the season of 
the Surety Company Claim Men’s 
Forum was held this week. In addition 
to remarks of the officers, brief talks 
were made by Superintendent Pink, 
President Vincent Cullen of National 
Surety, and F. W. Lafrentz, chairman of 
American Surety. 

W. L. Flynn, metropolitan office Na- 
tional Surety, is largely responsible for 
the successful program, and A. N. But- 
ler, Corroon & Reynolds, made ar- 
rangements for the last speaker. The 
forum is sponsored by the Insurance 
Society of New York. 


E. A. Butler Establishes Agency 


Edward A. Butler, who has had more 
than 20 years’ experience in the insur- 


Buckeye Union Cosnciee 
Is Now Prepared to 
Write Bicycle Insurance 


The Buckeye Union Casualty, Colum- 
bus, O., is now \ riting bicycle insurance 
it being offered ader two plans, first, 
full coverage and next, specific cover- 
age. Under the full coverage a combina- 
tion of the following is offered: Actual 
cash value—comprehensive; $5 deduc- 
tible collision, $5,000/$10,000 bodily in- 
jury liability, $1,000 property damage. 
The specific coverage has actual value 
of fire, theft and tornado, $5,000/$10,000 
bodily injury liability and $1,000 prop- 
erty damage. The maximum limit of 
liability for any of the property cover- 
ages is $50. The theft coverage excludes 
pilferage and theft of parts unless the 
entire bicycle is stolen. No policies will 
be written in the name of a minor. A 
slight reduction in premium is offered 
under the full coverage policy where 
more than one bicycle is insured under 
the same policy. The regular automo- 
bile application is used. 


Hartford Accident to Hold 
Parley for Agents May 20 


The western department of Hartford 
Accident at Chicago will put on a round 
table for agents of Battle Creek, Mich., 
and the territory within a 60-mile radius 
at Battle Creek May 20. There will be 
no speeches, and company men will be 
on hand to answer questions and dis- 
cuss problems brought up by the agents 
themselves. The company will be host 
to the agents at a luncheon. 

Among the subjects to be discussed 
are automobile public liability, property 
damage and medical payments; com- 
pensation and liability, including per- 
sonal liability; burglary, plate glass, ac- 
cident and health, and sales stimulation. 

H. J. Graham, assistant manager of 
the production department at the home 
office, will attend, along with the fol- 
lowing from the western department: 
George H. Maloney, vice-president; J. 
W. Reitze, assistant manager; Charles 
N. Dubach, production manager; Paul 
J. Girard, superintendent of burglary, 
and R. E. Baker, superintendent of the 
business development department, and 
Lewis Wargin, special representative of 
the company at Milwaukee, and James 
B. Burr and J. W. Beardsley, special 
agents at Grand Rapids. 


O. Wharton Brown Heads 
La. Casualty Commission 


NEW ORLEANS—O. Wharton 
Brown, well known local agent of Mon- 
roe, La., has been appointed chairman 
of the Louisiana Casualty & Surety Rat- 
ing Commission. Mr. Brown is a past 
president of the Louisiana Association 
of Insurance Agents and is national 
councillor from Louisiana, which post 
he has just resigned. 

He succeeds E, A. Conway, who re- 
signed to accept a commission in the 
navy. 


Fete de Windt at 25th Year 


NEW YORK-J. P. H. deWindt, 
head of the boiler and machinery divi- 
sion of the National Bureau of Casualty 
& Surety Underwriters, was feted at a 
surprise dinner marking his completion 
of 21 years in his present position. D. L. 
Royer, chief engineer of Ocean Acci- 
dent, was toastmaster and presented to 
Mr. deWindt on behalf of the group a 
traveling bag and smoking jacket. Mr. 
deWindt graduated in engineering from 
the University of Chicago and then 
served as an independent consu!ting 
engineer in New York. 








ance business, has established his own 
agency in Summit, N. His experi- 
ence has been with Travelers and the 
old Pennsylvania Indemnity, he having 
served as supervisor of agencies at the 
home office of the latter for a number 
of years. 
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Four Months Result 
of Responsibility 
Law in New York 


Deputy Commissioner 
Culleton Gives Some 
Observations to Agents 





SYRACUSE—B. A. Culleton, 
commissioner of motor 
before the New York Association of 
Local Agents on the results of four 
months trial of the New York financial 
responsibility law. 

Commissioner Mealey has been 
pointed president of the state tax com- 
mission and therefore he was unable to 
attend. Mr. Culleton spoke on the New 
York responsibility law, which has now 
been in force four months. He said in 
the main its application has followed the 
anticipated pattern. As far as can be 
seen it is providing satisfactory answers 
to the old problem of uncompensated ac- 
cident losses. He said that probably 
due to unusual conditions changes will 
have to be made on account of tire 
rationing, gasoline rationing, the entry 
of thousands of licensed drivers into the 
armed forces, the removal from the 
highways of thousands of others who 
fail to comply with the provisions of the 
new law. 


deputy 
vehicles, spoke 


ap- 


Three Primary Purposes 


During the campaing of public educa- 
tion in favor of the law the bureau of 
motor vehicles interpreted it as having 
three primary purposes. First, to provide 
reasonable assurance of financial redress 
to those immediately injured as a result 
of automobile accidents. Next to provide 
safer driving by curbing recklessness 
and carelessness at the wheel more 
effectively than heretofore by imposing 
more severe penalties, and third, to re- 
move permanently from the highways 
those drivers who are involved in acci- 
dents resulting in death, injury, property 
damage and who refuse to meet the re- 
sultant financial obligations. He said at 
least studying the four months record 
the law seems to be fulfilling these obli- 
gations. 

The speaker said that when the bill 
was signed it was estimated that no 
more than 30 percent of the 2,845,000 
registered vehicles in New York carried 
liability insurance. This, of course, in- 
cluded public conveyances required un- 
der other laws and many commercial 
vehicles, some owned by large corpora- 
tions having self insurance systems, It 
is not known what part of the 30 per- 
cent represented passenger cars but the 
speaker said it may be assumed that any 
increase in this percentage during the 
past few months was primarily due to 
the insuring of a far greater number of 
these vehicles. 


Four Months Record 


At the end of four months more than 
160,000 accident and police reports had 
been received by the bureau. The num- 
ber of notices of policies attached to 
these reports would indicate that up- 
wards of 65 percent of all vehicles are 
now insured. This estimate of 65 per- 
cent does not take into account the 
number that obtained insurance coverage 
required following suspension resulting 
from accidents. There has been de- 
posited with the bureau during the four 
months $147,000 to insure payment of 
damages in accidents which involve un- 
insured vehicles. Mr. Culleton said 
that one may safely assume that a ma- 
jor objective of the new law is being 
realized. The victim of an accident for 

(CONTINUED ON PAGE 26) 
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Simplified Rating 
Well Received 


Regulated States Taking 
Realistic View of Statistical 
Personnel Shortage 


companies 


NEW YORK — Casualty 


have been meeting with an excellent re- 
sponse in their efforts to get permission 
from rate-regulated states to siaplify 
the data which they must submit for 
rate-making purposes. Short-handed be- 
cause of losses in personnel due to the 


war, the companies feared they would 
find it physically impossible to supply 
aking information in the custom- 
ary refinement of classifications. By 
rearranging these subdivisions into 
broader groupings it is felt that nothing 
of value will be lost and a great deal 
ot ettort saved. 


rate-m 


Illinois, the latest state to agree to a 
simplified plan, has gone perhaps the 
farthest of any state in relieving the 


companies of the burden of supplying a 
vast array of figures. Illinois has just 
approved a simplified coding plan which 
will involve only a statement of state- 
wide experience by coverages. 
Negotiations are now under way with 
the Texas rating bureau and it is ex- 
pected that a decision will be given 


shortly. 
Several States Approved 


New York, the first state to be ap- 
proached on the simplified coding plan, 
gave its sanction some weeks ago. 
Other states that have done likewise are 
North Carolina, Louisiana, New Hamp- 
shire and Oklahoma. 

The companies’ position in wanting to 
bring about a simplified coding proce- 
dure is that they would much prefer to 
do a job which can be done with the 
available personnel and which would re- 
sult in figures of real value than to at- 
tempt a more ambitious program and 
then inevitably bog down in the midst 
of it 


Central Auto Bureau, IL, 
to Meet May 20-21 


The Central Automobile Bureau of 
Illinois, organization of nonconference 
companies writing automobile insurance, 
will hold its annual meeting May 20-21 
at Freeport, Ill. This organization is 
largely statistical in its functions, gath- 
ering and correlating members’ experi- 


ence, 

New officers will be elected. The 
present staff consists of: President, Neil 
Russell, manager Inter-Insurance Ex- 
change Chicago Motor Club; vice-presi- 
dents, C. L. Morris, secretary Illinois 
National Casualty and Clarence Kenney, 
Allstate; secretary, George W. Casey, 
vice-president Motor Vehicle Casualty, 
and treasurer, E. F. Deicke, Suburban 
Auto. 





Aetna’s Minneapolis Campaign 

MINNEAPOLIS—Close to $5,000 in 
premiums on 191 applications were 
turned in by Aetna Casualty agents in 
the Minneapolis area in a two-weeks 7 
cial “concentration” drive. L. C. 

Gee, manager, and R. L. Pugh, LB oa 
tendent of agents here, expressed satis- 
faction with the results of the campaign. 

Agents were asked to concentrate for 
~ two weeks on selling combination 

‘sidence, plate glass, burglary, liability, 
water damage and sprinkler leakage. Be- 
fore and during the campaign the Min- 
neapolis office circularized the agents 
with selling ideas that emphasized the 
possibilities of selling these six lines. 
Prizes were offered the leading produc- 
ers. 

Winner in the campaign was A. R. 
Krueger of the Minneapolis office. He 
won a $5 hat for turning in 15 “apps.” 
Cwelve others won minor prizes. 


W. G. Caniitin A. & S 
Coast Manager 


Wesley G. Cannon is resigning as vice- 
president of the Edward Brown & Sons 
general agency of San Francisco to be- 
come San Francisco manager of Acci- 
dent & Casualty. He takes the place of 
J. Roger Beauchamp, who has resigned. 
The arrangements were completed by U. 
S. Manager Ogden Davidson, who is 
getting back to New York Thursday. 

Mr. Cannon is one of the best known 
casualty men on the coast. He was at 
one time manager for Union Indemnity 
and he also served as manager of the 
California State Compensation Fund. 

Mr. Beauchamp has been in the cas- 
ualty and surety business practically 
since he left school and just before be- 
ing appointed manager for Accident & 
Casualty he was manager of the Nor- 
wich Union Indemnity for the coast. 

While in San Francisco Mr. Davidson 
also appointed L. R. Eby & Co. as gen- 
eral agents for California and Nevada. 

En route home Mr. Davidson stopped 
off at Omaha and completed arrange- 
ments for the appointment of Nolan & 
Co. as general agents for eastern Ne- 
braska and western Iowa. 


W. W. Berry Acting Denver 
Head for New Amsterdam 


William W. Berry has been appointed 
acting manager of the Rocky Mountain 
department in Denver of New Amster- 
dam Casualty. He takes the place of P. 
J. Glover, who has resigned. Mr. Berry 
recently resigned as Philadelphia man- 
ager of Massachusetts Bonding, a posi- 
tion he had held for 12 years. He was 
at one time assistant manager for Trav- 
elers in Philadelphia and later manager 
for Globe Indemnity. He is a past 
president of both the Casualty Under- 
writers Association of Philadelphia and 
Philadelphia Surety Underwriters Asso- 
ciation. 





Debenture Program Successful 


Associated Mortgage Companies of 
Baltimore has accepted for purchase a 
total of $9,866,150 face amount of deben- 
tures offered under the call for tenders 
which closed May 1. The amount ac- 
cepted for purchase was equivalent to 
80.59 percent of the debentures offered 
and 57.03 percent of the obligations out- 
standing. The corporation will exhaust 
its principal assets of some $4,750,000 in 
making the purchases. 

Successful conclusion of the program 
spells practically an end to the mortgage 
guaranty business of United States Fi- 
delity & se en The only remaining 
liability of U. S. & G. will be the 
payment of RAY 'to maturity on As- 
sociated debentures remaining outstand- 
ing. The $7,433,020 debentures left out- 
standing will be without assets available 
for their payment at maturity. Those 
debentures, however, will receive the 
stipulated ‘interest which is guaranteed 
by U.S. F. & G. There is no guaranty 
of principal. 


E. A. Tabb with Offenhauser 


E. A. Tabb, former chief rater and 
actuary in the workmen’s compensation 
department of the Texas Board of In- 
surance Commissioners has resigned to 
become associated with the F. W. Of- 
fenhauser & Company, local agency in 
Texarkana. The late F. W. Offenhauser 
served as president of the National As- 
sociation of Insurance Agents and the 
present head of the agency, John R. 
Morriss, is a past president of the 
Texas and also the Arkansas Associa- 
tion of Insurance Agents. 





The Ohio Association of Casualty & 
Surety Managers at its last meeting 
until fall decided to hold its annual 
Walpurgis party the first week of June. 
Time and place have not been selected. 
C. L. Krum, Aetna Casv>Ity, Cleveland, 
the new president, announced his com- 
mittees. 
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Give $100,000 Accident 
Cover on Z 1-8 Mile Trip 


One of the shortest journeys for 
which an accident insurance pol- 
icy was ever issued was made 
May 12 by 29 girls riding on the 
float entered in Hartford’s Victory 
parade by the city’s five life in- 
surance companies. The girls trav- 
eled only two and one-eighth 
miles, at an average speed of three 
miles an hour, but Travelers pre- 
sented an accident insurance ticket 
to each of them for the trip. The 
total amount of insurance on the 
girls, who represented the 29 
United Nations, was nearly $100,- 
000. Their route was much the 
same as that traveled by the first 
person who ever bought an acci- 
dent insurance policy in the Unit- 
ed States. He was James E. Bol- 
ter, president of a Hartford bank, 
who one noon in 1864 paid James 
G. Batterson two cents to insure 
him against mishap while he 
walked from his downtown place 
of business to his home. 





Morgenthau Social Security 
Request Held Significant 
WASHINGTON—Those who are 


watching possible developments in con- 
nection with the proposed extension of 
the social security setup to include dis- 
ability benefits see considerable signifi- 
cance in the recommendation of Secre- 
tary of the Treasury Morgenthau that 
steps be taken at once to increase social 
security taxes by $2,000,000,000. That is 
the amount of increase recommended by 
President Roosevelt in his budget mes- 
sage, in which he suggested that in or- 
der to give the taxpayers something for 
their money, disability and hospitaliza- 
tion benefits be added to the social secur- 
ity structure. It is not believed, how- 
ever, that any action will be taken along 
that line until the pending revenue law 
is finally disposed of. 

Another point that is being watched 
very closely is the possible setup to be 
established under the Pepper bill, in- 
asmuch as the social security division 
will have charge of its administration. 
It is to be of limited duration and there 
has been some intimation that some of 
the people connected with the social se- 
curity board may have the idea of using 
the organization to be set up under the 
Pepper bill to carry out their program 
for disability and hospitalization benefits 
at some later date. 

There is general satisfaction with the 
Pepper bill, standing alone, but there is 
some fear that it might later be con- 
verted into a springboard for a vast 
paternalistic scheme. There is particu- 
lar interest, for instance, in the provision 
of the bill that in case of disaster, relief 
may be distributed in kind, that is, the 
government might supply new houses, 
groceries, coal and other necessities, 
While this is regarded as an entirely 
logical provision, here again those that 
fear what some of the most advanced 
social designers might do see an oppor- 
tunity for possible extension of govern- 
ment paternalism. 





Warns of Lloyds in Tennessee 


Brokers holding non-resident licenses 
in Tennessee have received a communi- 
cation from the Nashville law firm of 
Cornelius, McKinney & Gilbert, warn- 
ing against placing Tennessee risks in 
London Lloyds. Cornelius, McKinney 
& Gilbert were associated with the Ten- 
nessee attorney-general in the case of 
State of Tennessee vs. Lloyds of Lon- 
don in which the chancery court of 
Davidson county, June 16, 1939, issued 
an injunction. The lawyers cite that de- 
cision holding that carrying on by 
Lloyds of an insurance business in Ten- 
nessee is a public nuisance and enjoin- 
ing such transactions until legally au- 
thorized to do business in Tennessee. 
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USFE.6Gls 
Prepared for Raids 
at Home Office 


BALTIMORE — Elaborate precau- 
tions have been taken by United States 
Fidelity & Guaranty to safeguard the 
1,000 home office employes in its two 
home office buildings from air attacks. 
The buildings are believed situated in 
an area which is apt to be selected for 
bombing because of the numerous water 
front plants nearby engaged in war pro- 
duction, Arrangements have been 
worked out under the general super- 
vision of C. J. Fitzpatrick, secretary, 
whereby all employes are moved into the 
lower floors of the taller building within 
three to five minutes after the alarm has 
been sounded. Details of this mass 
movement have been very carefully 
worked out so that there is a minimum 
of time in getting into a safe area. 
Three “alerts” have facilitated this work, 
one unannounced. A chief warden is in 
charge, assisted by deputy wardens on 
each floor, 


A large poster, printed black on yel- 


low, is displayed prominently on each 
floor. It reads: In case of Air Raid— 
Obey your Floor Warden. At Alarm— 


1. Stop what you are doing. Close desk 


and files, Put out lights: and tobacco 
fires. 2. On signal by floor warden, 
MOVE. Lagging impedes unit. 3, Take 
position in your unit. 4. If out of de- 
partment, join nearest unit. 5. Do no 
unnecessary talking. 6. Don’t smoke. 
NOTE—If disabled, remain at desk 


until your unit has left; then go to ele- 
vator. Emergency quarters for disabled 
will be on 7th floor, new building. 
EMERGENCY QUARTERS—1. Take 
place assigned to YOU. Don’t mill 
about. Each unit remains under its own 
warden. 2. Sit on chair or desk, or if 
possible, lie flat on floor, face down. 
3. Keep away from WINDOWS. Emer- 
gency Clinic—3rd Floor New Building. 

The following equipment is placed 
conveniently on every floor: barrel of 
water, sand pails and sand, rake, long 
handled shovel. First aid equipment has 
been placed on all shelter floors and 100 
employes have taken first aid courses 
offered by the company. A fire squad, 
the moment the alarm is sounded, pro- 
ceeds to the roof of the building with all 
of the equipment needed to reduce the 
hazards of air attack to a minimum. 

Principal air-raid wardens at the home 
office are: J. T. West, R. G. Bauer, Jr., 
G. H. Schwartz, J. O. Cockey, W. F 
Smith, and W A. Ruhl. The fire squad 
is headed by George Hunter and Will- 
iam Tinsley. Mr. Fitzpatrick is a mem- 
ber of the Baltimore Committee of 
Public Information for Civilian Defense. 
He is also chairman of his local draft 
board. The home office buildings are 
designated with the special insignia used 
in Baltimore to mark buildings to be 
used for air raid shelters. 


L’Estrange Now Vice-president 


G. A. L’Estrange, formerly manager 
of the accident and health department of 
Wisconsin National Life, who was made 
agency manager a few months ago, has 
now’ been elected vice-president and 
agency manager, in charge of both the 
life and accident and health departments. 
Mr. L’Estrange has been with the com- 
pany 5% years and has made a notable 
record in the development of its busi- 
ness. He has had wide experience, es- 
pecially in the accident and health field, 
but has been giving increased attention 
to the life end ever since joining Wis- 
consin National and has been notably 
successful in that field as well 





Asks Halt to Branch Offices 


President R. W. Forshay of the Na- 
tional Association of Insurance Agents, 
in a letter addressed to fire and casualty 
companies requests they refrain from ap- 
pointing any additional branch offices 
through the duration of the war. 
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Mecviead Canale Safety 
Cup to Indianapolis Unit 


Maryland Casualty safety engineers in 
Indianapolis for the third time have won 
the accident reduction cup awarded by 
Holger Jensen, manager engineering di- 
vision. The award is made annually to 
the division achieving the finest record 
for accident prevention in their territory 
for the previous year. This is the first 
time any city has won the cup for three 
years 

The cup is a personal award by Mr. 
Jensen. The winning average was 99.93. 
The three engineers in Indianapolis are 
I. L. LaMere, R. T. Corrigan and J. E 
Wagstaff. 

Second place was taken by Louisville- 
Cincinnati with 99.86 points. Los Ange- 
les followed with 99.67 points. 

The percentages are computed ac- 
cording to various factors entering into 
accident experience in compensation, au- 
tomobile fleet, general liability, boiler, 
machinery, sprinkler leakage, water 
damage and elevator lines. 





War Bond Prizes for 
Remote Control Golf Play 


In the third annual remote control 
handicap golf tournament, sponsored by 
Indemnity of North America, prizes will 
be in war bonds and stamps, with an ap- 
proximate face value of $4,500. There 
will be more awards this year—558 in all 


-ranging from $100 bonds to smaller 
denomination stamps. 
This year’s tournament, which is 


claimed to be the largest of its kind 
held anywhere, will be played simultane- 
ously all over the country on Saturday, 
June 13. Those who cannot play on that 
date because of bad weather or for some 
other reason, will be privileged to play 
on the following day. There will be no 
entry fees and golfers everywhere are in- 
vited to take part as guests of Indemnity 
agents in their territories. 

Last year, 9,983 players took part in 
the tournament. They played on 1,042 
golf courses in 34 states. 


Travelers Holds N. E. Conference 


About 200 New England representa- 
tives of Travelers gathered in Boston 
Monday to, hear discussions of current 
problems by home office representatives. 
R. A. Hogsett, casualty manager at Bos- 
ton, presided. Speakers and their sub- 
jects were: Arthur Spring, casualty su- 
perintendent of agencies, “Current Prob- 
lems”; J. C. Smith, secretary, fidelity and 
bond department, “The Ability of the 
Travelers to Satisfy Your Bond Require- 
ments”; H. D. Sherwood, assistant su- 
pervisor agency field service, “Burglary 
and Robbery Insurance Sales Opportu- 
nities in War Times”; A. N. Graves, 
agency ee ‘Public Liability Insur- 
ance”; C. E. Blake, assistant supervisor 
agency field servige, “Comprehensive Li- 
ability Insurance. 








Amer. Auto Men in Minneapolis 
MINNEAPOLIS—Eighty representa- 
tives of the American Automobile in this 
territory held a one-day conference with 
home office executives. The new liabil- 
ity and compensation lines _ recently 
taken on by American Automobile were 
discussed. Company executives attend- 
ing were Otto Patterson, executive vice- 
president; R. Z. Alexander and Harry 
Lees, vice-presidents; C. S. Cotsworth, 
superintendent of agents, and Ray Beech, 
superintendent of production. R.S. Chal- 

‘oner, district manager, was in charge. 


Shelby Mutual Plans Meetings 
The Shelby Mutual Plate Glass & 
Casualty is arranging agency meetings 
to be held in Findlay, Dayton, Colum- 
bus, Cleveland and Canton. 
The sessions will be devoted to burg- 
lary and liability coverages. 





Farewell Dinner for Hodson 

The Aetna Casualty Club, composed 
of producers and employes of Manager 
George Tramel’s Chicago branch office, 
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will honor Robert D. Hodson at a fare- 
well dinner Thursday night at the Sher- 
man hotel. Mr. Hodson, former agency 
supervisor in the Chicago office, is going 
to Detroit as superintendent of agents. 
Edward Boersma, of the office agency 
firm of Hochfeldt, Boersma & Co., is 
president of the club. 


C. F. Lundquist, president Chicago 
Accident & Health Association, has been 
appointed chairman of the brokers sec- 
tion of the insurance division in the 
U.S. O. fund campaign at Chicago. He 
is life and accident department manager 


of Fred S. James & Co. 
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Deandens Analyzes 
Auto Fatality Trend 


Travelers estimates that the decline in 
automobile fatalities for the first four 
months of this year as compared with 
the parallel period of last year is 8 per- 
cent. The decline becomes much more 
pronounced each month. In January 
there was an increase of 3.23 percent 
over January of 1941, but in February 
there was a decrease of 5.5 percent. In 
March the drop was 11 percent and in 
April there were 20 percent fewer fatal- 
ities. In the same four months, how- 
ever, there was an increase in the num- 


ber of non-fatal accidents and injuries 


involving motorists. 


Want Broader Form Approved 

Casualty companies are much _ inter- 
ested in having states approve the blanket 
or comprehensive public liability policy 
to include full coverage automobile lia- 
bility so that a policyholder will have 
complete liability coverage. The automo- 
bile liability policy would embrace the 
entire coverages within its scope. This 
would simplify largely the program of 
the assured. Some states are backward 
in giving approval. 
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Central Surety has pioneered 
many coverages now found in 
standard policy contracts. 
expects to continue working 
with agents and the insuring 


public toward providing an 


efficient 


adaptable insurance service. 
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Outline Program 
for Bureau Parley 


The program for the annual meeting 
of the Bureau of Personal Accident & 
Health Underwriters, which will be held 
June 5 at the Pennsylvania hotel, New 
York City, has been announced. 

W. Franklyn White, superintendent of 
the accident and health department of 
Eagle, Globe and Royal, will open the 
program with his address as chairman 
of the governing committee. Dr. Mc- 
Leod C. Wilson, medical director acci- 
dent and group departments and life 
accident and group claim departments, 
Travelers, will discuss “Medical Phases 
of Accident Insurance.” This will be 
followed by the “Underwriting Forum” 
conducted by Raymond Payne, assistant 
secretary accident department of Trav- 
elers. 

The afternoon session will open with 
reports by the secretary, treasurer, audit- 
ing committee, underwriting committee, 
of which Connecticut General Life, rep- 
resented by George Goodwin, is chair- 
man; statistical committee, Travelers, 
represented by E. S. Fallow, chairman; 
committee on standard manual and uni- 
form classifications of risks, Aetna Life, 
represented by Logan Bidle, chairman. 

Attorney Victor S. Cohen of the New 
York insurance department will speak 
on “Accident & Health Insurance Policy 
Forms from the Standpoint of the State 
Insurance Department Examiner.” Res- 
olutions on the deaths of Bertrand A. 
Page, John E. Ahearn and F. Robertson 
Jones will be presented. 

Many important phases of the busi- 
ness and recent developments will be 
presented for discussion. The meeting 
will close with a luncheon of the govern- 
ing committee. 


Postal Life & Casualty 


Sets Up Agency Department 
KANSAS CITY—Postal Life & Cas- 


ualty, after 15 years of selling accident 
and health and life insurance by mail, 
has opened an agency department, in 
general charge of O. R. Jackson, vice- 
president, with Edison Blagg, who has 
just joined the company, as agency su- 
perintendent and Charles Lamme, Jr., as 
supervisor of agents. It has been licensed 
in lowa, in addition to Missouri, applica- 
tion for license is pending in Kansas, 
and it expects to apply for license in 
eight or 10 other states within the next 
year. 

Mr. Jackson joined the company in 
1941, and was elected vice-president, as 
part of the development plan for setting 
up an agency department. He was chief 
examiner of the Missouri department 
eight years. He has had extensive ex- 
perience in insurance, life, fire and cas- 
ualty. 

Mr. Blagg formerly was district man- 
ager of Mutual Benefit Health & Acci- 
dent at Maryville, Mo. Mr. Lamme has 
been in full-time sales and organization 
work since 1918 in life, health and acci- 


dent insurance. He was district man- 
ager of Northwestern Mutual Life 19 
years, branch manager Reliance Life 


four years and also general agent of Oc- 
cidental Life. He has always operated 
in Missouri and Kansas. 


Maryland Casualty Offers 
Schedule Type Policy 


A schedule type personal accident 
contract has been issued by Maryland 
Casualty. In a single policy form, any 
combination of accident benefits may be 
issued by proper entry on the face of 
coverage and rates. The coverage that 
may be purchased includes weekly in- 
demnity for total or partial disability or 
both; death benefits; double indemnity 
and medical reimbursement in any com- 
bination. 

In California the policy must include 


weekly indemnity and in Massachusetts 
the policy is not offered. 


R. I. Has Law for Sick 
Benefits to Unemployed 


Governor McGrath of Rhode Island 
has signed a bill to provide payments 
to those that are unemployed on account 
of sickness. It resembles part of the 


“Unforeseen events... need not change and shape the course of man’s 


program that seems to be in the making 
for enlargement of the federal social 
security act. A fund is to be created 
in Rhode Island by contributions from 
employes of 1 percent of their wages. 
There will be no payments made where 
a person is receiving remuneration under 
workmen’s compensation, social security 
or unemployment compensation laws. 
Sickness is defined as: “An individual 
shall be deemed to be sick in any one 
week in which, because of his physical 
or mental condition, he is unable to per- 
form services for wages.” 

Benefits range from $6.75 to $18 a 





MORE THAN 


You see the American eagle every day on half- 
dollars, flag poles and in museums. Is he just a dusty 


emblem? Can he fly? 


Your answer comes from the sky—in a voice a 
billion horsepower strong, as flight after flight of 
American eagles, our airmen, take wing this year. 

The Civilian Pilot Training Program alone has 
already trained a brood of more than 90,000 young 


“eagles” to fly for freedom. 


For protection against the many financial hazards 
of flying, this entire student corps is provided with 
insurance coverages—written by The Maryland and 
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a total of between $215.25 
There is a one week waiting 


week up to 
to $364.50. 
period. 


Hold Seattle Congress Friday 

SEATTLE—An attendance of 200 is 
expected at the all-state accident and 
health sales congress here May 15. Fred 
C. Becker, Great-West Life, is general 
chairman, Featured speaker will be R. 
\. Brown of Los Angeles, one of the 
Pacific Mutual’s leading personal pro- 
ducers, whose subject will be “Life or 
Accident or Both.” 

The rally will get-under way with a 


affairs” 





AN EMBLEM 


other casualty companies. 
This is more than “business” to The Maryland. 


It is a chance to serve the forces of democracy... 


and to give strength to the eagle whose protec- 
tion every American enterprise enjoys. Maryland 


Casualty Company, Baltimore. 
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New casualty and surety coverages, as developed, are avail- 
able to Maryland agents and brokers. Maryland advertise- 
ments appear continuously in... 


FORTUNE e 
BUSINESS WEEK 


NEWSWEEK 








MARYLAND 


Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. 
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luncheon at which Hugh S. Bell, general 
agent of Equitable Life of Iowa will 
preside. D. K. MacDonald of Carter, 
MacDonald & Co., who is president of 
the Seattle chamber of commerce, will 
give his observations of the war activity 
in Washington, D. C 

The afternoon will be given over to 
sales talks and demonstrations. W. N. 
3oyd, Aetna Life, will speak on “Time 
Rationing in °42” and Linus Pearson, 
Northern Life, on “Selling Accident In- 
surance the Easy Way.” 


O’Connor on Conference Program 


One change has been made in the 
program for the agency management ses- 
sion at the annual meeting of the Health 
& Accident Underwriters Conference in 
Kansas City, May 25-28. J. M. Smith, 
Continental Casualty, who was sched- 
uled to speak on “Wartime Selling of 
Disability Insurance,’ will be unable to 
attend and E. H. O’Connor, Provident 
Life & Accident, has been secured to 
speak on ‘‘Women as Prospects.” 

Golf prizes will be presented at the 
golf dinner Monday night and the ban- 
quet Wednesday night will be entirely 
“speechless.” 


Organize to Oppose Federal Move 

SAN FRANCISCO — George W. 
Kemper, manager of the accident and 
health department of Fireman’s Fund 
Indemnity, who was recently appointed 
chaifman of a California state commit- 
tee ‘fo organize against any movement 
for federal disability, is now appointing 
committees in Sacramento, Los Angeles 
and Fresno. Regional chairmen will 
soon be announced and when the com- 
mittees are organized a_ state-wide 
executive group will be formed to con- 
duct activities and represent California 
m the revived Insurance Economics So- 
ciéty of America. 


New West Coast Life Policy 


West Coast Life of San Francisco has 
announced a new accident and health 
income continuance policy. It pays $100 
a month for loss of time for five years, 
with two-fifths partial for six months; 
50 percent additional for hospital for 
five months, $25 surgeon’s fees for non- 
disabling injuries; $1,250 to $5,000 for 
specific losses and $1,000 accidental 
death. 


Tribute to Carroll Day 


KANSAS CITY—A memorial meet- 
ing for Carroll C. Day, late Oklahoma 
City general agent Pacific Mutual Life, 
was held by. the Kansas City Associa- 
tion of Accident & Health Underwriters. 
Robert E. Watts, Kansas City general 
agent Pacific Mutual, paid a splendid 


tribute to Mr. Day’s leadership and 
philosophic view of life. : 
Walter R. Hoefflin, Pacific Mutual 


supervisor of agencies, also spoke, con- 
tributing one of Mr. Day’s last expres- 
sions: “The highest reward that comes 
to a man for doing good work is the 
ability to do better work.” 

Secretary Lysle Kindig announced 
that the association now leads the Na- 
tional association, with nearly 100 mem- 
bers. 


Special Group Form for Bar 

The group disability division of Com- 
mercial and Metropolitan Casualty has 
put out a special plan for covering bar as- 
sociations. . A policy is issued to each insured 
member, containing complete coverage, 
rather than the usual group certificates. 
Accident benefits are paid from the first 
day and sickness from the eighth day up 
to one year, house confinement not re- 
quired. Accidental death and dismem- 
berment benefits are included. 


Chicago Outing at Crystal Lake 
The Crystal Lake Country Club has 
been selected as the place for the annual 
outing of the Chicago Accident & 
Health Association, May 20. There will 
be golf and ether sports during the day 
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and a dinner with interesting entertain- 
ment features, at which officers will be 
elected. 


Has Half-Occupational Rider 


In addition to the non-occupational 
rider for accident policies, Massachusetts 
3onding also is using another form un- 
der which half indemnity is paid for oc- 
cupational accidents. This is intended 
to supplement benefits received under 
group policies, which in many cases are 
quite small. 


CHANGES — 


Royal, Eagle Open Grand 
Rapids Branch for Mich. 


Royal Indemnity and Eagle Indem- 
nity have established a branch office at 
Grand Rapids, Mich., and a formal open- 
ing was held Monday, attended by a 
number of agents from over the state. 

Richard Brumbaugh, formerly assis- 
tant manager of the Los Angeles office, 
is manager of the new Grand Rapids 
branch. The office will furnish com- 
plete engineering, underwriting and 





claim service to agents throughout 
Michigan, excluding Detroit and Wayne 
County. 

The opening was attended by James 
B. Clancy, secretary of the two compa- 
nies; Thomas L. Bean, production man- 
ager of Royal; Eugene Snyder, assistant 
production manager of Royal; M. W. 
Slawson, production manager of Eagle, 
and Ned O’Neill, assistant production 
manager of Eagle and son of President 
F. J. O’Neill, all from the home office, 
and J. E. Murphy and Vernon Bartlett, 
executive field representatives, Chicago. 

Mr. Brumbaugh entered insurance 10 
years ago as an office boy. Later he 
became inspector in the engineering de- 
partment, then special agent for Royal. 
He was made assistant manager in Los 
Angeles last year. 


W. S. Shadrach Texas 
Manager General Accident 


W. S. Shadrach, who has had exten- 
sive experience in production in the 
southwestern states and is well known 
in Texas, has been appointed Texas 
branch manager of General Accident 
and Potomac with headquarters in the 
Great National Life building, Dallas. He 
succeeds Frank L. Brackney, who has 
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been representing the 
Texas since 1940. 

A complete underwriting office has 
been established with Claud Lyons jn 
charge of underwriting. He has had 
both casualty and fire underwriting ex- 
perience, 


companies jn 


Naylor to General Accident 


Harry B. Naylor, for many years with 
the C. W. Bollinger & Co. agency in 
Newark, has joined the underwriting 
staff of the Newark branch office of Gen- 
eral Accident. 


Schmit with Travelers at K. C. 


John K. Schmit has been appointed a 
field assistant in the casualty department 
of the Travelers at Kansas City. He has 
completed the Travelers home office 
school. Previously, he was an oil sales- 
man. 


Robinson Succeeds McKinney 


LOS ANGELES—J. R. McKinney, 
Los Angeles manager Massachusetts 
3onding, has resigned to engage in a 
manufacturing enterprise. F. R. Robin- 
son, who has been assistant manager, 
will succeed him. 








The Standard special agent is a good friend of 
yours at any time, but in the stress of war, par- 
ticularly, his knowledge and broad view-point 
can ease you over many a rough spot. 


The special agent can help organize your produc- 
tion to wartime tempo, assist in soliciting difficult 
accounts, advise on coverages for individuals, 


“You helped us out again this time!” 














business and industry, act as liaison between you 
and the company. He is helpful, co-operative. 


As a Standard agent or broker, this valuable 
man’s experience is readily available to you. 
You're in good company when you represent 
Standard of Detroit — one of America’s oldest 
and largest casualty and bonding companies. 


STANDARD ACCIDENT INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 
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WORKMEN'S COMPENSATION 





State Fund Vote in 
Mass. Unlikely 


BOSTON—It now appears that or- 
ganized labor has -been defeated in its 
efforts to get on the Massachusetts 
ballot next November an initiative pe- 
tition for establishment of a state work- 
men’s compensation fund. 

Evidence has been presented that more 
than 5,000 of the 24,190 signatures on 
the original petitions were spurious, 
which would reduce the total number to 
less than the required 20,000. 

The ballot law commission has taken 
the last evidence and will submit its 
findings this week. There is a question 
as to whether an entire sheet of signa- 
tures shall be thrown out where the can- 
vasser has not signed the sheet per- 
sonally or has not personally seen all the 
signers register, or whether only indi- 
vidual names found to be fraudulent will 
be thrown out. 

If not enough single signatures are 
thrown out to invalidate the petition, the 
insurance interests will appeal to the 
courts for an interpretation of the law. 
Likewise, it is expected that labor will 
appeal if whole sheets are thrown out, 
sufficient to invalidate the petition. 

In either case the matter would go to 
the courts and the question would 
doubtless be off the ballot for this vear. 


State Fund Agitation Crops 
Up at Michigan Hearing 
on Compensation Laws 


ANSING, MICH.-—New agitation 
for a monopolistic state compensation 
fund in Michigan is appearing at hear- 
ings before a special study commission 
charged with preparing recommenda- 
tions for the next legislature regarding 
general revision of the present compen- 
sation act. 

3en ‘Marcus, Detroit attorney, repre- 
sentative of the State Bar Association, 
favored the fund idea, although he ad- 
mitted the recommendation is his own 
and did not represent an official stand of 
the association. The bar association, 
however, definitely wishes simplification 
of the rules of evidence at compensa- 
tion hearings and favors providing for 
double compensation penalties against 
employers guilty of pushing appeals to 
the courts without adequate grounds, 
thus causing delays in payment of com- 
pensation. 


Favors Open O. D. Schedule 


Mr. Marcus held that the present 
schedule occupational disease law should 
be made an open law making possible 
collection of compensation for any ail- 
ment provably of an occupational na- 
ture. 

Saul A. Dann, Detroit lawyer, favored 
elimination of the present 500-week 
limit on total disability benefits, argu- 
ing that payments should be continued 
for life in such cases. A change in the 
statute of limitations covering filing of 
compeneniine claims also was urged to 

nake it possible to file claims two years 
on the time the claimant was drop- 
ped from the payroll rather than two 
vears trom the date of injury. Some em- 
ployers have victimized injured workers 
by continuing them on payrolls at a low 
rate and with light duties until the two- 
year period has passed, then dismissing 
them with no recourse in a compensa- 
tion claim. 

_August Scholle, president Michigan 
C. I. O. council, advocated provision for 
a “public defender” to represent work- 
men seeking compensation awards, 
charging that attorneys have charged 
exorbitant fees in some instances in 
collecting compensation. Labor organiza- 
tions could furnish competent represen- 
tatives to take cases before the compen- 
g ation commission. 

Lawyers appearing at 


the. hearing 


generally disagreed with this view, 
pointing out that the compensation com- 
mission already has a degree of power 
to fix legal fees but has not used it. 
John L. Lovett, manager Michigan 
Manufacturers’ Association, who has 
participated in previous attempts to re- 
write the Michigan law, urged greater 
efficiency in administration of the act 
and less political influence exerted in 
connection with personnel and function- 
ing of the compensation commission. 
Commissioners should be named for 


definite terms and also every effort 
should be made to reduce red tape and 
expedite the adjustment of compensa- 
tion claims. He recommended that cases 
be made subject to review of the facts 
and law in the lower courts. This would 
speed settlements since the present law 
permits appeals only to the supreme 
court, where delay, due to the large 
number of cases under consideration is 
inevitable. 
N. J. Bureau Meets May 19 
NEWARK—tThe Compensation Rat- 
ing & Inspection Bureau of New Jersey 
will hold its annual meeting here 
May 19. 
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New Rules in New York 
on Ex-Medical Cover 


NEW YORK—Approval has _ been 
given by the department to a revised 
form of statutory medical aid endorse- 
ment for attachment to ex-medical pol- 
icies, and to the revised rules of the 
Compensation Insurance Rating Board 
for writing the coverage, The endorse- 
ment should be attached to policies pro- 
viding excess medical coverage designed 
to insure the employer against medical 
losses in excess of a retention of $2,000. 

The coverage shall provide indemnifi- 
cation to the _employer for the amount 





supervision. 











IS YOUR REINSURANCE 
TREATY ANTIQUATED? 


Like everything else these days, insurance problems — 
particularly reinsurance problems—have increased. Today 


reinsurance treaties require constant adjustment and 


Our facilities are at the disposal of insurance executives 
with difficult reinsurance problems. The Excess Insurance 
Company of America can give you advantages that you 


may not now enjoy. 


CASUALTY, FIDELITY & SURETY REINSURANCE 
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EXCESS 


INSURANCE COMPANY OF AMERICA 


NINETY-NINE JOHN STREET, NEW YORK CITY 
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by which the medical payments actually 
made by him on any claim exceed $2,000. 

The rate per $100 of payroll or other 
unit of exposure for each classification 
shall be calculated by multiplying the 
appropriate statutory medical coverage 


manual rate or adjusted rate, if such 
rate has been authorized by the board, 
by the excess medical factor for such 
classification, and shall be carried out 
to three decimal places. Such excess 
medical factor shall be obtained from 


board in each case. 
The premium shall be determined sep- 
arately from all other premium under 
the policy by the application of the ap- 
propriate excess medical coverage rate 
to the payroll or other exposure basis 
for each classification. Neither the pre- 
mium nor any losses incurred under the 
excess medical endorsement shall be in- 
cluded in any retrospective rating agree- 
ment which may be otherwise applicable 
to the policy, nor shall any experience 
developed under such endorsement be 
used in the experience rating of the risk. 


ASSOCIATIONS 


Neurologist Speaks Before 
Wis. Casualty Adjusters 


MILWAUKEE — At the monthly 
meeting here of the Casualty Adjusters 
Association of Wisconsin, Dr. James 
Garvey, neurologist, spoke on “The 
Nervous System.” He dwelt on shock 
to the stomach and its organs following 
an accident and possible resultant dam- 
age to the brain cells if shock exists too 
long, and discussed the process of a 
neurological examination. In cases in- 
volving a nervous disorder, where there 
are negative neurological findings, he 
recommended that claim men visit the 
examiner when confronted with such a 
report, to obtain sidelights and the 
examiner’s opinion not contained in the 
report. 

R. C. Chapman, special agent in 
charge of claims division in Chicago of 
the Association of Casualty & Surety 
Executives, spoke of the Index Bureau 
and the benefits to be derived by sub- 
scribers. His description of examples 
and experiences in detecting “phonies” 
was instructive, entertaining and of con- 
siderable value in apprising the adjuster 
of the importance of leaving no stone 
unturned in checking up a_ suspected 
individual. 

Vice-president Elmer Voigt, Fidelity 
& Casualty, presided in the absence of 
President Rene Claudon, Liberty Mu- 
tual, who has resigned because of being 
transferred to Kansas City. A nominat- 
ing committee was appointed to submit 
a slate for the annual election in Sep- 
tember. The annual outing will be held 
June 15. 


the 





Tennessee Association Is 
Rounding Out First Year 


NASHVILLE, TENN.—Plans were 
made at the May meeting Monday for 
the first annual meeting of the Casualty 
& Surety Association of Tennessee 
June 15. Edward B. Stout, Jr., Hart- 
ford Accident, president, reported on the 
first year of the organization. W. I. 
Parish, Jr., manager Home Indemnity, 
resigned as secretary, as he is being 
transferred to Memphis as manager for 
both Tennessee and Arkansas. The as- 
sociation plans an outing in August. 

R. T. Cawthon, secretary-manager of 


the Tennessee Association of Insur- 
ance Agents, urged attendance at the 
short course school at Knoxville 


June 3-5. 


Plan Educational Move in Ia. 


DES MOINES—Tentative plans for 
setting up the National Association of 
Insurance Agents educational program 
in Iowa were presented to the Des 
Moines Casualty & Surety Club. 

Claude Houghton, field supervisor of 


Great American Indemnity, -_ D. W. 


Barns, Iowa manager of & G., 
presented the plan following a po 
with Leon Morse of Council Bluffs, 


president Iowa Association of Insurance 
Agents. 

The educational program in Iowa will 
first be set up by local boards and later 
will be expanded into county meetings. 
The Des Moines local board already has 
set up a class which will hold its first 
meeting May 18, and it is understood the 
Council Bluffs board will have its school 
started shortly. 


Seattle Adjusters Elect 


The Casualty Adjusters Association of 
Seattle has elected new officers. Earl 
Holmes, U. S. F. & G., succeeds C. H. 
Tandy, Fire Companies Adjustment Bu- 
reau, as president. Don Husted, Arthur 
E. Campbell & Co., is vice-president; 
and William Goulder, American Auto- 
mobile, secretary-treasurer. 

Principal attractions at the 
tion's get-together dinner May 
“no speeches” and “no business.” 


associa- 
15 are 


Chicago Adjusters’ Activities 
Richard E. Keogh, a trial attorney, 
will discuss “Negligence Cases from the 
Viewpoint of a Trial Attorney” at the 
meeting of the Casualty Adjusters Asso- 


ciation of Chicago the evening of 
May 20. 

The annual outing and golf tourna- 
ment of the association will be held June 
18 at Tam O’Shanter Country Club. 
Members of the industrial commission, 
Industrial Surgeons Society and a large 
representation of negligence trial law- 
yers will be guests. 

Chicago Underwriters Meet 
The Casualty Underwriters Associa- 


tion of Chicago will hold its annual 
party May 15, with a showing of movies 


on English air raids and air raid pre- 
vention methods. 
Clyde E. Smith, administrative assist- 


ant in the Federal Bureau of Investiga- 
tion in the Cleveland area, addressed 
Cleveland Association of Casualty Man- 


SURETY 


Study Accountants’ Demands 
NEW YORK—Ever since the famous 
McKesson & Robbins finaneial scandal 
several years ago, when the accounting 
firm that audited the books failed to un- 





earth serious shortages, public account- 
ants have been greatly exercised over 
the possibility of their being held liable 
in similar cases. They have asked the 
surety companies to waive subrogation 
against them in so far as bonds have 
been issued to examined corporations or 
firms, or which may be issued hereafter, 
The matter, it is understood, will be 
studied by a committee of surety under- 
writers, with a view to working out a 
satisfactory plan. 


Require New Cal. Oil Bonds 

LOS ANGELES — The California 
state land board now is requiring a new 
form of bond on oil well operations on 
tidal oil lands where the state receives a 
royalty on the oil produced, the Surety 
Underwriters Association of Southern 
California was informed. 

The new bond is required where an oil 
well is being drilled deeper, when the 
well is within 200 feet of any other well. 
The penalty on the bond is $25,000 for 
each such well within the prescribed dis- 
tance of the one being deepened. 


Chicago Surety Outing 

The Surety Association of Chicago is 
having an outing Friday at Bob-O-Link 
Golf Club. The chairman of the com- 
mittee is B. J. Nietschmann, National 
Surety. 
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Examination Report 
on Suburban Auto 


The Illinois department has made a 
report of its examination of the Subur- 
ban Auto of Wheaton, IIl., as of Dec. 
31. It shows assets $781,043, capital 
$200,000, net surplus $108,588. The re- 
port said that the investment portfolio is 
well diversified and a good cash position 
has been maintained. Prompt settlement 
of obligations is made in a manner which 
affords policyholders equitable treat- 
ment. 

E. F. Deicke, the president, is the 
chief executive of the company. The 
company operates in Illinois, Indiana, 
Iowa, Michigan, Minnesota and Ohio. 
The underwriting practices, according to 
the report, may be described as conserv- 
ative. All business presented appears to 
be carefully scrutinized by the home of- 
fice underwriting department. 


Deviations Allowed 


Policies are written on the annual and 
semi-annual basis and occasionally for a 
term as long as 24 months. A partial 
premium plan is offered for the con- 
venience of policyholders. Standard 
rates are charged for all coverages with 
the exception of liability and property 
damage. Deviations of 25 percent to 35 
percent on pleasure cars and 5 percent to 
10 percent on commercial cars are al- 
lowed depending on use and territorial 
classification. 

The total premiums last year amounted 
to $547,401, of which $255,478 was liabil- 
ity, $76,119 fire, theft and comprehensive, 
$102,693 property damage, $109,990 colli- 
sion and $3,122 miscellaneous. The total 
income was $591,183. The losses were 
$245,642 and the total disbursements 
$560,905. The claim reserve was $169,- 
365 and the premium reserve $260,871. 


Employers Mutual, Ia., to 
Write Bonds and Burglary 


DES MOINES—Employers Mutual 
Casualty of Des Moines will start writ- 
ing fidelity and surety bonds and 
burglary insurance June 1, it is an- 
nounced by J. W. Gunn, president. 

J. R. Owens will manage the new 
department. He has been active in the 
fidelity and surety field in Iowa for 22 
years. He formerly was with Fidelity 
& Deposit and more recently with Mas- 
sachusetts Bonding. 

Plans call for writing the new lines 
in Iowa only at present, with probable 
expansion to other states later. Employ- 
ers Mutual has been in the casualty field 
31 years and operates in 16 states. 


Buckeye Union Increases 


Buckeye Union Casualty shows a 10 
percent increase in business the first 
quarter and the Buckeye Union Fire, 
37.4. The Buckeye Union Casualty en- 
tered the year with a goal of $3,250,000 
in premiums for the year end. This rep- 
resents an increase of 9.4. Buckeye 
Union Fire has set $700,000 premiums 
for this year. 


Standard Accident Dividend 


Standard Accident has declared a divi- 
dend of 62% cents per share to be paid 
June 5 to stock of record May 25. 


Roland S. Morris, former ambassador 
to Japan, has been elected a director 
of Manufacturers Casualty. He is a 
member of the law firm of Duane, 
Morris & Heckscher and professor of 
international law at the University of 
Pennsylvania. He is also a director of 
Mutual Life Insurance Co., New York. 


Have you seen the Insurance Buyers’ 
Digest? Leading agents are mailing it 
Wei every month to stimulate business. 
pobin The National Underwriter for 


Dudley R. Gallahue, president of 
American States, has been elected a di- 
rector of Public Service Company of In- 
diana. 

H. A. Behrens, chairman of the board 
of Continental Casualty and president of 
Continental Assurance of Chicago, will 
not go, as has been his custom for many 
years, to his place on Belvidere Island, 
San Francisco Bay, for the summer sea- 











the highways to see that rules care- 
fully learned are strictly obeyed! 
Long-haul truck drivers have the 
highest safety record of any other 
group. And Markel Service, as insuror 
of many of these trucks, is proud of its 
contribution to this excellent record. 
Agents and brokers interested in 
improving the experience of truck 


and bus companies will do well to in- 


Service. 


FeNATIONAL UNDERWRITER 


the war situation. Already about 100 
young men have gone into military serv- 
ice from the Continental organization. 
This means that the officials and others 
are being called upon for extra duties. 
Mr. Behrens, hence, will keep closely to 
his business during the war. 

Benjamin J. Mertz, comptroller of 
Buckeye Union Casualty, has been 
elected president of the Columbus chap- 
ter of the National Association of Cost 
Accountants. 

H. H. Cleaveland, president of Bitu- 
minous Casualty, has returned to his 
desk after having spent the winter at his 


WE MAKE GOOD DRIVERS | 


BETTER 


Markel Service makes good drivers better by main- 





taining modern educational facilities where safety 
rules and First Aid are taught. Under the Markel plan, 
drivers cannot operate for an excessive period with- 
out relief—equipment is constantly checked and kept 


in first-class condition—and inspectors are kept on 


vestigate the proven value of Markel 


CASUALTY 25 
home in Coral Gables, Fla. H. E. Mor- 
row, superintendent of agents for Bitu- 
minous Casualty, has entered a hospital 
for an operation which is expected to 
keep him away from his duties for a 
month. 

L. H. Parry, president of the Cia. 
Mexicana de Guarantias, S. A., who is in 
the Nix hospital in San Antonio recov- 
ering from a serious operation, antici- 
pates being able to return to his office 
in Mexico City by June 15. He is a 
brother of F. J. Parry, vice-president of 
American Surety of which the Mexican 
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connected with the surety business for 
35 vears, starting with American Surety 
in New York, and being transferred to 
Mexico when the subsidiary enterprise 
in that country was secured. 

Roy Tuchbreiter, executive vice-presi- 
dent of the Continental Casualty and 
Continental Assurance, is spending the 
month at his ranch in southern Oregon. 
He makes it a point to go out from time 
to time his interests demand, He 
stays on his job during the summer sea- 
son and on account of the abnormal con- 
ditions created by the war he will be 
found active in his official duties. 


as 


On his ranch, he is raising a large 
crop of wild fox glove from which the 
drug digitalis is made, so necessary im 


heart treatment. 

Frank J. Cippler, assistant adjuster of 
Travelers in Newark, was tendered a 
testimonial dinner in recognition of his 
25th anniversary with the company. 
More than 100 associates attended. W. 
I. Kolter, Newark claim manager was 
toastmaster. Mr. Cippler was presented 


a set of golf clubs. W. B. Clarkson, 
casualty manager, and George T. Stout, 
life manager, spoke. 

Ensign Homer C. Pogue, Jr., son of 


the manager of the group department of 
Business Men’s Assurance, and before 
entering the navy also in that depart- 
ment, became the father of a daughter 
last week, the day after he had been no- 
tified of recognition by the navy for bravy- 
ery April 10, in rescuing members of the 
crew of a torpedoed tanker. 


DEATHS 


Albert B. DeNault, 62, vice-president 
and treasurer of Farmers Automobile 
Inter-Insurance Exchange in charge of 
the financial and investment department, 
died recently in Beverly Hills, Cal., of 
pneumonia. He went to California from 
Jamestown, N. D., in 1925, _and es stab- 











lished Piggly-Wiggly stores on the coast, 
which were later sold to and merged 
with Safeway stores. Then he joined 
Farmers Auto. He had been a banker in 
North Dakota. 

Thomas J. Lee, 57, well known broker 
quartered in the Chicago offices of Aetna 
Casualty, died in Chicago Osteopathic 
Hospital after an illness of about two 
weeks. Funeral services were in Chi- 
cago and burial was at Kirkwood, IIl. 
Mr. Lee was head of an organization 
known as Lee Associates, Inc., which 
was engaged in the finance business as 
well as the general insurance business. 
He had been an office broker with Aetna 
Casualty for the past five years and prior 
to that for about 10 years was in the life 
insurance business, with Illinois Bank- 
ers Life and with Equitable Society. He 
was a director of the Canteen Company. 

Frank Werner, 56, district manager 
ot the Time of Milwaukee at Oshkosh, 
Wis., since 1919 and one of its leading 
producers, died suddenly at his home 
of a heart attack. 


F. C. McDuffie, 86, active in promo- 
tion of the organization of Liberty Mu- 
tual, a director and member of its execu- 
tive committee and a director of Boston 
Manufacturers Mutual Fire, died at his 
home in Lawrence, Mass. 


Four Months Result 
of N. Y. Auto Law 


(CONTINUED FROM PAGE 18) 
the first time has reasonable assurance 
of financial redress. 

The law gives the commissioner of 
motor vehicles a powerful weapon in 
the suspension or revocation of_the driv- 
ing license and vehicle registration of a 
person involved in an accident under any 
of the following circumstances: 

1. An accident Tesulting— in per- 


any 


sonal injury, or property damage in ex- 
cess of $25. 

2. Failure to satisfy within 15 days an 
accident judgment in any amount for 
personal gd or property damage in 
excess of $2: 

Suapetaion 
driver’s license as 
a 

Possession of a driving record such 
Pret the commissioner of motor vehicles 
feels it in the interest of the public to 
require proof of future financial respon- 
sibility. 

In the first four months of 1942, a to- 
tal of 29,697 licenses and vehicle regis- 
trations were suspended or revoked for 
all causes. This compares with 7,447 in 
the same period of 1941. 

Two important amendments now 
awaiting Governor Lehman’s signature 
are (1) the bill which removes the re- 
striction on the sale of vehicles which 
have been involved in accident, and (2) 
one which provides that a person whose 
“innocence” has been established as the 
result of court determination will be re- 
lieved of the responsibility of complying 
with the law, both as to the depositing 
of security and the giving of proof for 
the future. 

Mr. Culloton conveyed Motor Vehicle 
Commissioner Mealey’s regrets at being 
unable to make his scheduled address. 
He explained that additional duties due 
to his having just been made president of 
the State Tax Commission in addition to 
his work as motor vehicle commissioner 
had made it imperative for him to re- 
main in Albany. 


or revocation of the 
the result of certain 


M. D. George Acting Dallas 
Manager of Am. Surety 

Earl A. Teague, manager at Dallas 
for American Surety and New York 
Casualty, has entered military service. 
Melvin D. George, surerintendent of 
casualty insurance, becomes the acting 
manager, 


Ed. H. Moore Takes 
Helm in Alabama 


(CONTINUED FROM PAGE 2) 


called on agents to protect the business 
of any bona fide agent in the armed 
service. 

Another resolution noted that Motors 
Insurance Corporation has appointed a 
number of General Motors dealers to 
write automobile insurance and deplored 
this practice “as constituting an un- 
ethical planting of part time agencies” 
and as harmful to the American agency 
system. 

The association also resolved to work 


for a financial responsibility law for 
automobile owners and to oppose com- 
pulsory automobile insurance. In an- 


other resolution the association extend- 
ed “all-out aid’ to Mr. McGruder, 
its new full-time secretary-manager, who 
succeeds the late L. A. McGeachy. 


Redden and North Talk 


Speakers included Tom G. Redden, 
Greensboro, N. C., National association 
executive committeeman, on “The Value 
of Organization”; Insurance Superin- 
tendent Julian and H. P. North, 
assistant director Business Development 
Office, on “Opportunities and Obliga- 
tions.’ H. B. Morton, vice-president, 
Marsh & McLennan, New York, was 
on the program but unable to be present. 
R. C. Tranum and R. T. House, field 
men for the Automobile Underwriters 
Detective Bureau, presented a sound 
educational film on the theft and burn- 
ing of automobiles. 

A welcome was extended by Lester 
H. Hall, president Montgomery Ex- 
change and greetings were brought by 
3ruce A. Gibson, president Alabama 
Field Men’s Association. Vice-Presi- 
dent Moore introduced a number of 
guests, including G. W. Wright of 
Tuskegee, oldest living member of the 
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association, and F. W.Hawkins, Phoenix, 
Eng., Montgomery, dean of Alabama 
field men. 

President Mizelle gave a very com- 
prehensive report. He announced that 
the insurance school will be held at Tus- 
caloosa, July 13-15, directed by Dean 
Luther Thomas. 
Fire and allied 
lines, inland ma- 
rine, general lia- 
bility and auto 
liability and prop- 
erty damage will be 
covered. 

Considerable at- 
tention was given 
by President Mi- 
zelle to the impact 
of the war on the 
insurance business. 
He noted with sat- 
isfaction that the 
“eovernment decid- 
ed to buy and pay for insurance” and 
decided “to use the facilities of the in- 
surance business” although there may 
be some disagreement over the terms 
on which this business is written. Al- 
though it is true that much of the 
profit motive is reduced, the government 
does recognize other factors, including 
retrospective rating, comprehensive cov- 
erage with one carrier, a sliding scale 
of cost based on premium income and 
compensation to the agent paid by the 
insured. 

Action to secure a strong agents quali- 
fication law was urged by Mr. Mizelle. 


Redden Tells Results 


Mr. Redden praised the employment 
of a full-time secretary by the Alabama 
association as “the finest thing you could 
do.” The North Carolina association 
under its full-time secretary plan, started 
in 1933, now has 634 members out of 
665 eligible agents. 

Whatever may happen in the future 
there will still be a demand for insur- 
ance Mr. North declared. However, 
he urged agents to escrow at least 20 
percent of their income as a_ hedge 
against the uncertain future. He ad- 
vised agents to carefully check over the 
policies of all old clients to see if they 
are properly and adequately covered. 
“We will all have to do more work 
for less money,” he warned. 

Superintendent Julian said the legis- 
lature would meet in 1943 and that the 
state’s insurance code should be brought 
up to date. He pointed especially to 
the need for amendments to the agency 
qualification law which now permits part 
time agents such as cotton brokers and 
automobile dealers to be licensed. It is 
up to the agents to make their wishes 
known to the legislators, he said. All 
newspapers and all but one of the radio 
stations in the state are cooperating with 
Mr. Julian in his fight to keep unau- 
thorized companies from advertising in 
the state. 

After Mr. Julian had finished, Mr. 
Moore said Mr. Julian, as head of the in- 
surance department, had spoken at the 
association’s meeting in 1909. 

Entertainment features included a 
banquet and floor show, with Superir- 
tendent Julian as toastmaster, and a 
stag luncheon. Entertainment was also 
provided for women guests. J. M. Har- 
rison was general convention chairman. 

Selection of the 1943 convention city 
was left to the directors. 





W. R. Mizelle 


Compete for Knollwood Outing 


rhe annual Knollwood Country Club 
outing of the Insurance Exchange 
branch of Continental Casualty in Chi- 
cago will be held June 12. Agents and 
br okers of the office are contesting in 
the two-month period ending June 1 for 
qualif ication to attend. There will be a 
golt tournament with many prizes which 
are being shown in the branch office. 
N. O. Hoag vice-president in charge of 
the branch, and George Robson, vice- 
president directing the life department, 
will be hosts. Henry Lustgarten, assist- 
ant manager, is in charge of arrange- 
ments. Executive officers from the Con- 
tinental Casualty-Continental Assurance 


head “office ~will-attend. 


Chicago Claim Men Elect 
Officers: Hear Kastner 


D. G. Adams, Pacific Mutual Life, 
was elected president of the Chicago 
Claim Association at its annual meeting. 
Other officers elected are J. W. Weir, 
Metropolitan Life, vice-president; E. O. 
Adler, Mutual Life of New York, reelec- 
ted treasurer, and E. J. Rogers, Great 
Northern Life, secretary. Members of 
the executive committee are A. G. 
Fankhauser, Continental Casualty; L. 
H. Olson, Washington National, and L. 
L. Phelps, Great Northern, retiring 
president. 

Ralph H. Kastner of the American 
Life Convention discussed a number of 
court cases showing the trends in de- 
cisions as they affect claim settlements. 
There are, he said, very few cases that 
indicate the effect of war on court in- 
terpretation of insurance contracts. 
However, comnanies have sought, in 
adopting war clauses this time, to avoid 
the.ambiguity charged against such con- 
tract modification in the last war. 


To Meet on Graded Commissions 


RICHMOND — The casualty and 
surety committee of the National Asso- 
ciation” of Ansurance- Agents, headed by 
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Ralph W. Howe of the Davenport In- Liberty Mutual Is Assessed 


surance Corporation of Richmond, plans 

to meet within the next 30 days for a for $60,000 Judgment 
further discussion of the graduated com- f 

mission plan on workmen’s compensa- NEW ORLEANS—A 
tion and the equity rating plan on boiler ment against Liberty Mutual and the 
insurance. Conferences were held in New Arthur J. Rife Construction Company of 
York with the companies on these ques- ‘exas was granted in federal district court 
tions after the mid-year meeting there of Judge Cailouet at New Orleans to 
but nothing definite came out of them, Mrs. Doris Shipman Hunteman, Britton, 
Mr. Howe says. He expects the date Qkla,, and her seven children for the 
for the next meeting of the committee to qeath of the husband and father, Henry 
be fixed soon. Hunteman 


$60,809 judg- 


— ea Background of Suit 
Responsibility Law Upheld i 
Hunteman, member of the contracting 


CONCORD, N. H.—The New Hamp- firm of Hunteman Bros.,, subcontractors 
shire supreme court this week upheld for Rife, was electrocuted Jan. 11, 1940, 
the provision of the financial responsibil- while working on the southern regional 
ity law requiring reports of accidents in- agricultural laboratory under construc- 
volving property damage of more than tion jn New Orleans, for which Rife 
$25, ruling that a person who had failed was contractor. Hunteman was fatally 
to do so had forfeited his right to drive shocked and burned, the petition said, 
and hence, as a trespasser on the high- while holding on to a steel cable which 
ways, had no right to sue for damages extended from the upper end of the 
sustained in a later accident. boom of a dragline machine owned by 

In another decision of interest to in- Rife and operated by his employes. It 
surance men, the supreme court held was charged the crane was faulty and 
that the state speed limits set by high- through negligence of operators came 
way department were invalid and under into contact with high voltage ie 
no circumstances could they overrule the overhead. Liberty Mutual carried the 
limits established by cities within their public liability for Rife with limit of 
own boundaries. $50,000. 












YOU SAY THE TRUCK IS 
ALREADY ON THE WAY? SWELL! 
| KNEW | COULD DEPEND ON 
AMERICAN GLASS COMPANY 
FOR FAST PLATE GLASS 
REPLACEMENT SERVICE 








4... FOR YEARS ALL 


CHICAGOLAND HAS DEPENDED ON AMERICAN GLASS COMPANY... 


1O30°42 


The fast, efficient replacement of plate glass by American 
Glass Company astounds business men in the Chicago 
Metropolitan area. Any promises you make to your clients 
can be faithfully fulfilled when you deal with American Glass 
Company. This great organization is the recognized leader 
in the Chicago plate glass field—it has the experience, train- 
ing and ability to carry through for you with speed and 


dependability. 


(L red vteter Glas (CE. & Ss 


NORTH BRANCH STREET: CHICAGO 
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New Boiler Plan aon te Be — 
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for re- 
connec- 
said, the 
up propor- 


that there is 
duction of 
tion with 


a constant pressure 
commissions and in 
every proposal, he 
producers are asked to give 
tionately more than the companies are 
proposing to sacrifice. One suggestion 
that has been offered at the conference 
is that the agents be given a minimum 
commission per risk but this appears to 
h: ive been given very little consideration. 

In connection with boiler and machin- 
ery the new plan provides for paying 
the present standard scale of commis- 
sions on the first $500 of manual prem- 
ium on each risk. The premium from 
$500 to $2,500 is to be reduced 10 per- 
cent and the agents are to receive the 
standard scale of commission on the re- 
duced premium. On the portion of the 
premium over and above $3,000 there is 
to be a top commission of 15 percent 
for general agents. Applying the for- 
mula to the boiler business throughout 
the country, the effect of the program is 
to produce commission of 22.4 cents 
compared to the present 25 cents. Al- 
though this appears to be not much of a 
reduction it is indicative of the constant 
pressure for reduction of commissions, 
he said. The producers agreed to go 
along on this program. 


Plate Glass Plan 


In connection with plate glass, the 
plan that has been submitted to the New 
York department provides for a top 
commission of 35 percent to general 
agents and 25 percent to local agents on 
the first $50 premium and 17% percent 
to general agents and 12% percent on 
all premiums above $50. In view of the 
fact that the insurance department was 
insisting on a_ revision of the rates of 
commission, Mr. Dodge stated, it 
seemed necessary to cooperate and the 
proposed plan was approved by the 
producers. 

The committee requested the National 
Bureau to furnish information as to the 
volume of plate glass business in various 
zones and loss ratios over a five year 
period. It developed that 90 percent of 
the risks gave premiums less than $50 
and that 75 percent of the total prem- 
iums were derived from policies of less 
than a $50 premium. The average prem- 
ium of plate glass is about $20. 

The producers suggested to the bu- 
reau that consideration be given to a 
plan of rating risks on the replacement 
value of the total number of lights of 
glass regardless of size or location. 
This, the producers assert, might pro- 
duce a better volume of business and 
cause an improvement of experience be- 
cause of the number of small lights that 
would then be covered. Most assured 
now cover only the larger lights. 


Loss Ratios By Cities 


The loss ratio over the five year 
period was 37.3 for New York City, 48.1 
for Buffalo, 42.9 for Albany, 40.4 for 
Rochester, 39.2 Syracuse, 34.2 for re- 
mainder of state, 37.1 entire state and 
38.6 based on present rates. 

Total volume in New York City was 
$9,500,000, Buffalo $363,000, Albany 
$153,000, Rochester $194,000, Syracuse 
$140,000, remainder $1,260,000 and total 
$12,300,000 

Mr. Dodge recalled that in 1941 the 
commissions on compensation business 
in New York were restored to 17% per- 
cent to general agents and 10 percent 
to brokers and sub-agents. Since that 
action was taken further plans were put 
forward by the bureau providing for a 
very considerable reduction in conimis- 
sions on all premiums in excess of 
$1,000. The New York agents ass dcia- 
tion has recommended that the present 
retrospective rating plan apply to all 
risks preducing a premium of $1,000 and 
more, The consensus seems to be that 
with the present premium discount plan 
whereby for each individual policy the 
first $1,000 of standard premium shall 
be charged in full without discount, the 
next $4,000 shall be subject to a disccunt 


and the rema‘nder to a dis- 
percent and the present 
plan availabie on ail risks 
developing a premium of $5,000 oi over, 
that it is undesirable to make any 
change for the present or until such time 
as the present plans have been given a 
fair trial. 


New Bureau Plan 


of 4 percent, 
count of 12 
retrospective 


The new bureau plan provides that all] 
risks developing a premium of more than 
$1,000 will be subject to retrospective 
rating without penalty charge. A stand- 
ard premium will be charged regardless 
of loss experience and should the experi- 
ence be favorable, the insured would 
be entitled to a return. The commissions 
would be reduced very considerably. 

Mr. Dodge spoke enthusiastically of 
the fact that medical expense may be 
written in New York now in connection 
both with automobile liability and resi- 
dence liability. The agents’ committee, 
however, feels that the rates for the 
latter coverage are too high but the bu- 
reau has given assurance that as soon as 
proper experience can be procured there 
will be a revision. 

The agents are anxious to have the 
assigned risk automobile plan work 
smoothly and it is now being operated 
with as little difficulty as possible. It 
was largely through the cooperation of 
the producers’ organizations that an al- 
lowance for commission was made for 
assigned risks. 


ACTIVITY IN BOILER FIELD 


Mr. Dodge’s announcement of the 
boiler and machinery commission and 
rate discount plan appears to be the first 
release concerning the program of an 
official nature. He states that the pro- 
gram will be put into effect at the time 
of the next revision of the boiler and 
machinery manual. Just when that will 
be is not generally known. The boiler 
and machinery companies are now work- 


ing under an order prohibiting until 
Sept. 1, the extension in mid-term of 
boiler and machinery policies. That 


might be interpreted to mean that there 
will be a revision of the manual not 
later than Sept. 1 

One or two of the non-organization 
companies, it is understood, have been 
making quite a drive for business lately, 
throwing out the suggestion that a sub- 
stantial rate increase is very likely to 
be forthcoming and they are inviting 
prospects that are now insured in organ- 
ization companies to switch over and 
fix their rates for three years. It is 
understood that although the loss fre- 
quency in the boiler and machinery field 
is perhaps 25 percent less than it was 
prior to the Pear] Harbor attack, the 
loss ratio has just about doubled due to 
increased values and the difficulty of 
getting replacements. 


L. U. Stone Given Leave 


LOS ANGELES—L. U. Stone, head 
of the accident and health statistical and 
underwriting departments of Oecidental 
Life, has been granted a leave of ab- 
sente. Mr. Stone’s health has not been 
good for some time. M. M. Randall 
has been named chief clerk of the acci- 
dent and health department, and will 
carry on part of Mr. Stone’s duties. 


N. J. Perrin, assistant manager of the 
American Automobile Chicago branch 
office, is ill with pneumonia in St. Fran- 
cis hospital, Evanston, Ill. He is re- 
ported to be rallying well from the at- 
tack. 








CASUALTY UNDERWRITER WANTED 
for Chicago Branch office of large casualty com- 
pany. Give complete information relative to ex- 
perience, draft status and salary requirements. 
Our employees know of this advertisement. 

Address P-78 
Care The National Underwriter 
175 W. Jackson Blvd., Chicago, Ill. 
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Guarantee, and United States Fi- 
delity and Guaranty. 

Since Mr. Spencer as vice-president 
automatically remains a member of the 


executive committee, Travelers Indem- 


don 





KENNETH SPENCER, Globe Indemnity 
Vice-president 


nity was substituted for Globe Indem- 
nity on the committee. 

American Guarantee & Liability, Chi- 
cago, was elected a member. Neville 
Pilling is president. 

Administration Reports 

Mr. Randall reported briefly on his 

administration and Mr. Fairchild also 


rendered account. Mr. Randall reviewed 
accomplishments and said the associa- 
tion was one of the recognized great 
public service organizations of the na- 
tion: He particularly emphasized the 
constantly increasing war _ activities 
being performed by various departments 
at the request of the government. In 
some instances departments rapidly are 
reaching a point where practically all 
of their time will be consumed by war 
work, particularly in the fields of acci- 
dent prevention, 

An informal luncheon followed. J. R. 
Ellington, special advisor to the Amer- 
ican Law Institute, spoke on criminal 
justice and youth. 


Certified 


Pablie Accountants 














ILLINOIS 
S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Audits and Systems 





Insurance Accounting, 
208 South La Salle Street 
Chicago, Illinois 


Telephone: Central 1370 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 








J. A. ential Sines a’ 
Maryland Casualty, Dies 


John A. Hartman, 59, secretary of 
Maryland Casualty for 25 years died at 
his home in Baltimore Tuesday. Mr, 
Hartman had been with the company 
since 1899. His death followed an ill- 
ness of several months during which he 
was intermittently at his desk. His con- 
nection with Maryland Casualty was 
longer than that of any other officer or 
employe, with the exception of a mes- 
senger still with the company who came 
to work the day Maryland started its 
business March 1, 1898. 

Mr. Hartman joined the company as 
a junior clerk. He became cashier and 
then was elected assistant secretary in 
1910. In 1913, because of his extensive 
knowledge of accounting and finance, he 
was named assistant treasurer. When 
a department of claim disbursement was 
created in 1916 he was appointed comp- 
troller in charge. In the same year he 
was elected secretary. 

He had travelled throughout the coun- 
try for the company, had made a busi- 
ness trip abroad and was widely known 
among all of the company’s employes 
as well as other casualty insurance and 


surety bonding men throughout the 
United States. He was recognized in 
insurance circles as one of the best 


posted men in the country on the highly 
technical questions of casualty and 
surety reinsurance. 


Report on Audit of 
Chicago Motor Club 


The Illinois department has released 
the report of an examination of the 
Inter-Insurance Exchange of the Chi- 
cago Motor Club as of Dec. 31, showing 
assets of $4,248,896 and surplus of $1,- 
048,645. The examiners state that 
claims have been settled promptly and 
in accordance with policy provisions and 
the cash position is greater than that 
required to meet current operating de- 
mands. 

Net premiums written last year totaled 
$3,611,252, and losses paid $1,618,343. 
Compensation paid to attorney-in-fact 
was $1,084,000, investigation and adjust- 
ment of claims $437,686, dividends to 
subscribers $244,603. Premiums earned 
were $3,358,910, losses incurred $1,543,- 
087, loss adjustment expenses $437,380, 
underwriting expenses $1,277,630, gain 
from underwriting $100 $100,811. 


M. B. McDonald, v who has been in 
charge of the San Antonio, Tex., claim 
office of Fidelity & Casualty, has been 
transferred to Houston with offices at 
831 Bankers Mortgage building. The 
San Antonio office has been closed. 
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Come New Wartime Vehicle 








C. G. Shepard of Shepard & Co., 
Hartford, wrote policy No. 1 through 
the Aetna Life affiliated companies on 
this new wartime vehicle known as a 
safeticycle. It is powered by a one- 
cylinder motor with a top speed of 30 


miles an hour and gets 100 miles to a 
gallon of gasoline. The policy written 
provides fire and theft coverage and 
$25/$50,000 bodily injury and $5,000 
property damage at 50 percent of the 
private car rate. 








O'Malley, Central Surety 
Win Case Involving M.L. U. 


The Missouri supreme court has held 
that R. E. O’Malley, former Missouri 
superintendent, and Central Surety are 
not liable on a judgment of $85,264 re- 
turned against O’Malley and Central in 
the Jackson county circuit court in liti- 
gation involving Manufacturing Lumber- 
men’s Underwriters. 

M. L. U., a reciprocal, was taken over 
in 1936, by O’ Malley. 

After he was dismissed as head of the 
department in 1937, exceptions were filed 
to the report of expenditures by O’Mal- 
ley in operation of the company. 

Henry J. Westhues, commissioner, 
who prepared the opinion, held the ex- 
pense for salaries, rent and other opera- 
tions incurred by O’Malley was proper. 

“We say without hesitation that had it 

not been for the unwise attempts of cer- 
tain parties to place the company in bank- 
ruptcy and otherwise hinder O’ Malley by 
applying for a change of venue, rehabili- 
tation of the company would have been 
an accomplished fact within a very short 
time after the superintendent took 
charge,” he said. “That this was not ac- 
complished was not O’Malley’s fault and 
he and his surety should not be made the 
victim.” 
_ The Manufacturing Lumbermen’s case 
finally reached the court of Judge Allen 
C. Southern in March, 1937, after the 
various legal moves, and he entered the 
order for liquidation in August, 1937. 





Aetna Holds Los Angeles Rally 


_ Aetna Casualty held a sales meeting 
in Los Angeles with about 200 in at- 
tendance. Secretary E. C. Knapp, As- 
sistant Secretary A. E. Redding, Field 
Supervisors A. D. Bryan, F. W. Potter 
and W. W. Ellis were the speakers. 
Manager Leland Mann and G. Earl 
Williams, agency superintendent, pre- 
sided at the two sessions. 


Neb. Motor Carrier Bond 
LINCOLN, NEB.—The state railway 
commission has adopted a new form of 
surety bond for the use of motor carriers 
who, under the law, may give a bond 
instead of taking out liability policies. 





Some months ago several bonding com- 
panies had indicated a desire to write 
part of this business, but the form of 
bonds they submitted was disapproved by 
the attorney general. The attorney for 
the commission drafted a form that it is 
believed will enable the companies to en- 
ter the field. There are 1,945 authorized 
motor carriers operating in the state. 


“Ad” Makes Radio Station Agent 

SALT LAKE CITY—The Utah at- 
torney-general has ruled that radio ad- 
vertising for an unlicensed insurer 
makes the station involved an agent of 
the company, and subjects it to the pen- 
alties of the Utah law prohibiting un- 
licensed companies from doing business 
in the state. No company is specifically 


mentioned. The ruling was made at 
the request of Deputy Commissioner 
Ottosen. 





Burglary Coverage on Steel 


Casualty underwriters report that for 
the first time they are writing open 
stock burglary coverage on sheet steel, 
as the result of shortages due to war. 


Losses are climbing steadily under 
open stock burglary coverages. The 
most frequent losses continue to be 
those of clothing, men and women’s 


ready-to-wear, but the companies now 
are gettng losses on electrical products 
such as vacuum cleaners and lamps. 


Brainard Views Post-War Pariod 





President M. B. Brainard of the 
Aetna Life organization in predicting 
what may come after the war said: 


“We are bound to see immediate and 
overwhelming changes in finance, in 
business and in industry. The role 
which will be played by insurance should 
be more important than ever in its his- 


tory. You in the field must be on the 
alert to see that your customers and 
clients are protected and we at the 


home office must endeavor to, afford the 
protection which will be so essential, 
so vital to the success of the business 
enterprise and of individual effort. A 
task, not of our seeking, has been put 
upon us, a task which we must per- 
form to our utmost ability.” 


PAST OO)... i 


protected by an accident policy 
just the same! 
























@You can step up your premium in- 
come by writing this Over Age Accident 
Contract which also provides medical 
reimbursement. 


Accidents are a constant threat to older 
people who have lost the firm step of 
youth. Yet, at this age when they need 
os it most, protection against accidents is 
hardest to obtain. 


Many agents and brokers, unable to 
secure coverage of this type through 
ordinary sources, have added materially 
to their premium incomes by writing the 
Over Age Accident Contract available 
through this organization. 


Underwritten by prominent underwrit- 
ers, it covers death, dismemberment and 
weekly indemnity or death separately. 
Full details will be sent on request. 


» R.N. CRAWFORD ¢ C0. Inc. . 


120 So. La Salle St., Chicago. Tel. Randolph 0750 





— 
Headquarters for ‘‘OUT OF THE ORDINARY” Contracts 





OUR AGENTS ALWAYS 
GET A BIG SHARE 
OF THE AUTOMOBILE 
AND CASUALTY BUSINESS 
IN THEIR TERRITORIES 


Preferred rates backed by 


a dependable organization “ 








[ JTILITIES |NSURANCE (COMPANY 


ST. LOUIS, MO. 








Direct contracts available for conservative 
and successful agents in Illinois, Indiana, 
Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Kansas, Tennessee and Texas 
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Comprehensive 
Form Analyzed 


(CONTINUED FROM PAGE 17) 
then refer to the manual for the exact 
information. 

There was a question as to why gar- 
age liability insurance is not .available 
on the comprehensive basis. Mr. Sawyer 
said that while the present garage policy 
is a schedule contract an endorsement 
could be added to pick up whatever 
slack there might be. 

Another question dealt with the re- 
sponsibility of a_ local merchant who 
buys the uniforms—carrying his name— 
for the town ball team. Mr. Eglof said 
this could be underwritten as incidental 
coverage. J. J. Roe, Patchogue, asked 
whether it is possible to exclude road 
coverage from comprehensive liability 
for municipalities. Mr. Sawyer said that 
it would not be desirable to do so, as 
the road hazard constitutes a substantial 
part of the risk. 

In his introductory talk Mr. Eglof 
advised asking the prospect, “Do you 
want your accident prepaid or COD?” 
He said he had never seen a risk who 
would not exchange a liability for a 
premium when he understood the situa- 
tion. Comprehensive insurance, he, said, 
changes prospects into buyers. They 
like the idea of one agent, one company, 
one responsibilitiy. He urged basing 
the sale on needs, pointing out that the 
psychology in so doing is pleasingly 
different from attempting to sell indi- 
vidual policies. He suggested saying: 

“Mr. Prospect, you and I don’t know 
all the liability hazards in your business 
until someone is hurt and then it is too 
late. You want complete liability pro- 
tection with no ifs, ands or buts. We 
will protect you against all bodily in- 
jury or property damage liability arising 
out of accidents and cover today’s haz- 
ards and tomorrow’s too, with these few 
easily understandable exceptions.” 

From the agent's point of view com- 
prehensive insurance gets the job done 
right and all at one time, eliminating 
under-insurance, overinsurance and non- 
insurance, corralling the entire line and 
shutting out competition, said Mr. Eglof 
Agents are often too much worried 
about the size of the premium, when it 
is the coverage rather than the premium 
in which the buyer is interested. He 
quoted from an editorial in a recent is- 
sue of “The Casualty Insuror”’ which 
told of a case where a premium had 
been increased to $7,400 by a thorough 
survey for comprehensive liability 
though the original cursory survey had 
indicated only a $73 premium. : 


Address By Sawyer 


Mr. Sawyer’s talk dealt with the back- 
ground of comprehensive, its funda- 
mentals, its “growing pains,” the policy 
forms, and the importance of the manual 
rules in New York state. He stressed 
two fundamental points about compre- 
hensive. First, in the past companies 
have said in effect, “this policy insures 
you only against this and this.” With 
comprehensive the company says, “we 
insure you against everything except 
this and this.” Second: the company 
now says, “since we would cover on 
notice any other operation of your busi- 
ness, we will now issue a policy to 
cover automatically any that should de- 
velop,’ on your promise to pay the pre- 
mium. 


Except for accidents involving the 
employer-employe relationship or prop- 
erty in the insured’s control, all other 
exclusions are incidental, Mr. Sawyer 
said. He predicted that in time these 
incidental exclusions would be elimin- 
ated. 


Mr. Sawyer paid tribute to the govern- 
ment’s espousal of the comprehensive 
principle, saying that it had advanced 
the cause of comprehensive more than 
the insurance business could have done 
in years by itself. 

“Whenever you sell comprehensive in 
connection with any war operation you 








are not only contributing to the war ef- 
fort but you are helping the insurance 
companies contribute to the war effort 
by enabling them to hunt out and rate 
the hazards in that particular line of 
business,” he declared. 

Mr. Sawyer got quite a laugh when, 
at the beginning of his talk, he remarked 
that he had been making so many talks 
on comprehensive that he felt like the 
English peer who had spoken so much 
that he dreamed he was making a speech 
before the house of lords and when he 
awoke—he was. 


Mail Order Writing Denver Topic 


ST. PAUL—Commissioner Johnson, 
chairman of Zone 4, announced this 
week there will be a meeting of the 
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group at Denver preceding the National 
Association of Insurance Commissioners 
meeting to consider further the matter 
of mail and radio solicitation by un- 
licensed insurers. At a recent Chicago 
meeting the Zone 4 group decided to 
take steps to curb this practice. 


Bill of Lading Problem 

NEW YORK — Bankers, together 
with shipowners, marine underwriters 
and exporters and importers are espe- 
cially interested just now in the condi- 
tions under which surety bonds cover 
cargo bills of lading, which must be 
produced to secure the release of ship- 
ments. . Financial institutions are begin- 
ning to realize that in handling such 
transactions they frequently make them- 


selves liable for claims far in excess of 
what was originally intended. Under 
war conditions cargoes often are 
landed at emergency ports, bills of lad- 
ing go astray and shippers, vessel-own- 
ers and bankers find themselves in a 
daze in trying to untangle situations, 
There is no standard form of surety 
bond covering the conditions, though 
several companies issue forms of in- 
demnity that annly to considerable de- 
gree. 


A&H PREMIUMS 


are up. Subscribe to The Accident & 
Health Review and get your share. Only 
$2 a year, 175 W. Jackson Blvd., Chicago. 
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INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 


Resident adjusters at Evansville, Fort Wayne, 
Indianapolis, Richmond,, South Bend, Terre 
Haute, and Louisville, Kentucky 





ILLINOIS 





JAMES J. HERMANN 
COMPANY 


. 
ADJUSTERS 
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INSURANCE EXCHANGE BUILDING CHICAGO 








PHONE HARRISON 3230 

THOMAS T. NORTH 

ADJUSTMENT COMPANY 
Adjusters 
All Lines 

Insurance Exchange Building, 

175 W. Jackson Blvd. 

Chicago 








ESTABLISHED 1919 


JOSEPH RICE AND COMPANY 
ADJUSTERS—ALL LINES 


INSURANCE EXCHANGE BUILDING 
CHICAGO 








Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. Chicago 








PEORIA 


Angus B. Ferdinand 
1046 Jefferson Building 


Established 1923 
Licensed and Bonded 


SECRET SERVICE DEPT 








Eugene McIntyre 


Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 
Muncie, Ind., Terre Haute, Ind. 
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NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
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CENTRAL ADJUSTING CO. 
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FORT WAYNE SOUTH BEND 
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THOS. R. TADLOCK 


Insurance Adjuster 
For companies only 
All lines—20 years experience 
916 Walnut St. Bldg., Kansas City, Mo. 














NEBRASKA 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 


INSURANCE ADJUSTERS 
City National Bank Buliding 





Cheyenne, Wyoming 








R. T. GUSTAFSON COMPANY 


Insurance Adjustere—Serving Nebraska and lows 
CASUALTY—ALL CLASSES: Auto, Liability, Com- 
pensation. Burg., H&A, P. G., Bonds, ete. 

AUTO FIRE, Theft, Property Damage, Collision, ete. 

OMAHA, NEBRASKA 
240 Keeline Bldg. Office: Webster 2631 
17 and Harney Sts. Res. Kenwood 7411 
25 years experience investigations and edjusting. 





NEW YORK 


JOHN H. McNEAL & HARLEY J. McNEAL 


1367 E. 6th St. 502 Auditerium Bids. 
Telephone Main 1926 
CLEVELAND, OHIO 

INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 

Representing Many Companies—20 Yrs. Experience 

Service Throughout Northern Ohio 











James A. Weyer & Associates 

Adjusters for the Insurance Companies 

924 Union Commerce Building 
Cleveland, Ohio 
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PENNSYLVANIA 
THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvante 
Northern Maryland and Southern Jersey 
ALL EMPLOYES ADEQUATELY BONDED 

Main Office: 500 WALNUT ST., PHILADELPHIA 

Atlantic City—3700 Atlantic Avenue; Chambersburg— | 

167 Lincoln Way East; Erie—Masonie Bidg.; Harris- 

burg—22 S. 3rd St.; Pittsburgh—1104 Investment 

Bidg.; Reading—Ganster Bidg.; Williamsport—i20 

West 4th Street. 
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NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Richmond, Va., Mutual Bidg. Phone Dial 38-8350 

Winchester, Va., M le Bidg. Phone Win. 
Washington, D. C., Woodward Bidg. Phone Met. 0316 
Balto., Md., Mercantile Tr. Bidg. Phone Lex. 
Hagerstown, Md., Warcham Bidg. Phone Hag. 798 

















WEST VIRGINIA 
JOHN C. WYCKOFF CO. 


Insurance Adjustments 

Main Office: Fairmont, W. Va. 

BLUEFIELD, W. VA. CHARLESTON, W. VA. 
Peery Building Capitol City Building 

HUNTINGTON, W. VA. WHEELING, W. VA. 
First Huntington Natl. Wheeling Bank and 

Bank Bldg. Trust Building 
CLARKSBURG, W. VA. PARKERSBURG, 
429-430 Empire Natl. W. VA. 

Bank Bldg. Union Trust Building 














WISCONSIN 





WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 


ALL LINES 


New York 
Detroit 


Chicago 
Los Angeles 
Seattle 








: —s 
Nurnberg Adjustment Co. 
GENERAL ADJUSTERS 
Fire, Windstorm, Hail, Automobile, Casualty, 
Inland Marine and Aircraft 


MILWAUKEE 
628 N. Broad Phone: Daty 6983 
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Branch Offices: Antigo end Madison 
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Illinois Rules for Licensing 
Service Men Announced 


Procedure whereby licensed agents 
and brokers who enter military or naval 
service may maintain eligibility for re- 
newal of their licenses after the war was 
announced by Insurance Director Jones 
of Illinois. The last legislature amended 
the license act so no application for re- 
newal of such license shall be required 
of any licensed agent, broker, solicitor or 
company service representative, other 
than a temporary license until 60 days 
after termination of service. 

Director Jones will require notice for 
eligibility to this provision, which will 
permit the producer to receive a license 
under his previous classification for one 
year after termination of service without 
examination requirement; to receive 
commission or brokerage upon insurance 
business serviced by a licensed person 
designated to handle the absentee’s in- 
surance business (the director must be 
notified as to the name of the designated 
person), and to receive license without 
filing renewal application during the 
period of his service or until 60 days 
after its termination. 

If the absentee continues to be 
licensed as an agent, the person desig- 
nated to handle the business shall be 
licensed as a broker or solicitor with 
power of attorney to countersign appli- 
cations or policies in the name of the 
individual in service for the companies 
for which the absentee is licensed as an 
agent, Director Jones explained. If the 
absentee does not continue to be licensed 


as an agent, the person designated 
shall be licensed as an agent for 
eaclhi company with which business is 


placed for the absentee. If the absentee 
desires to have solicitors licensed to rep- 
resent him, he must be licensed as an 
agent or broker, the solicitor with power 
ot attorney to act for and on behalf of 
the absentee. 

¢ Immediate notice must be made to the 
director after termination of service. A 
certihed copy of the power of attorney 
must be filed with the director. } 


Talks in New York 


























J. W. MUNDUS 


J. W. Mundus of Ann Arbor, Mich., 
former president Michigan Association 
* —— Agents, was one of the 

n speakers at the annual meeting of 
the New York State Association of Lo- 
cal Agents in Syracuse this week. 


More Hail Cover Being 
Written Early in Minn. 


MINNEAPOLIS—Hail insurance is 
being written in this territory in larger 
volume and more rapidly than usual. 
Some local agents who ordinarily begin 
writing hail business about the middle 
of May have already completed their 
writings. By the end of this month 
a big share of the business will be on 
the books. 

Farmers apparently are afraid of early 
hail storms. Normally this territory 
does not look for hail damage until 
June but last year there was a storm 
in May, and this year hail fell in April, 
too early to do any crop damage, but it 
prodded farmers into buying hail cover- 
age earlier than usual. 

Estimates are that Minnesota haf 
business this year will top $800,000, 
against $661,000 in 1941. Some of the 
larger companies report writings run- 
ning far ahead of last year. 


Kansas Educational Meetings 


Meetings of the Kansas educational 
committee have been announced for 
Pittsburg May 14, Independence May 
19, Russell May 21, Hays May 28, Osa- 
watomie June 10 and Hiawatha July 9. 
Meetings were held the past week in 
Great Bend and Arkansas City. 

More than 50 attended a dinner meet- 
ing in Arkansas City with President 
R. D. Anderson of Arkansas City pre- 
siding. Paul A. Dow, Kansas City man- 
ager of Hartford Accident, spoke on 
casualty lines and Ewing B. Fergus, 
branch manager=Kansas Inspection Bu- 
reau, Wichita, conducted a panel on 
“Forms and Coverages,” assisted by 
C. E. Stiehl, London & Lancashire, To- 
peka; R. B. Lathan, North America; 
C. J. Wintrol, Royal, and Herbert 
Schoeppe, all of Wichita. The film, 
“Fighting the Fire Bomb,” was shown. 

Reginald Brock presided at the Great 
3end meeting, which was also attended 
by civilian defense auxiliary firemen. 
The incendiary bomb film was shown. 


Would Start N. A. I. A. Course 
WICHITA—Victor G. Henry, presi- 


dent Kansas Association of Insurance 
Agents, and Dwight Smith, Wichita 
president, reported on the mid-year 
meeting of the National association be- 
fore the Wichita Board. Mr. Henry 
urged the Wichita association to launch 
the fire and casualty course of the Na- 
tional association at once, suggesting 
that it take up the agency management 
section first. Mr. Henry expects that 
four Kansas boards will start the course 
shortly and announced that Kansas City 
is now organizing. 

Secretary Eli Bounous announced that 
insurance on the Wichita schools and 
county properties had been renewed by 
the insurance committee of the associa- 
tion under blanket form for five years 
under the staggered plan. 


Plan New Regional at Bemidji 


MINNEAPOLIS—Within the next 
month a meeting will be held at Bemidji, 
Minn., to form a regional agents asso- 
ciation in that part of Minnesota. It is 
one of two sections that have not been 
organized and the agents in that part 
of Minnesota have expressed a desire to 
have the lecture course now being given 
to other regional associations in co- 
operation with the Minnesota Associa- 
tion of Insurance Agents. 

President L. D. Engberg and Secre- 
tary Frank S. Preston of the state asso- 
ciation plan to attend the Bemidji meet- 
ing and it is likely Commissioner John- 
son also will attend, as Bemidji is his 


home town and he has been in the in- 
surance business there for several years. 
Marvin Larson of the Insurance Service 
Agency is making the arrangements. 


Twohig Heads Insurance Club 


MINNEAPOLIS—J. D. Twohig, 
manager of U. S. F. & G., was elected 
president of the Insurance Club of Min- 
neapolis at the annual meeting. Fred 
H. Barney of Barney & Barney was 
elected vice-president; L. P. Foster, lo- 
cal agent, secretary, and George F. 
Duerr, state agent Providence-Wash- 
ington, treasurer. New directors are 
Fred D. Weld, Northwestern Fire & 
Marine, retiring president, E. H. 
Huhnke, manager Maryland Casualty. 

Commissioner Johnson discussed the 
proposed agents’ licensing questionnaire 


on which the department is working. 
The David C. Bell Investment Co., 
White-Preston agency and Wood-Nel- 


son Co. were sponsors of the meeting. 


Akron Dropped to Fifth Class 

The Ohio Inspection Bureau an- 
nounces that Akron has been dropped 
from third to fifth-class rating. R. H. 
Boyers, bureau superintendent at Akron, 
said the new classification would mean 
an increase “up to 10 or 12 percent in 
some cases.” The action followed a sur- 
vey made by National Board inspectors, 
in which charges were made of “re- 
peated violations” of city building code 
regulations against construction of flam- 
mable buildings; a “lamentable” lack of 
training facilities for firemen; supervi- 
sion in the department “might be termed 
as poor”; below-standard fire. fighting 
equipment and inadequate water supply 
in some districts. Mr. Boyers said the 
city had remained in third class previ- 
ously by an extremely narrow margin. 


Double Recovery Denied 


ST. PAUL—The Minnesota supreme 
court denied recovery under a fire insur- 
ance policy to an assured who had al- 
ready recovered from the person who 
caused the loss. Recovery had taken the 
form of cancellation of the assured’s 
mortgage debt, and the court held this 
was sufficient to deprive the company 
of subrogation and thus to void cov- 
erage. 

George Bacich, the assured, suffered a 
fire loss and Mike Luziach, mortgagee 
of the property, was convicted of arson 
in this case. The loss was adjusted at 
$2,005, and the mortgage debt was 
$2,000, plus interest. Before the loss was 
paid, Bacich obtained a court order can- 
celling the mortgage. Homeland, the in- 
surer, successfully defended a_ subse- 
quent suit, which was upheld by the su- 
preme court on appeal. 


Michigan 1752 Club Rally 


The Michigan 1752 Club will sponsor 
a state-wide rally of mutual agents in 
Lansing, May 19. Commissioner Berry 
will extend a welcome. Speakers in- 
clude Ambrose Kelly, general manager 
American Mutual Reinsurance, Chicago, 
“Why Mutual Insurance?” Philip L. 
Baldwin, executive secretary National 
Association of Mutual Insurance Agents, 
Washington, D. C., “National Associa- 
tion’; W. R. Whelpley, western vice- 
president “United States Investor,” 
Chicago, “Insurance Investments.” 


Des Moines Starts N.A.I.A. Course 
DES MOINES—The Des Moines 


Association of Insurance Agents has 
completed plans for setting up the N. A. 
I. A. educational program and will start 
its first course, to be devoted to fire 
lines, May 18. 

The classes will be held from 4 p. m. 
to 6 p. m. every Monday and the first 
course will run for 10 weeks. 

Ivan Anton, secretary of the Des 
Moines board, is chairman of the com- 
mittee setting up the educational pro- 


New Ohio Secretary 





Ray Martin, new executive secretary 


of the Ohio Association of Insurance 
Agents, has been 

with the Cleveland ; ee 
Insurance Agency. jy . | 
He was formerly “| 


for 10 years assis- 
tant state treasurer 
of Ohio. He suc- 
ceeds Capt. Virgil 
T. Martin, who re- 
signed to enter 
military service. 
He is a veteran of 
the first world war 
and saw _ service 


overseas. 





Ray Martin 


gram, assisted by Phil Jester and Wayne 
Daily. 





Reduction in Mich. Licenses 
LANSING, MICH.—Although defi- 


nite figures are not yet available, it ap- 
pears there has been a material weeding 
out of incompetent agents in the Michi- 
gan department’s issuance of 1942 
licenses, 

W. O. Hildebrand, secretary-manager 
Michigan Association of Insurance 
Agents, estimates the reduction § in 
licenses issued at 12,000. He praises the 
department under Commissioner Berry 
for recognizing the spirit of the qualifi- 
cation law. 


Divide County Line in Columbus 


COLUMBUS — The county commis- 
sioners here have announced that the 
Lauterbach & Eilber agency, which has 
carried for a number of years a $296,000 
policy on county property, will divide it 
among several other agencies. This is 
more than one-third of the insurance 
carried by the county on the tuberculosis 
hospital, county home and other build- 
ings and equipment on the infirmary 
grounds. 


Hutchinson Guards Against Flood 


Hutchinson, Kan., agents had their 
ground floor offices and homes sand- 
bagged all last week, fearing an over- 
flow of the Arkansas river but the dikes 
held and the city was spared a second 
flood within a year. Farm land. in the 
valley suffered as did Dodge City, Great 
Bend and smaller points. 


Hold Midwest Sales Parleys 


Officials of Employers Mutual Liabil- 

y and Employers Mutual Fire con- 
ducted meetings for salesmen, claim men 
and engineers at Kansas City, St. Louis 
and Des Moines this week, L. W. Bow- 
man, vice-president of the fire company, 
and W. C. Sampson, vice-president and 
sales manager of the liability carrier, 
were in charge. 


Peoria May Start Course 

The Peoria Association of Insurance 
Agents is planning to put on a study 
course to continue for many weeks. The 
arrangements were discussed at a meet- 
ing of the board of the Illinois associa- 
tion in Chicago. The National Associa- 
tion of Insurance Agents course will be 
used. 


Honor Kranz Agency, Toledo 


The P. J. Kranz agency of Toledo 
celebrated its 50th anniversary as agent 
of Eureka-Security at a dinner there. 
P. J., Albert, Bernard, Gerald and Karl 
Kranz, Ignaz Kuninsky and Leo Fran- 
kowski of the agency, and Carl E. Case, 
special agent, and C. J. Hock, agency 
superintendent of Eureka-Security, at- 
tended. Mr. Case acted as toastmaster 
and Mr. Hock presented a plaque with 
a gold plate commemorating the occa- 
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sion. The agency was appointed in 1892 
by F. A. Rothier, then president of the 


company. 


Divide Menominee City Cover 

MENOMINEE, MICH.—The city 
council has approved the report of its 
insurance committee recommending dis- 
tribution of policies on city property 
and bonds on officials and employes 
among local agencies here. 


NEWS BRIEFS 


At the meeting of the Mutual Insur- 
ance Club of Columbus Monday, Carl 
Browne, Beacon Mutual, discussed “Ad- 


justing Automobile Losses in War 
Times.” 
Dr. Walter H. Judd, for 10 years a 


medical missionary in China and Japan, 
will be a speaker at the annual meeting 
of the Insurance Federation of Minne- 
sota in Minneapolis, June 8. 

Three insurance men have important 
for the Minneapolis Aquatennial 
in July. Clare Long, vice-president of 
Marsh & McLennan, heads the insur- 
ance committee; Thomas G. Linnell, 
general agent, police and traffic, and A. 
H. Nelson, Travelers, speakers. 

S. M. Swope of the 


posts 


Swope-Brady 


Agency of Wichita is seriously ill in a 
Wichita hospital. 
J. A. Neilan, Norwich Union, ad- 


dressed the Sandusky (O.) Board Mon- 
day night on “Increasing Values.” 

K. M. Hickey, president Insurance 
Board of St. Louis, has appointed a spe- 
cial blood donors’ committee to coop- 
erate with the American Red Cross mo- 
bile unit, which will be in the Pierce 
ery June 1-4. 

Col. B. Philpot, U.S.A. retired, will 
be the pF Pe speaker at a dinner in 
St. Louis May 20, which will mark the 
20th anniversary of the Cats Meow. 

For the first time in more than 10 
years, W. J. Buckley, president of the 
R. M. Neely Co. general agency, St. 
Paul, will not make his customary sum- 
mer lobster — trip to the coast of 


Maine. Mr. and Mrs. Buckley have been 
making the trip by motor each summer 
but gasoline rationing in the east has 
upset their plans for this year. 

Roy B. Nienhauser, vice-president of 
the R. M. Neely Co., addressed the 
May 12 dinner meeting of the St. Paul 
Association of Insurance Women on 
“Losses and Loss Adjustments.” 

With departure of Charles Birnbaum 
and Forrest Annen for the army, the 
Birnbaum-Annen agency, Hot Springs, 
Ark., is now in charge of Mrs. Birn- 
baum, who will carry on with the assist- 


ance of Miss Bessie Stute, agency sec- 
retary. 
Howard Emmerich, state agent of 


Security, will talk on inland marine in- 
surance at the May 18 meeting of Min- 
neapolis Insurance Women’s Associa- 
tion. Sabina Curran, president of the St. 
Paul association, and Fern Harrington, 
chairman of the national convention 
committee, will tell of plans for that 
meeting in St. Paul June 24-27 

The quarterly meeting of the Insur- 
ance Exchange of St. Paul will be held 
June 3. 

Louis L. Law, London Assurance 
will discuss the Minnesota standard pol- 
icy at the May 25 dinner meeting of the 
Minneapolis Underwriters Association. 


Stewart Young, Wichita local agent, 
is reported to be improving from an 
illness that has confined him to Wesley 
Hospital for two weeks. 

Miss Margaret Lodge of the Blakely 
agency, president of the Insurance 
Women of Topeka, was elected delegate 
to the national convention in St. Paul. 

Emery Greunke, local agent at Apple- 
ton, Wis., and district agent of Central 
Life of Iowa has been appointed chief 
of the fire department there. 

John Borg, National Fire, spoke on 
inland marine at a meeting of the Battle 
Creek (Mich.) Insurance Women’s 
League. 


Walter M. Pennington 
chased a half interest in the Ford & 
Gibson agency, Oskaloosa, Kan. which 
will now be known as Pennington & 
Gibson, 


has just pur- 





IN THE SOUTHERN STATES 





Many Live Topics 
for Annual Parley 
of Miss. Agents 


The program for the annual conven- 
tion of the Mississippi Association of 


Insurance Agents at Biloxi May 21-23 
has been announced. 

Theo. Hardy, Vicksburg, president, 
will give his annual report, as will Clant 
M. Seay, secretary-manager. Fred A. 
Moreton, Salt Lake City, member of the 
executive committee of the National As- 
sociation of Insurance Agents, will give 
particular attention to government war 


risk insurance. Col. C. Morgan, di- 
rector of the Mississippi civilian de- 
fense council, will discuss the work of 


his organization. 
Many Outstanding Speakers 


J. Dillard Hall, assistant agency di- 
rector of U.S.F. & G., will speak on 
“The Forgotten Line, or Guaranteed 
Men and Women”: Fred C. Crowell, Jr., 
Insurance Field, will give results of a 
survey of local agents; Leonard M. 
Wise, New Orleans, president, and 
R. Lea McClelland, manager of the 
Louisiana association, will conduct a 
symposium on “Association Activities 
and Management”; George E. Edmon- 
son, Tampa, Fla., president of the Amer- 
ican Association of Insurance General 
Agents, “Does the Insurance Business 
Need Character, Charity and Fellow- 
ship?” and Joseph J. Magrath, secre- 
tary of Federal and Vigilant, “War Time 
Progress.” 

An incendiary bomb demonstration 
will be given by Capt. C. H. Whitaker, 


Jackson, Miss., fire department. The 
demonstration is sponsored by Commis- 
sioner Williams, who is state fire mar- 
shal and chairman of the fire prevention 
and control committee of the state ci- 
vilian defense council. Aetna Casualty’s 
sound film of the 1941 convention of the 
National association, “45 Years of Prog- 
ress,” will be shown. 

At the get-together dinner May 22, 
Commissioner Williams, past president 
of the Mississippi association, will be 
honored. 


Licensing of Auto Dealers 


automobile dealers as 
agents for the Motors Insurance Com- 
pany probably will be discussed at the 
convention. The Yazoo Delta Local 
Agents Association recently passed a 
resolution calling on its members not to 
accept any business, either direct or on 
a brokerage basis, offered by mutual or 
reciprocal agents or through an agent 
of Motors Insurance Company. 

Conservation of paper through use of 
renewal certificates, particularly on fire 
and tornado policies, and the question 
of whether the state or its subdivisions 
may legally insure in mutuals, about 
which many inquiries have been received 
from agents throughout the state, will be 
discussed. 

Because of transportation difficulties, 
the association has passed along to its 
members the suggestion of a member 
that four agents get together with a 
fifth, and each of the four persons lend 
the owner of the car a spare tire. In 
this way the convention trip can be 
made without appreciable wear on the 
tires of each of the five agents. 

While entertainment will not be 
stressed at the convention, there will be 
the get-together dinner, dance, golf 


Licensing of 


tournament, and entertainment for the 


ladies. 


Texas Convention 
Card Announced 


At the meeting of the Texas Associa- 
tion of Insurance Agents at the Gunter 
Hotel, San Antonio, the get- together 
dinner will be held the first evening. 
President Eric C. Gambrell of Dallas 
will submit his annual report the first 
morning. W. S. Grothaus is president 
San Antonio Insurance ae and 
general convention chairman, F. F. Lu- 
dolph, secretary of the San Antonio In- 
surance Exchange, is convention secre- 
tary. 

Among the speakers will be O. P. 
Lockhart, chairman of the board of in- 
surance commissioners, David A. North 
of New Haven, Conn.,  vice-presi- 
dent National Association of Insurance 
Agents; E. C. Stone, United States gen- 
eral manager Employers Liability; F. 
W. Westervelt, Jr., assistant director 
Business Development Office; Welling- 
ton Potter of Rochester, N. Y.; Sally 
Hartman of Fort Worth, Tex., vice- 
president National Association of Insur- 


ance Women. D. G. Foreman of Fort 
Worth, executive secretary, will present 
his report. 

There will be a pre-convention pro- 
gram May 21. The directors will hold 
their annual meeting in the morning, 
In the afternoon there will be a local 
exchange officers meeting with M. K. 
Burton, president Galveston Insurance 


board, as chairman. In the evening 
will occur the San Antonio Insurance 
Exchange dinner complimenting the 


officers, directors, past presidents, local 


exchange officers and their ladies. 


A. H. Bevan of Houston, chairman 
casualty and surety committee, and 
R. C. Franks, Bryan, chairman rates 


and forms committee, will report at the 
first session, May 22. Willard Brown 
of Corpus Christi, vice-president, wil] 
report on the membership and finances 
at the afternoon session that day. 

Mr. Potter will speak at two sessions, 
first at the afternoon session of May 22, 
at the next morning session of May 23, 
The néw officers will be introduced at 
the last session. 


Flock General Agency Secretary 


Sidney Flock has been appointed sec- 
retary of Gottschalk General Agencies, 
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Inc., New Orleans. He has had five 
years general agency experience and is 
an experienced accountant. He succeeds 
Emile Coci, who will be called to the 
colors shortly. 


Plan for Tulsa Parley of 


Oklahoma Agents 


OKLAHOMA CITY—The annual 
convention in Tulsa of the Oklahoma 
Association of Insurance Agents, May 
25-26, will open with the Aetna Casual- 
ty film, “Forty-five Years of Progress 
of the National Association.” Paul Sisk, 
president Tulsa Board will welcome the 
visitors. President Fred Daniel will 
speak and the administration report will 
be submitted by Ancel Earp, Oklahoma 





City, vice- president. 

David R. Milsten, Office of Civilian 
Defense, Tulsa, will speak followed by 
the film “Fighting the Incendiary 


3omb.” 

The afternoon session will be opened 
by E. R. Ledbetter, Oklahoma City, on 
“Our Obligation to Protect the Business 
of Agents Who Are in the Service”; to 
be followed by “Agency Salesmanship,” 
F. W. Doremus, western manager Amer- 
ican of Newark; David A. North, New 
Haven, Conn., vice-president National 
association, and Wellington Potter, 
Rochester, N. Y., on “This is War 
Time. ‘i Open discussion will follow. 

“Premium Financing,” by C. ; 
Froehle, Tulsa, manager First Bancredit 
Corporation, will feature the closing ses- 
sion, followed by remarks by Addison 
Sessions, dean of the Insurance Institute 
sponsored by the Oklahoma Capital 
Stock Insurance Council; Commissioner 
Read and “Answers or Else!” conducted 
by Claiborne W. Davis of Britton & Da- 
vis, Tulsa. 

In lieu of the usual speaker British 
war films will be shown at the banquet. 
Paul Sisk will be toastmaster. 


Tennessee Resumes Placing 
Coverage on State Buildings 


NASHVILLE—As an apparent indi- 
cation of abandonment of a self-insur- 
ance plan proposed in 1940 by Governor 
Prentice Cooper with a $40,000 appro- 
priation provided by the state legisla- 
ture, N. W. Graves, head of Tennessee’s 
insurance and bond department, has be- 
gun placing fire insurance coverage of 
state property, the first schedule amount- 
ing to $700,000 on buildings in the west- 
ern section of the state. Further 
schedules on property in other sections 
are expected to be worked out at once. 
_ Governor Cooper failed to secure 
irom the last legislature an enabling act 
authorizing the setting up of a self-in- 
surance fund, but did secure through the 
miscellaneous appropriation bill the sum 
of $40,000 which he was authorized to 
use to rebuild state property damaged or 
destroyed by fire. According to an un- 
official estimate $35,000 of this $40,000 
has already been required to meet fire 
losses. 


The state recently sustained heavy 
losses from a windstor~ at Bolivar and 
it has developed that, while the state 


had tornado coverage on some of the 
buildings damaged, two or three of the 
buildings were not protected and there 
Was a $17,000 or $18,000 loss without 
insurance to cover. 

Local agents have been active in their 
efforts to convince state authorities of 
the vital necessity for full insurance cov- 
erage. They say that the state needs 
along with several million dollars worth 
of fire and wind insurance, as indicated 
by the unprotected buildings at Bolivar, 
a complete and comprehensive insurance 
plan based on an adequate property 
survey. 


Rearden to Talk to Ark. Agents 
William B. Rearden, 


president of 


executive vice- 
the Firemen’s of Newark 


group, will discuss “After the War— 
What Then?” at the annual convention 
of the Arkansas Association of Insur- 


ance Agents which is being held in Hot 
Springs Friday and Saturday. This is in 


addition to the program as given in last 
week’s issue. W. J. Smith rather than 
Dave Peel will represent the Arkansas 
compensation commiésion in a review of 
“A Year Under the Arkansas Work- 
men’s Compensation Act.” Mr. Smith is 
a member of the commission. 

Ladies attending the convention will 
be guests of the Anderson & Newell 
general agency at the luncheon Friday. 


Three Miss. Agents Groups Elect 


R. H. Searcy, Columbus, was elected 
president of the Northeast Mississippi 
Local Agents Association at its annual 
meeting. Other officers are E. H. Ruble, 
West Point, vice-president, and R. L. 
Gaston, Columbus, secretary-treasurer. 
Mr. Searcy succeeds Julius’ Berry, 
Tupelo, who is now in military service. 


The Mississippi Coast Underwriters 
Association at its annual meeting elected 
Eugene Peresich, Biloxi, president; Burt 
Havard, Gulfport, vice-president, and 
Laura B. Rankin, Gulfport, secretary- 
treasurer. 

The Yazoo Delta (Miss.) Local 


Agents Association has elected the fol- 


lowing officers: D. J. Brewer, Green- 
wood, president; R. I. Norman, Cleve- 
land, vice-president; and John Henry, 


Tunica, secretary-treasurer, 


Va. Fire Prevention Breakfast 
RICHMOND—An additional feature 


of the annual meeting of the Virginia 
Association of Insurance Agents here 
May 28-30 will be a breakfast confer- 
ence on fire prevention the morning of 


May 30. The discussion will be led by 
Harold Baumes, assistant state super- 
visor of public service education. Will- 


iam E. Hill of the state division of trade 
and industrial education, whose special 
duties are those of itinerant fire instruc- 
tor, will participate in the discussion. 

Theme of the convention will be the 
“Agent Goes to War.” Indications 
point to an attendance beween 400 and 
500, according to Samuel Bigelow, man- 
ager of the Virginia association. 





Midyette at Georgia Meeting 
Payne H. Midyette of Tallahassee, 
Fla., chairman executive committee of 
the National Association of Insurance 
Agents, has been substituted for T. G. 
Redden of Greensboro, N. C., member 
of the National executive committee, to 
represent that body at the Georgia as- 
sociation meeting at Atlanta, May 21-23. 


Texas 1752 Club Elects 


DALLAS—At the annual meeting of 
the Texas 1752 Club, Eugene P. Goet- 
zinger, Indiana Lumbermen’s Mutual, 
was made president; R. J. Munn, Grain 
Dealers National Mutual, vice-president, 
and Ira L. Rupley, Citizens Fund Mu- 
tual, secretary-treasurer. Additional di- 
rectors are J. D. Griggs, Implement 
Dealers Mutual Fire, and A. B. Kirby, 
of Northwestern Mutual Fire. 


To Hold School for Watchmen 
RICHMOND—A school for instruc- 


tion of watchmen in fighting fires and 
coping with sabotage will be held here 
some time in June, sponsored by the 
Richmond Insurance Exchange. 


Brown Is Florida Councillor 


Through error the report of the Flor- 
ida Association of Insurance Agents 
convention listed O. Mitchell Stallings 
as national councillor whereas Hunter 
3rown of Pensacola occupies that post. 
The association’s by-laws provide that 
the retiring president automatically be- 
comes national councillor. 


Dallas Action on Men in Service 


DALLAS—tThe business of fire and 
casualty insurance agents and solicitors 
of Dallas entering the armed services 
will be protected by the members of the 
Dallas Insurance Agents Association in 
accordance with resolutions adopted by 
the directors of that group, urging every 
agency member to “voluntarily and 
whole heartedly protect such business.” 

Firm members having solicitors en- 


tering war services are asked to handle 
that business at the lowest actual cost 
so that the largest possible part of the 
commissions may go to the solicitors’ 
credit. Recording agents going into the 
armed services may request any mem- 
ber of the association to handle their 
business for the duration and the mem- 
bers thus chosen shall “solicit, service 
and efficiently handle such business 
without profit to themselves so that the 
largest part of the earned commissions 
may accrue to the recording agents in 
uniform.” 


Bernius Is Hartson Special 


C. A. Bernius has been appointed spe- 
cial agent for the New Orleans general 
agency of M. J. Hartson, Inc. Mr. Ber- 
nius was formerly special agent of 
Cravens, Dargan & Co. in Louisiana and 
Texas and more recently has been in the 
loss department in Houston. 


Improve New Orleans Protection 
The city of New Orleans has secured 
an allotment of $55,000 from the Fed- 
eral Works Agency to expand its fire- 
fighting equipment. With these funds 
and additional money to be supplied by 
the city five fireboats will be placed in 
service under the supervision of the 
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Coast Guard. Also available to the Coast 
Guard will be three mobile pumping 
units with 500-gallon per minute capac- 
ity, to be used solely for: protection of 
the waterfront. 


Lower Rates for Johnson City 


Johnson City, Tenn., has been given 
a reduction of about 7 percent in rates 
on nearly all residential and commercial 
property, excepting fireproof buildings 
and sprinklered risks. The 5th class 
ranking lost 12 years ago because of 
lack of water is restored. A 3,000,000 
gallon reservoir was recently completed. 


National Board Rules Not Met 


KNOXVILLE, TENN.—Recommen- 
dation of the National Board that pro- 
motions of city firemen be on a basis of 
competitive civil service examination 
cannot be met, according to City Mana- 
ger Webb, who says city firemen failed 
to sign up for the examination. Carl 
Miller, manager Tennessee Inspection 
Bureau, says the city’s present rates are 
base d on compliance with rules and reg- 
ulations of a civil service board, and fail- 


ing to comply with the recommendation 
constitutes a violation of this agreement. 





NEWS BRIEFS 


A discussion of “Office Short-Cuts” 
featured the meeting of the Chattanooga 
Association of Insurance Women, with 


Mrs. Mona E. Johnson, president, pre- 
siding. A party was staged the night 
of May 5. 


The annual golf tournament of the 
New Orleans Insurance Exchange will 
be held June 2 at the Audubon Golf 
Ciub. 

Charles Samuel, vice-president of the 
Ferd Marks agency, New Orleans, who 
has been dangerously ill at a hospital, 
has greatly improved and is now con- 
valescing at his home. 

J. B. Ragon, Jr., Chattanooga local 
agent, has announced his candidacy for 
reelection to the legislature. He was 
speaker of the house in the 1941 session. 

C. L. Bloom, superintedent of Com- 
mercial Union’s farm department, is vis- 
iting Oklahoma agencies with H. E. 
Pate, state agent. 





PACIFIC COAST 


AND MOUNTAIN 





Unique Program 
for Oregon-Wash. 
Joint Meeting 


PORTLAND, ORE.—Plans for a two- 
state convention of the Washington and 
Oregon agents’ associations here Aug. 
26-28 were drafted when the Oregon 
executive committee met here. Follow- 
ing preliminary conferences by Fred E. 
Jewett, and Fred C. Reed, co-chairmen 
of the meeting with President Harry 
Hollister of the Oregon association and 
Irwin Mesher, executive secretary of the 
W ashington association, the executive 
committee gave its enthusiastic endorse- 
ment to plans. 

The meeting will be conducted along 
different lines than either state associa- 
tion has followed in the past. There 
will be only two brief general sessions 
and only two headline speakers, one a 
representative of the National associa- 
tion, possibly an executive officer, and 
the second an insurance executive of na- 
tional prominence, leading off an “In- 
formation, Please’ panel, with a group 
of experts to answer queries on subjects 
covering all lines of insurance except 
life, followed by an open forum. 


-Feature Three Lecture Sessions 


The convention will feature three two- 
hour lecture sessions in classrooms of 
not more than 40 each. Each delegate 
will be assigned to a classroom for all 
three sessions. Instructors accompanied 
by an assistant will move from one class- 
room to another according to schedule. 
lt is anticipated that 10 classrooms will 
be occupied during all three study and 
lecture periods. Al classes will receive 
instruction on four principal subjects: (1) 
wo hours on business interruption in- 
surance; (2) two hours on comprehen- 
sive liability; (3) one hour on surety; 
(4) one hour on accident insurance. 

The subjects have been selected with 
the purpose of helping agents gear their 


production efforts to war-time condi- 
tions. Accident insurance will receive 
special attention for this reason, being 


regarded as a line to press in offsetting 
loss of automobile business. Instructors 
will be drawn from the ranks of com- 
pany men specializing in each line, 
rhere will be separate meetings for 
each state association, and a get-together 
banquet and dinner dance to wind up the 
rally. The Multnomah hotel has been 
selected as convention headquarters. 

\t the Oregon executive committee 
meeting, Ward H. Coble, Bend, chair- 
man and national councillor, presided 
—" introduced E. M. Stadel, newlv-ap- 

‘inted executive secretary of the Port- 


land and Oregon associations, who out- 
lined plans for a membership campaign. 
President Harry Hollister reported on 
the Oregon Motor Association’s entry 
into the insurance business. Plans were 
mapped to meet this competition. V. J. 
Robinson, Medford, and Claude Nas- 
burg, Marshfield, reported on surplus 
line writings. Favorable consideration 
was given to a suggestion that the Ore- 
gon surplus line law be amended along 
lines of those in California and Wash- 
ington, 

Leslie Wadsworth, Salem, reported on 
legislative plans for next year, including 
a qualification law, financial responsi- 
bility act and a three-w ay compensation 
law. The committee voted a sum equiva- 
lent to 50 cents per member to help 
underwrite the establishment of the 
American College of Property & Casu- 
alty Underwriters. 


Agents, Company Men Differ 
on Auto Renewal Slips 


SEATTLE—A sharp difference of 
Opinion appears to exist between pro- 
ducers and company representatives over 
the clearance of automobile renewal 
certificates through the examining bu- 
reau, if the certificate plan is finally 
adopted i in Washington. Following action 
by the trustees of the King County 
Insurance Association two weeks ago in 
demanding that renewal certificates be 
subjected to examination, meetings were 
held by both the Casualty Insurance 
Association of Washington (bureau rep- 
resentatives) and the Northwest Auto- 
mobile Insurance Conference (non- 
bureau). 

Both latter organizations expressed a 
desire to see the proposed plan for using 
automobile renewal certificates placed 
into operation. Under the plan, to which 
the agents’ organization has filed an 
objection with the Washington depart- 
ment, renewal certificates on individual 
passenger or commercial cars, where 
there has been no change in the cover- 
age, would not be cleared through the 
Washington Insurance Examining Bu- 
reau. The agents contended that this 
action would encourage rate-cutting and 
unscrupulous practices, Both the bureau 
and non-bureau representatives stated at 
their respective meetings that they did 
not share this fear and that they antici- 
pated no trouble along these lines on 
individual risks. The companies repre- 
sented by these organizations want the 
plan because of the savings in time and 
paper that would result. 

Although both company organizations 
are in favor of using the certificates and 
changing the bureau clearance require- 
ments, there are a number of company 
representatives, including some San 


Francisco executives and several Seattle 
genera] agents, who are opposed to any 
change in stamping requirements. They 
agree with the Seattle agents that it 
would be a mistake to relax examination 
of dailies for the sake of gaining a 
possible saving in time and paper by 
using the certificates. They are not 
opposing renewal certificates, as such, 
but they fear a breakdown may come 
about in the examination system if an 
exception is made on individual auto- 
mobile renewals, as suggested. 


Honor “Bosses” in Seattle 


SEATTLE—More than 80 members 
and their “bosses” attended the Seattle 
Blanket Club’s “employers’ night” ban- 
quet. “Pest” Welch, newly-appointed 
football coach at the University of Wash- 
ington, spoke on the football situation. 
George W. Clarke, a past president of 
the club, presented the Roy Vaughn 
Memorial Award to Earle Evans of 
United Pacific, who was voted the great- 
est inspiration to the club members the 
past year. W. D. Corbett, president, 
read the names of 12 members who have 
entered the service. J. M. Donahue of 
A. E. Campbell & Co. was master of 
ceremonies. 

Honored guests were H. K. Dent, 
president General of Seattle; W. H. 
Harmer, president King County Insur- 
ance Association; J. W. Reynolds, pres- 
ident United Pacific; Paul J. Braun, 
most loyal gander Seattle Blue Goose; 
A. S. Joy, president Special Agents As- 
sociation; R. P. Cunningham, president 
Casualty Insurance Association of 
Washington; K. R. Warrack, president 
Seattle Surety Association, and Fred G. 
Clarke, attorney for the standard fire 
companies, traditionally known as the 
“daddy” of the Blanket Club. 


To Protect Seattle Waterfront 

SEATTLE—Navy Secretary Frank 
Knox warned that Seattle’s waterfront 
has a serious fire hazard to contend with 
when he visited the northwest the past 
week. He said corrective measures are 
being taken. Improved lighting in the 
vital waterfront area is being perfected. 
He referred to Vice-admiral R. R. 
Waesche, of the Coast Guard, the in- 
quiry relative to further steps which are 
being taken to protect the waterfront 
area. Admiral Waesche said 100 fire- 
boats have already been acquired by the 
navy and 100 more are being built. Six 
or 10 of these 60 to 80-foot craft, each 
carrying 400-to-500 gallon-per-minute 
pumps, would be assigned to protect 
Seattle’s harbor installations. 


F. C. A. B. Changes on Coast 


A. A. Cairns, branch manager at 
Stockton, Cal., has been transferred by 
Fire Companies Adjustment Bureau to 
Portland, Ore., as senior adjuster where 
he will be associated with Branch Man- 
ager Frank Wright. Mr. Cairns will 
succeed A, F, Mansfield, who is being 
commissioned in the army. H. E. 
Bjodstrup, Sacramento, will succeed Mr. 
Cairns as branch manager at Stockton. 
Prior to going with the organization 
Mr. Bjodstrup was with the Western 
Adjustment for 13 years, and before that 
was in the general contracting business 
in Mitchell, S. D. Mr. Bjodstrup has 
been with F.C.A.B. for two years. 


Invite Pacific Board Officials 


LOS ANGELES — The 
Exchange of Los Angeles has invited 
Samuel L. Carpenter, Jr., general man- 
ager, Richard Waldron, district secre- 
tary, and other officers of the Pacific 
30ard to a meeting May 26. The South- 
ern California Fire Underwriters Asso- 
ciation has been asked to take over the 
program and a skit is being prepared 
for the occasion. 


Insurance 


Speer Is Spokane Speaker 


Howard B. Speer, Atlas, spoke on 
“Form Changes as a Result of the War” 
at a luncheon meeting of the Spokane 
(Wash.) Insurance Association. He told 


== 


Leaves Office 








Cc. D. LASHER 


C. D. Lasher of San Francisco, Pa- 
cific Coast manager of the Home of 
New York group, who has served very 
effectively as president of the Pacific 
Board, retires from office this week at 
the annual meeting at De Monte. He 
is succeeded by H. Clyde Edmundson, 
coast manager of the America Fore 
group. It is significant that both of 
these men held positions in Chicago 
prior to going to the coast. Mr. Lasher 
was general manager of Home in the 
Chicago department and Mr. Edmund- 
son was agency superintendent of Amer- 
ica Fore. Both are former western field 
men. Mr. Lasher was formerly Indiana 
state agent of the Home of New York 
group. Mr. Edmundson traveled in the 
Dakotas and Minnesota for Niagara 
Fire. 





of changes in exclusions, the civil au- 
thorities clause and extended coverage 
endorsement. He also called attention 
to the change in business interruption 
coverage as the result of priority regula- 
tions. Recovery is limited to 12 months, 
unless additional coverage is added, he 
said. Mr. Speer also reviewed the devel- 
opment of the government war risk plan 
and said that it appeared certain that 
both agents and companies would parti- 
cipate when the program is finally com- 
pleted. 


Rolph for Lieutenant-Governor 


SAN FRANCISCO —James Rolph 
III, member of the general agency firm 
of Hinchman, Rolph & Landis, will run 
for lieutenant- -governor in the August 
primaries. Mr. Rolph, son of the late 
James Rolph, Jr., 20 years mayor of 
San Francisco and twice governor of 
the state, polled a heavy vote three 
years ago for the same office but was 
defeated in the finals when the state had 
a Democratic landslide for the first 
time in 42 years. 


Perk and Pilcher Push Drive 


Harry Perk, Jr., national councillor 
California Association of Insurance 
Agents, is in charge of the state’s cam- 
paign for funds to endow the Institute 
of Property & Liability Underwriting, 
sponsored by the National association. 

W. H. H. Pilcher, Whittier, Cal.. is 
canvassing southern California agents. 


Send Cal. License Applications 


SAN FRANCISCO—Applications for 
license renewal have been mailed to 
31,047 fire and casualty agents, brokers 
and solicitors in California by the insur- 
ance department. Included in this num- 
ber are also inter-insurance exchange 
and limited travel agents. The applica- 
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tions with legal fee must be returned to 
the department by June 3. 


NEWS BRIEFS 


Jerry W. Crowley, Salt Lake City, lo- 
cal agent, is the father of a daughter, 
who has been named Mary Rebecca. 


Dwelling lines, including burglary and 
glass, were discussed before the San 
Bernardino Association of Insurance 
Agents by Special Agents Samuel H. 
Butler. Hartford Accident, and Howard 
McCullough, American Surety. 


The new automobile policy, the new 
automobile agreement in regard to the 
so-called “fictitious fleets” and civilian 
defense were discussed at the Pasadena 
Association of Insurance Agents’ meet- 
ing by G. E. Williams, agency superin- 
tendent, and Frank Holt, special aoeat 
of Aetna Casualty & Surety, and R. E. 
Masterson, special agent Fireman’s Fund 
Indemnity. 


The Whittier, Cal., 
change held a panel discussion on 
“When Our Business Is Questioned” 
with Paul Ragan, special agent Hartford 
Fire, and F. Ray Robinson, agency su- 
perintendent Northern of New York, 
participating. 


Insurance Ex- 


1. R. Brink, special agent Phoenix- 
Connecticut group, spoke on “Tnland 
Marine Transportation” before the In- 


surance Exchange of San Diego. 


EAST 


Pennsylvania Agents Meet 
in Harrisburg Sept. 15-16 


HARRISBURG, PA.—Announcement 
that the annual convention of the Penn- 
sylvania Association of Insurance Agents 
will be held at the Penn-Harris Hotel 
here, Sept. 15-16, has been made by 
Frank D. Moses, secretary of the as- 
sociation. 

In addition to being 53rd year of the 
organization, this year’s meeting will 
also mark the 20th anniversary of the 
reorganization of the group into its 
present form in 1922. 











West Virginia Meeting 

The West Virginia Association of 
Insurance Agents has not yet set the 
time or place for its annual meeting. It 
is hopeful of going to White Sulphur 
Springs, W. Va., but has not been able 
to get a definite promise because the 
German and Japanese ambassadorial 
staffs have been stationed there. It now 
looks as though they will soon be out 
so _ conventions can be held in that 
hotel. 


Boat Broker Commission Issue 


Avery W. Hall, local agent of Salis- 
bury, Md., was one of five persons who 
was directed by Federal Judge Coleman 
at Baltimore to pay $6,000 to a New 
York attorney for commissions they al- 
legedly withheld from him following the 
sale of a cargo vessel. Attorney Will- 
iam F. Kelly, the plaintiff, testified he 
sold the 700-ton motor vessel, City of 
Salisbury, to the U. S. Navigation Com- 
pany for’ the defendants at a price of 
#120,000 and that the defendants then 
made a private sale of the vessel to the 
same company and attempted to deprive 
him of his commission. 


Blood Donor Drive in Pittsburgh 


_ PITTSBURGH—The Pittsburgh Life 
Underwriters Association, through Ross 
S. Edgar, executive secretary, is acting 
as the clearing house for the blood 
donation program of the Pittsburgh in- 
surance fraternity. 

a The committee in charge consists of 
V. M. Shewbert, Home Life, represent- 





ing life insurance; E. D. Sweet, Mas- 
sachusetts Bonding, casualty and 
surety; D. Newman, U. S. F. & G., 


casualty claims; F. W. Sippell, North 
America, fire; C. H. Alexander, Mc- 
Candless, Collingwood & Alexander, 
Pittsburgh Association of Insurance 
Agents, and Jay N. Jamison, Reliance 
Life, home office companies. 


O’Gorman Speaks at Madison 


MADISON, N. J.—William  D. 
O’Gorman, Newark, chairman executive 
committee New Jersey Association of 
Insurance Agents, spoke here at a din- 
ner of the Morris County association on 
insurance developments since the begin- 
ning of the war, and on trends in com- 
pany-agency relationship. 


Coker Heads Baltimore Group 


Ross W. Coker of the Retail Credit 
Company has been elected president of 
the Binder Club of Baltimore. First 
vice-president is Charles Hancock, Fidel- 
ity & Guaranty Fire; secretary is C. E. 
Dunham of E. C. Schuchhardt & Co.; 
treasurer, E. R. Bryant, Hartford Acci- 
dent. 





Boston Board Heers Harrington 


BOSTON — Commissioner Harring- 
ton gave at the Boston Board’s regular 
monthly meeting an explanation of the 
purposes and working of Massachusetts 
new 10 percent agents’ law. 


Passaic County Agents Meet 


PASSAIC, N. J.—The Passaic County 
Association of Insurance Agents held its 
quarterly dinner meeting here. Alfred 
Christie, president New Jersey Associa- 
tion of Insurance Agents, spoke on cur- 
rent changes in the insurance business. 
Movies of incendiary bomb control] and 
the building of bombing planes were 
shown. 


Push War Bond Sales in Buffalo 


BUFFALO—Discussion of plans to 
handle the sale of war savings stamps 
and bonds featured the May meeting of 
the Buffalo Fire Underwriters Associa- 


tion. A speaker from the United War 
& Community Fund was on the pro- 
gram. 





Drop Dwelling Exposure Charges 


NEWARK — Exposure charges in 
rates on private dwellings and out-build- 
ings are being discontinued as of May 1 
Leon A. Watson, expert of the Schedule 
Rating Office, stated, however, that spe- 
cific rates must remain in force until 
withdrawn, as they frequently include 
other charges. No return premiums will 
be permitted on policies effective before 
May 1. 


Authorize Parking Lot Coverage 
PROVIDENCE, R. I.—Municipali- 


ties have been authorized under a new 
state law to pass ordnances requiring 
operators of outdoor parking lots to take 
out insurance covering theft or damage 
to cars of patrons. 


NEWS BRIEFS 


A. M. DeMaris, president of the 
Ocean City (N. J.) Association of In- 
surance Agents and vice-president for 
Cape May county of the New Jersey 
Association of Insurance Agents, has 
been elected president of the Ocean 
City Real Estate Board. 

The Insurance Square Club of New 
Jersey held a dinner meeting in Newark 
May 11. 

The monthly 
ance Women of 


meeting of the Insur- 
Maryland was held 
May 12 in Baltimore. George Proffitt 
discussed the work of the U. S. O. 


The first golf party of the season will 
be held by the Insurance Club of Pitts- 
burgh at the South Hills Country Club, 
May 25. H. W. Schmidt is general 
chairman. 

The Newell Insurance Agency, Paw- 


tucket, R. I., has purchased the H. E. 
Watjen & Co. agency there. 


CANADIAN 


Changes in Canada 


Auto Insurance Law 


TORONTO—Two changes in the 
Ontario insurance law affect automobile 
insurance, one clarifying the disputed 
question of whether it is against public 
policy for an insurer to defend an as- 
anal in a civil suit against liability 
based upon a criminal act and the other 
excluding war damage from automobile 
physical damage policies, unless spe- 
cifically endorsed to cover this hazard. 

There has been a_ well-established 
schoo] of thought that an insurance com- 
pany could deny liability in almost any 
automobile damage suit where it is al- 
leged that the defendant violated the law, 
on the old common law concept that it is 
against public policy to indemnify a 
party against loss from his own criminal 
acts. The new provision in the law states 
clearly that this principle shall not apply 
to automobile Kability insurance even 
if the claimed damages are caused 
“through violation of the criminal code 
or any law or statute of any province, 
state or country by the owner or driver 
of the automobile.” 

The amendment excluding war risks 
defines excluded losses as_ those 
“caused directly or indirectly by bom- 
bardment, invasion, civil] war, insurrec- 
tion, rebellion, revolution, military or 
usurped power, or by operations of 
armed forces engaged in _ hostilities, 
whether war be declared or not, or by 
civil commotion arising directly from 
any of the foregoing.” This is similar 
to the war exclusion clause used in 
many American policies. 





War Insurance Law Tax Feature 


OTTAWA—The war insurance bill 
now before the house of commons pro- 
vides that premiums for this coverage 
on business property shall be deductible 
as a business expense, provided that the 
income war tax and excess profits tax 
are not diminished in the aggregate by 
more than 40 percent of the premium. 





Nova Scotia Self-Insurance Plan 

Self-insurance has cropped up in Nova 
Scotia. An act has been introduced in 
the provincial assembly, to be known as 
the fire insurance reserve fund act. Re- 
ports from Halifax are interpreted as 
meaning that a fund would be estab- 
lished to “rebuild, replace or repair any 
government property destroyed or dam- 
aged where the loss is not covered by 
fire insurance.” 


L. & L. & G. Ontario Shifts 


Herbert Cornell, formerly resident in- 
spector of Liverpool & London & Globe 
in London, Ont., has been transferred to 
the Toronto branch office. He is suc- 
ceeded in London by Roy Loughead, 
formerly in Toronto. 





Wawanesa Writes Casualty 

Paul Horst has joined the executive 
staff of Wawanesa Mutual as manager 
of the newly established casualty depart- 
ment in Toronto. Mr. Horst states the 
company wil] write full casualty lines, 
including fidelity and surety. 


P. L., P. D. Rate Cut in West 


P. L. and P. D. rate reductions re- 
cently were adopted in eastern Canada 
and put into effect by the Canadian Un- 
derwriters Association. A similar plan 
has now been adopted in West- 
ern Canada by the Western Canada In- 
surance Underwriters Association, cov- 
ering Manitoba, Saskatchewan and 
Alberta. Similar reductions have been 
announced by non-board companies, ap- 
plying in this instance to British Colum- 
bia, Saskatchewan and Alberta. 


NEWS BRIEFS 


John L. Noble has returned from his 
duties under the department of muni- 


tions and supply at Ottawa and is back 
at his managerial desk with the British 
Columbia Underwriters’ Association. 
T. W. Greer, Vancouver, managing 
director Pacific Coast Fire, will repre- 
sent British Columbia at all sessions 
to be called by the Canadian govern- 
ment regarding war damage insurance. 


MARINE 


Grain Shipments 
Banned on Lakes 


Joseph B. Eastman, head of the Office 
of Defense Transportation, has prohibit- 
ed all grain movement on the Great 
Lakes except by special permit, effective 
May 15. This will give preference to 
movement of iron ore, and movement 
of grain will be shifted to railroads. 

The order affects some 340 ships with 
a gross capacity of 3,000,000 tons. Some 
of the wheat ships are small and not 
adaptable to ore carrying, and presum- 
ably will continue to move grain. 

With respect to insurance, wheat rep- 
resents a larger premium income than 
ore on the basis of tons carried. Wheat 
runs about $33 a ton, if the market is 
$1 a bushel; ore $5 a ton. 


Ore Is Safer Risk 


However, the underwriters regard a 
load of ore more favorably from the 
standpoint of risk, since sinking or gen- 
eral average are the two _ principal 
loss hazards. With wheat, the chances 
of loss are greater. If the grain gets 
wet, it may lose 5 cents, 10 cents or 
more a bushel in value because the 
wetting reduces the grade from No, 1 
to No. 2 or lower. Also, even a slight 
wetting makes necessary special han- 
dling to get the wheat dried out, and 
this would represent a loss to the under- 
writers. If a wheat cargo is grounded, 
even though not wet, in a fairly short 
time it begins to deteriorate. 

Most of the grain going to Buffaio and 
Montreal is for export, particularly 
Canadian wheat. There has been a de- 
cline in lake shipments of such wheat 





the past year or two because of the 
war 

Although they will lose the wheat 
that the railroads now take over for 


shipment, underwriters will insure the 
increased ore shipments. 

Lake ore shipments started in March 
of this year for the first time in the his- 
tory of the ore fleet, and April movement 
alone increased 12 percent over April 
a year ago. 





Recess in Missouri Hearings 


The hearings conducted by Attorney- 
general McKittrick of Missouri at Jeffer- 
son City in his anti-trust action against 
the fire companies were adjourned at 
the end of last week until June 15. E. A 
Henne, vice-president and western man- 
ager of America Fore, was the only 
witness last week. He 
recalled when the hearings 


will probably be 
are resumed. 
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Credit Men Show Sou of Iusuronce 


(CONTINUED FROM PAGE 2) 





because his policies all had expired 
a few days before. 


ance 


Mr. Claussen received a_ financial 
statement from a customer which dis- 
closed no insurance on either merchan- 


dise or fixtures. Since he was receiving 
a substantial line of credit, Mr. Claus- 
sen wrote him urging that he obtain 
coverage immediately. In reply, the cus- 
tomer said quite earnestly that the town 
had one of the finest fire departments in 
the state located just a block from his 
place of business. A few days later a tele- 
gram stated that the business had been 
destroyed. A heavy fall of snow had oc- 
curred previous to the fire. The fire 
engine had skidded and turned over in 
the street so that when it finally arrived 
the fire was beyond control. The argu- 
ment that the property is close to a fire 
station and no insurance is needed is 
used rather frequently. 


Premium Is Beyond Expense 


Many merchants have looked upon 
fire insurance as an unnecessary evil, 
failing to realize the cost of premiumis is 
as much of an expense to the business 
as clerk hire, taxes, rent, etc. 

The duty of the credit man 
that the business in which he is inter- 
ested as a creditor is properly insured 
applies when assets are turned over to 
an assignee or trustee. Several years 
ago a large business was taken over by 
creditors in New Mexico. Mr. Claussen, 
being interested for a substantial amount 
and afraid that the insurance might not 
be transferred, telegraphed to _ the 
trustee calling his attention to the mat- 
ter. There was a total fire loss within 
a week. The trustee was honest enough 
to admit that the telegram was instru- 
mental in protecting the creditors who 
otherwise would not have received final 
payment in full of their claims. 

\ great many merchants do not un- 
derstand coinsurance, and the credit 
man should explain it when checking a 
debtor’s coverage. Assured should read 
their policies and find out what condi- 


to see 


tions they must fulfill before the pro- 
tection becomes effective, he said. When 
the credit man sees evidences of care- 
lessness, he should not hesitate to call 
the merchant's attention to them. He 
should suggest inspection by an insur- 
ance company, which can be arranged 
without cost. In some cases this may 
result in lower insurance costs. 


W. F. Kuffel’s Talk 


The problem of every credit man is to 
understand the coverages his own firm 


needs and to review coverages necessary 
to safeguard his — interest in 


credit extension, W. F. Kuffel, assistant 
manager of Pincaix of Hartford at 
Chicago, said. Credit men immediately 
set up a cry that insurance men are try- 
ing to sell insurance. They are, but 
isn't this the best way to aid credit ex- 
tension? Insurance is one of the im- 
portant guarantees of the credit man’s 
job and his firm’s business. 

Mr. Kuffel pointed out that it is not 
enough for the credit executive to find 
out if his client has fire insurance and 
how much, -Coinsurance may make the 
policy a very limited one at time of 
the policy may expire and not be 
renewed before the credit extension is 
consummated, or the policy may cover 
fire and lightning only. The standard 
fire insurance policy is a very limited 
contract, and the credit man should un- 
derstand its limitations that he can 
suggest extended coverage, and other 
essential protection. 

Don C. Campbell, credit manager of 
America Fore, Chicago, emphasized in 
his talk that while insurance is impor- 
tant to the credit man and firm's finan- 
cial position, to the nation the most 
important thing in the world today is 
protection of material goods which are 
irreplaceable. While merchandise and 
property should be protected by insur- 
ance, this wealth should be pro- 


loss: 


sO 


also 
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recommendations to be followed by 
credit men on insurance coverage. The 
credit man should find a competent 
judge of insurance requirements, select- 
ing an agent or broker who has a defi- 
nite knowledge of his business field. He 
should employ the most recent develop- 
ments in insurance, such as the survey, 
which brings weak points to light and 
leads to preservation of assets through 
fil! realization of possible losses. He 
siicould make use of the insurance state- 
ment form adopted and recommended by 
the National Association of Credit Men. 

The credit risk is constantly endan- 
gered by fires, which cost the country 
$309,000,000 a year; by accidents, which 
killed 106,000 last year, and which re- 
sult in an economic loss of $3,750,000,000 
each year; by dishonesty, the loss from 
which exceeds that of fire; by plate glass 


breakage, amounting to $10,000,000 a year, 


so that every eight years the country has 
a complete new glass installation, in dol- 
lars and cents, and so on. Death also is 
a hazard to credit, and Mr. Hall empha- 
sized the need for life insurance and for 
protection against marine and other haz- 
ards 


Talk by B. J. Weldon 


It takes a catastrophe loss to make 
credit and insurance men realize the re- 
sponsibility of being sure that customers 
are properly covered by _ insurance 
against unforseen and unexpected losses, 
B. J. Weldon of the Dulaney, Johnston 
& Priest agency, Wichita, Kan., said. 
Mr. Weldon is past president of the 
Wichita Association of Credit Men. 

The conflagrations at Kewanee, 
Richmond, Ind., and Janesville, 
and the tornado losses at Pryor, 
in northern Kansas and Texas, Mr. 
Weldon said, forcibly emphasized lack 
of adequate fire, use and occupancy, 
and rents insurance. 

The day after the at Pryor, he 
said, his agency received a call from a 
prominent credit man asking if contrac- 
tors generally carry windstorm insur- 
ance on supplies furnished by material 
men. He was worried about his mate- 
rials at the government cantonment 
near Pryor, and about what his directors 
would say for not having checked into 
the insurance protection of this contrac- 
tor, especially since he had extended a 
line of credit far in excess of normal. 
He is now ‘investigating the insurance 
protection that his debtors are carrying, 
and is calling upon the services of com- 
petent local agents and insurance com- 
pany representatives for assistance. 

. B. Moran, Chicago, central division 
manager of the association, reviewed 
contacts with the 36 advisory councils. 


Iil., 
Wis., 
Okla., 


loss 


War Damage and Exclusion 
Clause Viewed by Attorney 


(CONTINUED FROM PAGE 2) 
struction on uninsured properties,” Mr. 
Morrison predicted. 

In considering losses excluded by va- 


rious war risk exclusion clauses, Mr. 
Morrison said he is in strong disagree- 
ment with those who attempt to widen 
the effect of the exclusion clause. In 
his opinion the courts will never con- 
strue the contracts as narrowly as some 
underwriters say they intended them to 
be. 

‘To come within the exclusion in- 


tended by the obscure phraseology of the 
clause, I believe the loss must result 
either from the actual clash of hostile 
forces or from the action of one hostile 
force in an attempt to injure or impede 
the other force. Moreover, the loss must 
be the proximate result of such activity. 





Hotel Vermont. 

May 18-20, Annual Conference on Fire 
& Casualty Insurance, Indiana Associa- 
tion of Insurance Agents, Indiana Uni- 
versity, Bloomington. 

May 21-22, Kentucky Agents, Louis- 
ville, Kentucky Hotel. 

May 21-23, Georgia Agents, Atlanta, 
Henry Grady Hotel. 

May 21-23, Mississippi Agents, Biloxi, 
Buena Vista Hotel. 

May 22-23, Texas Agents, San Antonlo, 
Gunter Hotel. 

May 25-26, Oklahoma Agents, 
Tulsa Hotel. 

May 25-28, Health & Accident Under- 
writers Conference, annual meeting, 
Kansas City, Hotel Muehlebach. 

May 27, National Automobile Under- 
writers Association, New York City. 

May 28, National Board, New York 
City, Waldorf-Astoria Hotel. 

May 28-30, Virginia Agents, Richmond, 
John Marshall Hotel. 


Tulsa, 


June 3-4, Missouri Fire Underwriters 
Association, Lake Taneycomo, Rocka- 
way Beach 


June 5, Bureau of Personal 
& Health Underwriters, 
Hotel Pennsylvania. 

June 8-10, Insurance Commissioners, 
Cosmopolitan Hotel, Denver. 

June 8, Minnesota Insurance Federa- 
tion, Minneapolis. 

June 9, Ohio Fire Underwriters 
ciation annual meeting, Columbus. 

June 10-11, Insurance Federation of 
Pennsylvania, Pittsburgh, William Penn 
hotel. 


Accident 
New York City, 


ASSO- 


Loss resulting from the destruction of 
stores which might fall into the hands 
of an opposing force and aid that force, 
would fall within the exclusion. Loss 
resulting from an attempt to prevent ob- 
servation by an enemy plane would also 
be excluded. An attack an civilians to 
impair the war effort, likewise falls 
within this category. 
Losses Not Excluded 

“But losses which result from efforts 
to train troops or prepare the country 
for later attacks would not be excluded. 
Losses activities which 


caused by may 
well be carried on_during peacetime, 
though probably not on so extensive a 
scale, would not be excluded. ‘Warlike 
operations’ has been defined over and 
Over again in marine cases along simi- 
lar lines. The existence of a war, or 
the fact that certain things would not 
be done except for the war, are not 
enough to exclude a loss. 
“In the absence of any other policy 


limitation, our present policies with war 
risk exclusion clauses do give our as- 
sureds protection up to the very thres- 
hold of the government war risk policy 
which will cover against loss or damage 


‘which may result from enemy attack 
(including any action taken by the mili- 
tary, naval or air forces of the United 
States in resisting enemy attack). Be- 
tween the present policies and such 
government coverage there will be no 


hiatus—all losses will be covered.” 
The association elected the following 
w officers: President, Miss Florence 
Connor, Holyoke; vice-president, Miss 
Elizabeth Cooney, Fall River; secretary- 


treasurer, Miss Inez Oberg, Worcester. 
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June 17-18, Minnesota field men, Brain- 
erd, Pine Beach hotel. 
June 18-19, Illinois Fire Underwriters 


Association, Lake Delavan, Wis., Lake 
Lawn Hote 

June 18-19, Wisconsin Fire Under- 
writers Association, Green Lake, Wis., 
Lawsonia. 

sane 19, Tennessee field men, Nash- 
ville. 


June 23-24, Michigan Fire Underwrit- 
ore Association, Onekana, Portage Point 
nn. 

June 24-27, National Association of In- 
surance Women, St. Paul, Minn., Hotel 
St. Paul. 

June 29-July 1, National Association of 
Accident & Health Underwriters, Detroit, 
Statler Hotel. 


July 21-22, Ohio Fire Underwriters 
Association, Cedar Point, O., Breakers 
otel. 

Aug. 13-15, Minnesota Agents, Virginia, 
Fay Hotel. 

Aug. 25-27, Blue Goose Grand Nest, 


Toronto, Royal York Hotel. 


Aug. 25-26, Utah agents, Ogden, Hotel 
Ben Lomond. 

Aug. 26-28, Washington and Oregon 
agents, joint meeting, Portland, Ore., 
Multnomah hotel. 

Sept. 3-5, Michigan Agents, Mackinac 
Island, Grand Hotel. 

Sept. 14-15, Montana local agents, 
Great Falls. 

Sept. 15-16, Pennsylvania agents, Har- 
risburg, Penn-Harris hotel. 

Sept. 16-17, Iowa Association of In- 
surance Agents, Council Bluffs, Chief- 
tain hotel. 

Sept. 17-18, Wisconsin Association of 


Insurance Agents, Milwaukee, Hotel 
Schroeder. 

Sept. 18-19, Wyoming local agents, 
Thermopolis. 

Sept. 21-22, Insurance Advertising 
Conference, Swampscott, Mass. New 
Ocean House. 

Oct. 19-21, Ohio Agents, Columbus, 


Neil House. 
Oct. 20-21, Massachusetts Agents, Wor- 
Agents Annual 

Claypool Hotel. 


, Indiana 
Indianapolis, 


R. B. Shepard in WPB Post 


Robert B. Shepard, chief electrical en- 
gineer of Underwriters’ Laboratories, 
has been appointed deputy chief of the 
simplification branch of the bureau of in- 
dustrial conservation of the War Pro- 
duction Board and is now in Washing- 
ton. His services are being loaned bs 
the Laboratories. 

The assignment is to promote and un- 
dertake simplification of any kind, in any 
quarter, and in any manner which will 
result in the saving of raw materials or 
the release of productive capacity. 

Mr. Shepard has been head of the 
Laboratories’ electrical work since 1924. 
His offise is in the New York City test- 
ing station. 

Karl S. Geiges, an associate electrical 
engineer of the Laboratories, is also in 
Washington as a senior industrial spe- 
cialist with the simplification branch 


Oct. 27-28, 
Meeting, 


C. A. Stubbins, local agent of Gran- 
ville, N. D.. died recently. His agency 
has been taken over by his brother, E 

of Norwich, N. D. 


W. Stubbins 
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Wor- | FINANCIAL STATEMENTS DECEMBER 31, 194! 
ual | AS FILED WITH THE NEW YORK STATE INSURANCE DEPARTMENT 
| Total Admitted _Liabilities Surplus to 
al en- Companies Capital Assets (except Capital) Policyholders 
“7 Firemen's Insurance Company of Newark, N. J. $9,397,690. $35,625,425. $20,173,308. $15,452,117. 
ot in- Organized 1855 
Pa The Girard Fire & Marine Insurance Company 1,009,000. 5,220,891. 2,716,201. 2,504,690. 
ed by Organized 1853 
i tai National-Ben Franklin Fire Insurance Company 1,000,000. 4,544,944. 2,209,920. 2,335,024. 
in any Organized 1866 
h Ww . The Concordia Fire Insurance Co. of Milwaukee 1,000,000. 4,838,119. 2,215,910. 2,622,209. 
eo Organized 1870 
- Milwaukee Mechanics’ Insurance Company 2,000,000. 12,153,230. 5,991,301. 6,161,929. 
Organized 1852 
test- 
; Royal Plate Glass and General Ins. Co. of Canada = 100,000. 301,696. —_ 301,696. 
ctrica Organized 1906 
Iso in 
|_spe- The Metropolitan Casualty Insurance Co. of N. Y. 1,500,000. 11,413,209. 9,085,698. 2,327,511. 
ch : Organized 1874 
Gran- Commercial Casualty Insurance Company - 13,000,000. 11,541,668. 8,880,997. 2,660,671. 
gency Organized 1909 
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Carelessness—in conversation 
or in action— slows up war 
work here... 


and delays shipment 
of vital supplies here. 


Its time to clamp down 
on loose talk ! 


This Actual Case shows how 


Rumors delay Vital Work 


From a dozen widely separated sources, we heard rumors 
about a certain plant (insured in the Hartford) which is do- 
ing vital war work. The story was: many workers were being 
killed—the number of injuries was frightful. 


The facts were: not one worker had been killed. There 
had been some injuries—but no more than usual in this type 
of work. But baseless rumors—spreading like wildfire—were 
making it hard to hire needed men, were lowering morale, 
were slowing up production. 


A saboteur, or just a careless remark, can start such a rumor 
—but it takes a lot of careless talkers to spread it! Careless 
conversation is as dangerous as carelessness on the job, at 
home or in driving our cars. Every accident, every fire causes 
loss of time, materials or manpower we can’t afford to lose! 


Join the Crusade against Carelessness. Be careful inevery- 
thing you say and do. Impresson others the vital need for care. 
That’s one way you can help speed Production for Victory. 


Keep ’em Flying! 





Get expert advice ance program to protect you or your business 
A Hartford Agent, or your insurance broker, against serious financial loss. Ask Western 
can obtain advice to help you prevent acci- Union or Canadian National Telegraphs for 
dents and fires. He can also build a sound insur- the name of the nearest Hartford Agent. 


HARTFORD INSURANCE 


Hartford Fire Insurance Company « Hartford Accident and Indemnity Company, 
oe 





THE TWO HARTFORDS WRITE PRACTICALLY EVERY FORM OF INSURANCE EXCEPT LIFE HARTFORD, CONNECTICUT 








